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‘Vol. XX. 


The Nation’s 
Business 


| Bankers’ Manifesto Shows 

| European Trend 

| Forke on Immigration 
Problem is “Colonization” 
Making Canada Attractive 


inion Revenues 
Higher Than in 1925 





HE surprise occasioned through- 

out the world by publication of the 
“bankers’ manifesto” on European 
tariffs is but an evidence of the gen- 
eral failure to appreciate the signifi- 
cance of newer tendencies in Europe. 
The international bankers who signed 
the manifesto, suggesting levelling of 
tariff walls between European coun- 
tries as a step towards continenta) 
prosperity, have but given their open 
recognition to a development that has 
been going on for some time and that 
has as its end the establishment of 
continental commercial unity. Ger- 
many is the largest power in this 
movement. Formation of gigantic 
steel trusts, coal trusts, and other 
eonomic giants, with French and 
German capital co-operating, is evi- 
dence of the growing European sol- 
idarity, raising important questions 
as to Canada’s future trade relations 
with Europe. 


merce of Paris has come out in sup- 
port of the manifesto, saying that the 
, of continent which is enjoying pros- 
erity is the North American conti- 

, nent where tariffs do not exist be- 
tween states, and that Europe, with 
absolutely equal chances of prosperity, 
has twenty-eight frontiers, within 
each of which frontiers the incessant 
complaint is being raised by business 
men that they can not sell their prod- 
ucts because of the tariff walls of 


others. : 
This report, like the bankers’ mani- 
festo, deals exclusively with the in- 
jury to commerce of excessive cus- 
toms barriers erected by every little 
or bigstate against every other, ac- 
' aered by shifting. rates, changing 
lorem duties, red-taped passport 

, and all other excluding diffi- 
culties and obstacles placed in the 


merce. 
> ¢ s 


minister of immigration Canada has 
had in many years. Recently, immi- 
gration has been a purely depart- 
mental affair, has been badly handled 
and has, accordingly, been fairly un- 
productive of results. 

Mr. Forke is of the opinion that get- 
ting immigrants to-day is a different 
matter from getting immigrants be- 
fore the war. With no free land to 
offer immigrants, other ways have to 
be adopted to make migration to Can- 
ada attractive. 

Mr. Forke considers the problem one 
of colonization rather than immigra- 
tion. He is opposed to bringing large 
numbers of people over to shift for 
themselves. : ’ 

Mr. Forke’s views on immigration, 
while as yet less definite than they 
are certain to be when he has studied 
his problem, are on the whole, sound 
enough. 

*- + *# 

UT Mr. Forke can not get large 
immigration for Canada without 
the establishment of attractive con- 
ditions in the country. Fortunately, 
we are steadily moving to this end. 
most effective way to get settlers 

is to make Canada a place where new- 
comers can make and save money and 
enjoy comforts. The main reason why 
We are not getting settlers to-day is 
t we lack these essentials to a 
considerable degree. We lack them 
chiefly because our taxation is too 
high; our whole expense of carrying 
works of public need and benefit 

s al. When thousands of our 

%™N people find the United States 

P attractive and offering better 

Pes ties than on Wwe can 

expect to make a strong ap- 
fea! t Europeans to come here and 


Mr. Forke’s biggest job is to deter- 
mine what Seteusiinne are necessary 
hi W immigrants and to work with 
ots Colleagues to give Canada those 
ms by sound government. 
*- ¢ 


MAN!Topa Free Press is quite 
buoyant in discussing business 
Conditions in Canada. After summing 
the various factors in the business 
lation it concludes: 
“It is the opinion of financial leaders 
close students of economics that 
vl conditions in Canada will con- 
That Beet for several years at least. 
. oes not mean that there will be 
v eae it means . steady, healthy 
, -ncrease in production all alon 
Pv sine and the normal dveedogmant 
eh must take place in a country that 
ppeovide so much that the world re- 
. And more business and employ- 
(Continued on page 16) 


The International Chamber of Com- 


— of trade development between 
uropean nations, by the effort of 
each princivality to save its own com- 


ANADA has a minister of immi- 
gration who admits frankly that 
he has no immigration policy to offer. 
But he admits that he has an oppor- 
tunity before him and no doubt wili 
shape the policy as he more and more 


=: asp on the problem Hon. 
rt Forke is the first “full-time” 
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Shipping Man Thinks 
Welland Canal Will 
Not Cut Grain Rates 





Buffalo Authority Looks to 
Kingston to Find 
Prominence 


MONTREAL TO BENEFIT 


Will be Big Milling Centre of 
Eastern North America — 
New Canal Boats to 
Follow 


From Our Own Correspondent. 
BUFFALO, N. Y.—Shipping inter- 
ests in Buffalo are watching with 
keen interest the progress on the 
Welland canal. 

“What will be the result of a chan- 
nel which will enable upper lakes ves- 
sels of the larger size to get into 
Lake Ontario?” This question was 
asked a shipping man who will talk 
freely to reporters only when he is 
confident that he will not be identified 
in print. Suffice to say, he is one of 
the first three or four shipping men 
concerned with the Great Lakes trade. 
He is the practical manager of ane of 
the largest fleets which combines 
both the canalers and the 600 footers. 

“To be frank with you,” he replied, 
“IT don’t just know what will be the 
effect of a canal large enough to send 
our big boats, and all other big boats, 
through.” 

Shipping Men Anxious for Tryout 
“It is one of those practical ship- 
ping questions difficult to answer in 
advance,” he continued, “but I can 
tell you that every vessel owner is 
keenly interested and is eager to see 
the project brought to completion. 
Then we can experiment. 

“I am satisfied of only one benefi- 
cial result as a certainty. The old 
canal has 27 locks and the new canal 
will have seven. The present canalers 
can barely squeeze through, and it 
costs owners and insurance com- 
panies big sums every year for dam- 
age to the canal, damage to their own 
boats and occasional damage to other 
boats. The new canal ought to avert 
the greater number of these accidents 
even if the bulk of the business is 
continued in fhe mosquito fleet. 

“Then we ought to save time. It 
takes twelve to eighteen hours to get 
through now, and I notice that it is 
estimated that it will be done in eight 
hours or less in the larger canal.” 

“That saving ought to help cut the 
rates a little?” suggested the inter- 
viewer. 

Expects Little Rate Cut 

“It may,” agreed the vessel owner, 
“but I hardly see that rates can be 
cut a great deal in any event. Except 
in times of stress or emergency, the 
rate from Fort William to Montreal, 
including the trans-shipping cost, is 
so low, gn the average, that I don’t 
expect any material reduction. Of 
course, the government elevator at 
Port Colborne is operated at public 
expense, and that much may be saved 
the taxpayers. But I cannot foresee 
that it will be any cheaper to run a 
big boat as far as Kingston and 
bring it back light at a lower cost 
than we now carry grain in the 250- 
footers. We get coal from Erie, Pa., 
or Ohio ports on the up trip from 
Buffalo.” 

“The Dominion government has 
spent a lot of money on Toronto har- 
bor,” he was reminded. “Do you think 
that Toronto will benefit from the new 
canal? ; 

“Not so far as the grain business 
is concerned. Kingston will be the 
place. If the government doesn’t pro- 
vide dockage and elevator facilities 
there, the shippers themselves may 
be compelled to do so. F 

“Prescott? No, Kingston, is my 
choice for an Eastern lake terminal. 
It has a good harbor now and should 
be accessible to the largest lake craft. 
I, for one, would not be in favor of 
sending the real big steamers into the 
St. Lawrence river. It is a tortuous 
channel through the islands, and 
there are already enough narrow 
channels between the head of lakes 
and this end without venturing into 
another.” 

This shipping man went on to say 
that the present type of canaler prob- 
ably would be turned at Kingston in- 
stead of proceeding farther up the 
lakes, for the same reason that few 
of these craft now go beyond Port 
Colborne. With this thought before 
him, he ventured a prediction that 
there probably would be a new type 
of canal craft developed for the trade 
between Montreal and Kingston. This 
would be a barge-type operated either 
under its own power or towed, similar 
to the barges on the Erie canal. Using 
only canals and river channels, these 
craft would not have to be the lake- 
going type of the vessels now pro- 
ceeding across Lake Ontario to the 
Welland canal. They would have a 
large carrying capacity, proportion- 
ate to their size, and an exceedingly 
low operating cost. a 

These clear-sighted opinions of a 
practical shipping man express, in the 
main, the opinion of other Americans 
interested in the Great Lakes grain 
and other carrying trace. fe Te 

The principal reason that shipping 
men are a bit dubious.of the larger 

(Continued on paze 23) 
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What Leading Shipping 
Man Expects from New 
Welland Ship Canal 
Effect on lake shipping still un- 
certain 
Will save time and expense to 
boats 


Reduction in freight rates prob- 
lematical 


Kingston to tise 5 lake port 


New type of canal boat to run to 
Montreal 
. . ” 

Montreal to advance as milling 
er 


Interest on investment’s canal 
would pay railway freight charges 
on all Canadian grain 


Pennen’s Issue 
to Yield 5.60% 


For the first time in many, many 
years, Canadian investors are now 
being given an opportunity to pur- 
chase a newly issued security of Pen- 
man’s, Limited, leading knit goods 
‘manufacturers of the Dominion. 


Bank of Montreal and National City 
Company, Limited, are’ offering $2,- 
000,000 5% per cent. first mortgage 
25 year bonds of the company at 98% 
per cent. to yield over 5.60 per cent. 

_The low yield is evidence of the 
_— regard in which Penman’s is 
held by Canadian investors and the 
anticipated excellent demand for the 
issue. 

Bonds will constitute the only fund- 
ed debt af the comapny, as present 
bonds outstanding fall due Nov. 1, 
date of this issue. First mortgage on 
assets will secure the issue. 

There will be a sinking fund feat- 
ure to the issue equal to 1 per cent. 
on outstanding amounts, estimated to 
be sufficient to retire 50 per cent. of 
issue by maturity. 

Extension of the company’s funded 
debt for another twenty-five years 
adds approximately $30,000 a year to 
Penman’s fixed chores. There was 
no sinking fund on the former issue. 
and interest was % per cent. lower. 


N.B. TELEPHONE PLANS 
TO OFFER NEW STOCK 


About December Ist Will 
Offer $200,000 to Present 
Shareholders of Company 





By Staff Editor. 

SAINT JOHN, N.-B.—About De- 
cember 1, the New Brunswick Tele- 
phone Company will make a new 
stock issue of some $200,000. The new 
shares will be offered the present 
shareholders at par in the ratio of 
one new share for every fifteen pres- 
ently outstanding. The stock changes 
hands at present at around $14 per 
share; it has a par value of $10. Thus 
on a $100 par value basis, these se- 
curities would change hands at $140 
—slightly higher than the prevailing 
price of the shares of the Bell Tele- 
phone Company. The latter does not 
control the New Brunswick Company, 
but holds a minority stock interest 
only. 

The New Brunswick Telephone 
Company operates under the juri3- 
diction of the province of New Bruns- 
wick through its board of public utility 
commissioners. The latter allows the 
company to earn 8 per cent. on the 
capital invested. There are several 
reasons for the strength in the stock 
not the least of which is the fact that 
the company has always’ sponsored 
a customer ownership policy and a 
great many telephone users hold the 
stock; whenever any firm or any indi- 
vidual becomes a large user of the 
telephone services, the management 
always endeavors to see to it that the 
customer is also a stockholder. 

Thus the stock is widely held in 
small blocks which undoubtedly makes 
for a wider, higher and more stable 
market price. Moreover, should at 
any time conditions be such that the 
company is unable to earn its 8 per 
cent dividend rate, it can ask for a 
revision of rates. In the past these 
revisions have taken place end, as the 
company has the confidence of the 
public, there has never been any pub- 
lic clamor on these occasions. To all 
intents and purposes, the company 
has no bonded indebtedness; there is 
one mortgage outstanding against the 
property, but it is insignificant and 
negligible. 

ET 


Huron and Erie on Coast 


The Huron & Erie Mortgage Corpora- 
tion are continuing to extend their ac- 
tivities in ae teas an - a 

tl lied for a charter to ca 
oe taaineen te Victoria, B. C. It is pro- 
posed by the company to open & branch 
there to nants eee heen deben- 
+ d make mortgage loans. 
Givins, the superintendent of western 
branches, has been moved from Regina 
and will take up his headquarters in 


Victoria. 
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‘the United States and of the various 


Besco Towns Optimistic; 
Coal, Rail Orders Large 


From Our Own Correspondent 

SYDNEY.—In marked con- surface by September 30, 1917, 
trast to the listlessness, if not which was a banner year. Un- 
actual pessimism, of a few short less something unforeseen hap- 
weeks ago, a strong wave. of pens it is expected that the 1926 
optimism as to the coal and output may exceed that of 1917 
steel industries is sweeping at the end of October. 
eastern Nova Scotia, particular- _ J. E. McLurg, Besco’s operat- 
ly Cape Breton Island. ing head, speaks most optimis- 

The distribution of near a tically of the rail outlook, point- 
million and a half a month in ing out that the Besco mill is 
coal wages and salaries has put the only one in Canada equipped 
back-bone into local business to turn out the 39 foot rails 
and merchants are again order- that are being adopted as a mat- 
ing freely from manufacturers ter of economy by many roads. 
and jobbers. Reports persist that Besco has 

On every side are seen prep- heavy rail orders, although 
arations for a long period of nothing official is yet obtain- 
the same activity that has kept able on this head. 
the coal mines working day and W. U. Appleton, general man- 
night since early last spring. ager of the Atlantic Region of 

May Break Banner Record the C.N.R., states that 100 miles 

Up to the end of September, of track in his district has been 
2,600,000 tons of coal had been re-railed during the present 
raised by the Dominion Com- season; that is to say, 200 miles 
pany alone, which compares of 85 pound rails, or approxi- 
with 2,739,600 brought to the mately 15,000 tons. 


SEEK TO SET UP MARITIME PHONE 
BUILDING IN LOAN | ENJOYING BIGGEST 
BODIESINCANADA| YEAR ON RECORD 


Ontario Realtors Still Pur- Earnings Certain to Be 
sue Legislation to Satisfactory For 
Permit These Full Year 


By Staff Editor. 


HALIFAX. —From an_ earnings 
standpoint, the current year is the 
best which the Maritime Telegraph 
and Telephone Company has ever ex- 
perienced. The revenues from long 
distance services during the month ot 
August established a new high record 
and during the two succeeding months 
the revenues from this source have 
been maintained. As there remain 
but two months of the fiscal year to 
be completed, the shareholders can 
anticipate satisfactory results for the 
full year’s operations. 

The Board of Public Utility Com- 
er of = Province of Nova 
iver otia allows the company to earn not 
Association of Salt Lake City, Utah | more than 8 per ao i depreci- 
opened up in Vancouver and is statec | ated value of its assets. The latter 
to have met with a considerable meas-| figure bears no relation to the rate 
ure of success. _ : _ .| which the company pays on its shares. 

Inquiries reaching The Financial] The company can pay dividends at 
Post from American sources, as to| any percentage on its outstanding 
the status of legislation in Canada in| stock, provided, of course, it does not 
regard to building and loan associa-| earn more than eight per cent. on 
tions seem to indicate that the pass-| the present depreciated value of its 
age of such legislation in Ontario and | fixed assets, after providing for all 
other provinces would lead to much| annual charges, including main- 
activity by Americans in the estab-| tenance. At the present time, the 
lishment of these associations. One| stock changes hands at around 106 
recent communication states: “We! and yields the investor about 6.5% 
want to organize a chain of building| This compares with a present_yield 
and loan or savings and loan associa-| on Bell Telephone and New Bruns- 
tions in the near future, and it seems| wick Telephone of about 5.7%. In- 
‘o us that Canada is the most fertile cidentally the former company owns 
field we know of.” ten per cent of the outstanding stock 

Safeguarding Building Investors of the Maritime Telegraph and Tele- 


aided . phone. 
One building and loan officer de- ia C ised 
clares: “British Columbia seems to be i ote Agen ee Pi 


; its dividend rate within recent months 
an orphan in the family of anti-build- rey eres pata. 
ing and loan legislation. All legisla- 


tion in the various provinces in this , Se es aaa | ta 
matter was designed to safeguard the} Moir’s Export Trade 
Shows Steady Growth 


building investor. There are two 
By Staff Editor. 


methods of doing this—the one 
adopted by Ontario and other prov- 

HALIFAX.—The export business 
of Moir’s, Limited, is steadily increas- 


inces of absolute prohibition, which 
ing. As yet this end of the business 


is a very foolish idea, and the other 
of permitting this type of organiz- 

absorbs only a minor portion of the 
total output, but the management 


ation to flourish under proper re- 
strictions. This is the course British 

anticipates that eventually this end 
of the business will provide a con- 


Columbia is ——— 
“When we study the history of this 
siderable portion of its total revenues. 
At the present time the British Em- 


movement in the United States anc 

find, as we must, that the building 
pire and Southern and Central Amer- 
ica are absorbing most of Moir’s ex- 


and loan association in the United 
States is one of the greatest factors 

port production. Continental sales 
are not so promising. 


contributing to its prosperity, it 
The company’s fiscal year ends De- 








The Ontario Association of Real Es- 
tate Boards is carrying on its cam- 
paign for the passage of 'egislatior 
to permit the establishment of build- 
ing and local associations in their 
province. It is hoped by the real es- 
tate men that they will induce the 
province to permit such associations 
to be established, along the line of 
the hundreds of similar organizations 
in the United States. At the present 
time, only British Columbia, it is de- 
clared, has legislation permitting 
such companies to operate, and as a 
result of a recent change in its laws 
on this matter an American company, 
the Intermountain Building and Loan 


seems almost absurd for Canada to 

= - Bas —— — There 

ee ample regulation, of course.| -omber 31 next. It is understood that 
a . this kind = oe the management will make public the 
caeaiienie ‘ae ron coauin.” aah such annual report after that date. Sales 
companies would do a great deal of for the i - oo running at 
harm. The building and loan move- the same level as in : 
ment does not need any defenders 
when properly conducted, but should 
be soleguanded against the fly-by- 
night promoters. In the United States, 
not only have they various regula- 
tions restricting these organizations, 
but every building and loan associa- 
tion is under continual rigid examina- 
tion by the various state bank ex- 
aminers. While the governments of 





same time the association is enabled 
to make reasonable profits. 4 

“The building and loan associa- 
tion does not cater to the man of 
means, who is accustomed to paying 
interest on his mortgage at lengthy 
intervals, and possibly never pays off 
the mortgage itself. Rather it is de- 
signed for the man on salary, who is 
accustomed to pay his way monthly 
and who could never learn to set 
aside money for semi-annual and an- 
nual payments. The payments are 
usually arranged so that the amouni 
paid each month is practically what 
the borrower would usually pay ir 
rent and thus, without interfering 
with the borrowers’ ordinary require- 
ments, he discovers at the end of the 
neressarv veriod that his home is 
fully paid for.” 


RAILWAY EARNINGS 


Canadian Pacific 


states rigidly check the different as- 
sociations they, at the same time and 
by every means in their power, foster 
their promotion. President Coolidge 
Secretary of Commerce Hoover, as 
well as governors and other high of- 
ficers, by public and private utter- 
ances, comment favorably to the 
United States people upon the meth- 
ods adopted by the building and loan 
associations and foster their well- 
being. Moreover, the federal govern- 
ment across the border has exempted 
all building and loan associations 
from federal income taxes. 





thod of | Week end. 1926 1925 Change 
imate se nevian, oe it the Oct. 21 ....85,084,000 $4,508, 000+ $576,000 
peculiar advantages of these associa- Canadian National 
tions, in that the actual interest paid | weer end, 1926 1925  Ohanze 
by the borrower is small, while at the | Oct. 21 ....86,209,542 $6,050,783 +$248,759 
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C.N.R. HEAD ONCE 
BEFORE SET TWO 
YEARS FOR TASK 


In 1923, He Said All Would 
be Bright for Company 
by 1925 


LINE TO EARN INTEREST 


His Prophecy as to Early Earn- 
ing of Interest Charges 
Causes Ottawa to Talk 


_ Canadian National Railways earn- 
ings’ statement for the first nine 
months of 1926 seem to back up re- 
cent optimism of President Sir 
Henry Thornton. 

: Nearly $26,000,000 of net operat- 
ing profit in that period doubles 
last year’s showing and breaks all 
records since amalgamation. 


Nine Months Earnings 











ROD irene Gcck ess. $189,496,292 
ee er 163,752,958 
Net earnings Lattices aden $ 25,743,334 
Operating ratic ........ 86.41% 
? Five Years’ Comparison 
Nine Net Operating 
Mos. Earnings Ratio 
1922 reveGhe amin $ 581,216 99.64% 
Eas Cusetased 6,929,695 96.15% 
MU oiled satnce 6,075,820 96.48% 
BO i 60k xd xa 12,325,763 92,72% 
MPL eécin 6sisnu 26,743,334 86.41% 





From Our Own Correspondent. ‘ 
OTTAWA.—Sir Henry Thornton’s 
prediction before the Cochrane Board 
of Trade that the Canadian National 
deficit would be wiped out within three 
years has caused considerable specu- 
lation here. Sir Henry is quoted as 
saying that “within the next three 
years the Canadian National would 
be able to pay the interest on obli- 
gations which had been assumed.” 
This statement may mean either 
of two things. It may mean that 
within three years the Canadian 
National will have net earnings suf- 
ficient to pay in full the interest on 
its securities in the hands of the pub- 
lic. Or it may mean that it will have 
net earnings sufficient to pay the 
interest on securities in the hands of 
the public and also the interest on 
monies advanced by the government. 
The first of these interpretations js 
the natural one. Once before, Sir 
Henry Thornton made a statement 
that was taken to mean the same 
thing but various things have inter- 
vened to prevent fulfilment of his 
prophecy. On the 2ist of December, 
1923, speaking before the Commer- 
cial Travelers of Canada, at Toronto. 
Sir Henry foreshadowed net earnings 
of eighteen million for that year. He 
forecast an operating net of thirty 
million for 1924 and prophesied that 
a year later, that is 1925, “it should 
be all clear sailing for the Canadian 
National and for the people of! Canada 
so far as their railway problem was 
concerned.” So, according to the re- 
port published at the time, “he asked 
for patience and consideration for 
another two years at least; and at 
the end of that time he was certain, 
if there were no great set-backs, the 
problem will have been solved.” The 
period to which Sir Henry Thornton 
looked forward for the solution of 
the Canadian National problem came 
to an end last December; and conse 
quently much attention is now being 
attracted bv his new prediction of a 
three year period. 
Does He Mean Government Interest? 
Of course, it is recognized as pos- 
sible that Sir Henry’s prophecy at 
Cochrane had in view the larger task 
of paying interest on government ad- 
vances as well as on securities in 
the hands of the public. If this in- 
terpretation is to be taken, however, 
it means that the Canadian National 
must more than double its earnings 
of last year. Even the doubling of its 
net earnings will not provide suffic- 
ient funds for payment of interest on 
the cost of either the Intercolonial or 
the National Transcontinental. | 
There is, however, an entry in the 
last monthly statement from the fin- 
(Continued on page 8) 








Investor’s Index 








B. C. Fishing . . . 7 Goodyear ..... 4 
R COC. Teust ... . « 8 - GRR x6) 44s 7 
Brazilian . ... 9 #£Inter. Milling . . 7 
Christie-Brown . . 7 Internat’! Paper 8-16 
Can. Car & Fdry. 11 Mackay...... 
Can. Ind. Alcohol 11 Manitoba Paper .. 
Can. N’rthern Pow. 9 Marwond... «<>< 


C. N. Prairie Lands 6 
C.N.R. Income . . 12 
Carriage Factories 22 
Can. Steamships . 4 
Cooksville Brick . 21 
Cosgrave..... 5 
Dodge Bros. . . . 18 
Dom. Financial . . 5 
Dominion Glass . . 7 
Dominion Steel . . 11 
Eastern Theatres . 7 
Famous Players . . 7 


Maritime Phone . 
OO ie 4 ks 
National Brick . . 
N.B. Telephone . . 
Ontario Bakeries . 
Ott’wa River Pow. 24 
Penmans . .. . 1-5 
South. Can. Pow. 13 
Shawinigan . . 9-16 
Thunder Bay P’per 24 
Toronto Suburban 11 
Traders’ Finance . 16 
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Ford of Canada 8-21 Twin City .... 18 
Frontenac ..... 5 Wayagamack . . 6-24 
MINES 
BORE + s0 6 18 Groselle..... 17 
Ape. kc te 8 18 Inks Gi Se te 20 
Argonaut... . 17 Kirkland G. : . 17-19 
B. Hollinger . . . 17 Seek 42 a NS 17 
Beaver. << 6 ec 19 Nipissing . . . . 18 
Bennett ..... 18° WW. 8. Geld. ... « 
Central Man. . .17-20 Ont. W. Lake . . 17 
Cons. Smelters . . 18 Rouyn-B. . . . . 18 
C. W. Dome... 17 Silversmith . . . 18 
a a 18 Stadacona .... 20 
Engineer G.. .. 20 Tonopah..... 20 
Fiske Gold ....1% Tough Oakes... 18 
Gold Hill. ...418 WaiteM..... 18 
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Background of Canadian 


Business 


WEEKLY REVi1EW OF CONDITIONS 





Fall and Winter Operations in Full Swing 


Wholesale and Retail Trade Doing Better Business 


Industrial Plants Operating on High Level 


Continued Improvement in Employment Situation 





other wheat exporting areas. 
week’s operations on the Grain Ex- 
change resulted not only in advances 
of cash wheat prices, but also in Octo- 
ber and May options. The other 
followed closely the trend. of wheat. 
Trade in Cheese Active 

The export butter situation con- 
tinues weak, but the foreign demand 
for cheese is more active. The total 
movement of butter for Britain from 
Montreal for the season to date is 
just over one-third of what it was ir 
the corresponding period last year. 
Although shipments of cheese are not 
overly large, yet they compare fa- 


Increased Imports Bring 















































HE final swing from summer to 

fall and winter operations has 

now been completed, and in- 
stead of this movement being accom- 
panied by a lowering of the level of 
business, reports from many points 
indicate that there is a continuance 
of the good volume enjoyed during 
the past two or three months, with 
modifications in certain seasonabl 
lines. Such industries as. pulp and 
paper, mining and lumber give prom- 
ise of being more active this winter 
than they have been for some time. 
Consequently buying from this source 
will largely offset the curtailment of 
other industries. There is also another 
point of importance as affecting busi- 
ness in general and that money is 
more plentiful and the public is spend- 
ing freely. ‘ 

Trading More Active 


Wholesale and retail trade through- 
out the country continues good. A 
noticeable feature of this business 
during the past week or two, has been 
the increasing number of people from 
country points who have visited the 
larger cities to make substantial pur- 
chases. The weather has also been 
conducive to more active trade, es- 
pecially in seasonable lines such as 
woollens, clothing, ete. Dry goods anc 
hardware are also in brisk demand 
As a rule wholesale houses are busy 
making shipments of goods orderec 
previously, while new orders are com- 
ing in at a good rate. There shouk 
be a further stimulation of busines: 
in the West, as money is moving muck 
more freely as a result of the in- 
creased crop movement. 

There has been less than the 
usual decline in manufacturing 
activities than is usually the case 
at this time of the year. With 
hardly an exception, all the larger in 
dustrial centres report operations 
practically uncurtailed with the out- 
look for a continuation of the presenti 
high level. Clothing, shoe, glove, tex- 
tile and other plants are all busy. Iror 
and steel concerns have a good volume 
of business on hand, and the equip- 
ment companies are expecting fur- 
ther orders from the railways in th< 
near future. Certain Eastern com- 
panies have lately been receiving con- 
siderable business from the mining 
country for machinery and equipment 

Perhaps the best indications of the 
trend of business in Canada, are th: 
figures of weekly car loadings. Dur- 
ing the week ended October 16, these 
were the heaviest yet recorded 
amounting to 85,207, an increase of 
7,103 cars over the previous week and 
11,533 cars greater than the corres- 
ponding week a year ago. While the 
heaviest increase was due to the freer 
movement of grain, there were sub- 
stantial gains registered in other 
lines. Livestock, lumber and miscel- 
aneous freight all showed increases 
while merchandise recorded a smal] 
decrease owing to lighter loadings in 
the Western division. In the mor: 
significant comparison with the same 
week a year ago, livestock was th- 
only item to register smaller load- 
ings. 


Employment Situation Better 


Another good sign is seen in th: 
continued improvement in the employ- 
ment situation. At the beginning of 
October there were 2,237 more work 
ers on the payrolls of reporting con 
cerns than on the same day of thr 
previous month. Although this gain 
is somewhat less extensive than that 
noted on the corresponding date of 
last year, employment continued to 
be in decidedly greater volume than 
in any other month since 1920. As 
was to be expected manufacturing, 
construction and services showed cur- 
tailment, while increases were record- 
ed in logging, mining, transportation 


An analysis of Canada’s foreign 
trade for September shows that, in 
comparison with last year, imports 
are increasing and exports very ma- 
terially decreasing. The increase in 
imports is attributed largely to in- 
creased activity in manufacturing 
and construction, which has caused 
increased importation of raw ma- 
terials, such as iron and steel. The 
drop in exports is directly attribut- 
able to an extremely late crop move- 
ment and to a falling off in the ex- 
portation of packed meats, and prod- 
ucts such as butter and cheese. The 
increased importations have had an 
appreciable effect on the amount of 
duty collected, which has increased 
about 21,000,000 in the last 12 
months, as compared with the same 
period in 1924-25; an increase of 
15 per cent. 





low rates. 


Agricultural 
Survey 





Harvesting Nearing 
Completion 

Cheese in Active Demand 

Livestock Exports Unchanged 

Smaller Apple Crop 


Crop reports emanating from the 
West in the past few days have been 
optimistic and pessimistic. A recur- 
rence of the bad weather experienced 
during September has taken place in 
Manitoba, where an almost complete 
suspension of harvesting operation: 
has taken place. On the other hand, 
Saskatchewan and Alberta condition 
are much more favorable, and com- 
pletion of threshing in these prov- 
neces is well in sight. No doubt this 
last setback will have an appreciable 
effect on the revenue expected by 
farmers in the province of Manitoba 
but while the aggreeate net returns 
for the three prairie provinces will 
not be as great as was first thought 
they will compare favorably with 
those of last year. 

No improvement has taken place as 
os in the export situation, buying on 

reign account in any large volum’ 
being withheld. In the month of Sep- 
tember last about 10% million bushels 


with 9% millions in the previous 
month and with nearly 16 million in 
September of a year ago. Despite the 
slow demand for export, wheat prices 
have registered a slight advance, ow- 
ing to unfavorable advices which have 
been received from Argentina and 


What Becomes 


Industrial employees frequently 
form a wholly unwarranted opinion of 
the profits made owing to lack of 
knowledge of production costs, ete. 
Recently a Cleveland: brick company 
put out a bulletin and distributed it 
to its workers, to show just what the 
margin of profit was and how it was 
arrived at on their particular profit. 
This information is reprinted as a 
splendid example of a sensible way in 
and trade; in the last named the| Which to give information and help 
gains were the largest indicated on| put an end to rumors and foolish sus- 
October Ist of any year of the re--| Picions. 
ord. The Prairie Provinces was the “If 12 cents’ worth of dirt makes $15 
only area to show a falling off. worth of brick,” asks Elmo Martin of 

On the regular stock exchanges of | Cleveland, “what becomes of the 
Toronto and Montreal during the past! 14,88?” 
week, there were no untoward hap- The facts and figures are from the 


onions. : y actual records of a modern brick plant 
penings. The list was generally firm,’ in Cleveland, where brick is sold aber 
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Cor Mendings, week OOOO ci exrkcksiessct cx. > 73 eran 16% 
BO ten isseceescshsoessesnnss.. 5,207 ’ ‘ 
eee ib eecs ee soetarsesccessassccscesscs. 2,475,812 2,237.505+ 10% 
Consteentbon ness weptomber (68 cltien) 2 2.200000022120. 11,036.359  10,140.8634 89% 
Railway Bee racts awarded, September ...-......"": -90°760'600 29°74 D00-+. Boxe 
CPR. a ee Months— Dee — % 
BB Mee ities seeisvenvesecesesesenssesssess 115,456,380 —100,765,016+ 12% 
BR, metas ttetneseeesennescectncsccssuccccacscsnes 22,183,198 15,868,802+ 44% 
poner nee wamee Teer ete SehenbRER or seeeenncs seaaeane 146,661,997+ 13% 
ig Iron Output—tons, September TTT ttt teeeeeee 829, 8,385,691+4+148% 
Steel Ingot production, September tonnage’... 2... ..227. 8587 asset 


9 months to September 30 
Sidisheomens eee sts ie weae hh iebWiteneneccséa 600,542 i 


Newsprint production—September tonnage 


Automobiles produced ite greet tonnage... 151,387 124,7044+ 20% 

immigration, 6 months to ime e oon nes oo ot oe 

aa —No. of firms, 9 months........... a. “ase 63% 
ities, 9 monthe vn: ® months............... " ‘53 

Tmports cf key commodities, 12 mos. ending August 30 19801 (26,550,875— 27% 


Rubber (raw, in pound 
Cotton (in pounds) ” 
Crude petroleum (in 


SENDS bed So Wess eS evecOes SS 46,189,124 $8,893,355+4- 19% 
cakendaesen see 135,273,867 112,347,584+4- 20% 


gallons) 


Export ot ey commoditiea ae eee ae igate tgzoseeess 601,312,867 499,059,190+ 20% 
ned salmon, Ibs. .. : ; i 

ee ae pecan kee» PAA ps Sake keU bed ode 637,386 770,055— 17% 

° ‘ " i COD wn Gndwinee sou : 4 

Wheat flour, bbls. (12 mos. Ond, Aug. BO)... ooccccces. iearioes Toassirrt "a 


Wheat, bushels (12 mos. end. A 
Seat carats, Stott Temes laeurast Be 
, September . : 459.868 "776.9344 4% 
ee ee 005 00 685s 006500000 soces ces 1,381,459,8 
Savings deposits, Aug. (chartered banks) ...../..//"'" "7! 1,343 116 753 igensecoort sa 
S ns, Aug. (chartered banks) ............... 945,274, 903.717. Mo 
xports, 12 months to August 31 poe sen agen ened se 





Senporte, 88 months to Amen ag ote tet ee eee eens 1,323,180,712 1,130,753,557 1% 

a ean fhe he mg A a oh wanes; puke i niGs cheney 976,886,332 837.787 989-4 16% 

Price level, September index, 236 commodities ||" areas ae a 
Cattle—Good, Toronto, Oct. 25 .............0°°°°"" 52.5 156.2 
Wheat, No. 1, Nor. Winnipeg, Oct. 25 °° °°" $7.00 Oct. (Aver.) $6.97 


PEN inn wie da So 1.48 Oct. (Aver.) $1.27 


Pig iron (Number 1 foundry) Gh ikke vikneie sos $24.80 Sept. (Aver.) $27.25 


Hogs—-Select, Toronto, Oct. 25 


Bond sales, Septem Eee eth PaseHeosebonessess $11.50 Oct. (Aver) $12.68 
Life Insurance Sales, September...............0.0727°7.7 SaaTe 000 er) ben 900+ 4% 


Higher Customs Revenue 


2,833,400 barrels 





of wheat were exported, compared | 
were 





of the $14.88? 


as $15 per thousand. This plant with 
$3,000,000 invested and 400 people work- 
ing produced 200,000,000 brick in 1925. 
To convert 4,500 pounds of common 
clay into 1,000 common brick costs, in 
Cleveland, approximately as follows: 


A. Material Costs—Raw—the cost 
oy ARES + apt ee $ 0.12 

B. Material Costs—Expense—con- 
sisting of supplies and fuel 
used in mining the clay, 27c.; 
disintegrating, pugging and 
molding, 9c.; setting and 
burning, $2.03; power, 96c.; a 
























0 
H. Selling Costs—mostly salaries 35 
I. Administrative Costs—Mostly 

salaries and wages ........ .66 


J. The Profit (under most favor- 
able production before pro- 
viding a wage for capinel 


The price of common brick on 
the premises ready to use... $15.00 


The profit—The $1.61 represents a 
profit of 11 per cent. before any return 
is made to the “dollars” invested. If 
this company were to pay its stockhold- 
ers six cents for the use of each of the 
$3,000,000 invested in the business, it 
would leave five cents out of each dol- 
lar taken in from the sale of brick, or 
$150,000 in a surplus fund for growth, 
progress and improvement, and to keep 
the organization intact and provide 
against losses in slack periods, all of 
which are desirable from the standpoint 
ployed, the investor, and the 
g public. 


of those em 
brick-buyin 
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vorably with those of a year ago. 
Were it not for the industrial unrest 
in England which has also hard hit 
the export of Canadian packing house 
products, this would be a successful 
year for the dairy industry in the 
matter of exports. 

The market situation for livestock 
offerings continues unchanged. Sales 
stockyards throughout the 
Dominion are, with the exception of 
hogs, better than for last year. Prices 
are holding firm, owing to the steady 
domestic demand. From present in- 
dications, it is doubtful if there will 
be any substantial betterment in the 
movement to England of cattle or 
meat products during the balance o 
this year. Reports have come to hand 
that the British strike has petered 
out, but even if there is 1 complete 
surrender on the part of the miners, 
it will be some months before their 

| buying power is restored to a normal 
— | figure, and*in the meantime cheese 
only a few losses being registered. | will constitute the main item in their 
The mining exchange, however, ex- 
perienced something of a flurry, 
which is taken in some quarters to 
indicate the initial developments of a 
bull. market of some magnitude. 
There is nothing new in the bond 
situation, while money is stil] plenti- 
ful and can be had at comparatively 


Further Drop in Apple Crop 
to unfavorable growing 
conditions during the past month in 
and in Quebec and Nova 
the Canadian commercial 
apple crop shows a further drop and 
is now estimated at 89 per cent. or 
2,560,500 barrels, as compared with 
in 1925. In Nova 
Scotia the apples are not sizing up as 
anticipated and the crop is principally 
to be found on the outside trees; 
while in Quebec high ‘winds and poor 
quality fruit has caused a further 
crop reduction. Ontario accounts for 
the decrease in this month’s estimate 
to the backward season, and most 
varieties failing to size. 

Early in the month it was con- 
sidered that Nova Scotia would have 
a good market for her apples in Eng- 
land, owing to the short crop in that 
country. In the meantime, however, 
American growers with an unusually 
large crop on their hands have been 
dumping their surplus crop in Eng- 
land which has irreparably damaged 
the market for Nova Scotia. 
setback, together with other factors 
has caused apple growers and ship- 
pers in the Annapolis Valley to unite 
in an effort to improve the status 
of the apple industry. The first mov: 
of this new group will be to begin at 
once a study of how to improve the 
keeping qualities of apples in ware- 
house or storage, etc. 


Coke Output Climbs; 
Consumption Growing 


Production of coke in Canada during 
the month of September at 166,292 tons 
was the highest output recorded for any 
month since the bureau of statistics at 
Ottawa commenced collecting monthly 
figures in January, 1925. In August the 
output was 165,662 tons, and in Septem- 
ber, 1925, production totalled only 102,- 


During September, production of coke 
in Canada totalled 166,292 tons and 74,- 
imported to make an 
available supply of 241,197 tons, but as 
3,445 tons were exported the apparent 
consumption for the month amounted 


tons. For the first nine 


months the total Canadian production 
1,424,417 tons, imports amounted 


tons, and 39,267 tons were 





C. Labor Costs—for labor used 
in mining, 45c.; disintegrat- 
pugging and molding, 
$1.36; handling and burning, 
$2.01, and in the production 
of power, 22c.; a total of ... 4.04 
D. Delivery Costs — teamsters’ 
and drivers’ wages, $1; main- 


20c.; depreciation, 


taxes, insurance, etc., on de- 
livery equipment, 52c. (this 


in different locali- 


COURTS Wh COON) Ein ko vikvec eve 1.72 
E. Employees’ Insurance—and re- 
duced rent on company’s 


F. Supervision — all of which is 


on fixed capital investment, 
maintenance of same, 
maintenance on fixed 
capital supplies, 74c.— most 
of which is for wages; taxes, 
ape-s insurance, 25c.; a total 





$13.39 


hs 2 


rains 












exported, resulting in an apparent con- 
sumption of 2,124,287 tons for the year 
to date. 


British Canadian Trust 
Renews Money at 5% 


The directors of the British Cana- 
dian Trust, Ltd., of Dundee, Scotland, 
in their sixteenth annual report, show 









In Every Branch 
























an increase in investment revenues of ° 

£1,758 above 1925. ena falling N every branch of the 

due are being renewed at five per cent. . 

and satisfactory peyments from borrow- Bank of Montreal in 
ers are expected = _— - the — Canada there is a Sav- WN 
orable estimates of the Canadian whea . i ie 
crop. A valuation of investments in ings Department where pi tye 





bonds and stocks shows a large appreci- 
ation over the amount at which they 





current rates of interest “41, > 
. . ¥, 
are paid on all deposits. 1: 








rat 







Net surplus for year 
Carried forward 


Total forward 


MONTREAL 


This 








stand in the balance sheet. Income and 
surplus account as of Aug. 31, 1926, 
is as follows: 

Net revenue for the year 
Add: income tax refund 


MEE: Sctgosnas Stedenpesensee ces 
Appropriations: Interim dividends— 
On pfd. (at 416%) 
On Common (at 6%) 
Final dividends— 
On pfd. (at 4%%) 
On com. (at 1096). ccccccccccccccves 
Transfer to general reserve fund 
Transfer to contingent fund 


CANADIAN BANK 
NOTE COMPANY 


LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 


STOCK CERTIFICATES 


MUNICIPAL DEBENTURES 


AND OTHER 


MONETARY DOCUMENTS 


Head Office and Works 


224 Wellington Street, OTTAWA 


Branches 





THE ROYAL BANK > 


OF SCOTLAND 


Incorporated by Royal Charter, 1727 
Capital (fully paid) ....... £2,500,000 


Rest or Reserve Fund, 
ae .. £2,464,704 
Deposits (Oct., 1925)..... £40,790,229 





Governor: 


His Grace the DUKE OF BUCCLEUCH 
AND QUEENSBERRY, K.T. 


Deputy-Governor: 


Rt. Hon. the EARL OF STRATHMORE 
AND KINGHORNE, G.C.V.O. 


HEAD OFFICE: EDINBURGH 


General Manager: 


Sir Alexander Kemp Wright, K.B.E., D.L. 


Secretary: J. B. Adshead. 


LONDON CITY OFFICE: 
3, Bishopsgate, E.C. 2. 
LONDON (WEST END): DRUMMONDS 
BRANCH, 49, Charing Cross, S.W. 1. 
GLASGOW (PRINCIPAL) OFFICE: 
Royal Exchange Square and Buchanan St. 


Over 200 Branches throughout Scotland. 


Every description. of British, Colonial 
and Foreign Bankin 


sacte 


Foreign Exchange Department at all the 


Principal Offices. 
Correspondence invited. 


_— 





Fall Saif 


N inexpensive 
trip to Europe 
during the glorious 
Fall season—on one of 
the luxurious CABIN 
CLASS Ships—could any- 
thing be more enticing? 
Spaciousstate-rooms, un- 
excelled cuisine, sports, 


dancing, concerts! 


1,000 miles ofine 
land river waters— 
only 4 days open 


Convenient direct service 
to Ireland—no transfers 


Enquire of your steamship 


Agent or write: 


J. E. PARKER 
General Agent Ocean Traffic 
C.P.R. Building, Toronto 








The Bank cordially welcomes + 
small accounts at all its offices. 


Total Assets 
in excess of 
$750,000,000 
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gens, Vice-Pres., 
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{~— Serre 


Established 1817 










Get dependable infor- 
mation in regard to your 
contemplated investments. 


The manager of our near- 
est branch can secure com- 
plete and valuable informa- 
tion for you through the 
Bond Department of this 
Bank. It is operated solely 
to give helpful investment 
service to the bank’s cus- 
tomers. 


DOMINION 
BANK 


Established 1871 


the rental. 


Facilities in Newfoundland 


Our twelve branches throughout the Island 
of Newfoundland enable us to offer you a 
prompt collection service, also trade and 
credit information that is accurate and 
up-to-date. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserve, $19,500,000 
Total Assets, $240,000,000 





The Weyburn Security Bank 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE . WEYBURN, 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
A. Miller, Wepture autho ee net MeBride, Weyburn, Sas 

- A. er, Weyburn, Sask.; S. E. on, 0, 

ae McKinnon, Weyburn, Sask.; H. 0. Powell, Gen. Mgr., Weybura, 


A General Banking and Foreign Exchange Business Transacted. 
















Canadian Appraisal Company, Ltd. 


The Pioneer Appraisal Organization of Canada 


Established 1905 


URING the past twenty years we have appraised 
some FIVE THOUSAND properties, all within the 
Dominion of Canada and comprising the most repre- 
Jentative industrial planta in every line of industry. 


Correspondence Invited 


Head Office - 364 University St. - Montreal 
Royal Bank Building NEW YORK 
{ORONTO 


Equitable Building 























Be careful 


wh en investin 


















Ask the local manager about 
a safety deposit box. The pro- 
tection is worth many times. 


North Dakota; 
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Why Preferences ar 


“If one examines the 
must come to the conclt 
are two reasons why th 
danger of losing such 1 
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first is that in many 0: 
there is a widespread d 
encourage and safegua: 
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their interests to do s¢ 
one recognizes the natur 
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Naval Defence of | 

“In the second place, t 
would mention the cost of 
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of the imperial services. ( 
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British Industries | 
Make Plea to Hold 
Empire Preferences 


Seeing Growing Demand in Dominions for Abolition ot 
Favored Treatment, United Kingdom ‘Manu- 
facturers Point to Benefits Britain Gives 


Old Country manufacturers are evi-); enormous disproportion between the 
dently somewhat worried by the pos- a borne by the British taxpayer 
bility of losing their very favor- = the Dominion taxpayer on the up- 
a y eferential tariffs in the other | *eeP of the fabric of the empire. 
fritish nauons, particularly in Can- | Consider it Ample Return 


eda. Efforts are now Wein put “The federation trust that the fore- 













































forth to show that Canada and. the | going facts may be held to prove that 
other Dominions gain benefits fron although the dominions grant substan- 
the British connectior apari from | tial advantages to the United Kingdom 


by way of preference, the United King- 


ate dew of prefercuce ay | r 
the moder: dom in its turn is rendering services to 


the British Isles to goods 


—s : the dominions of very considerable 

’ ther British nations. a 
= “Federation of British Indus- il eisai : the friend 
; ree a fe n recognizes the friend- 
tries has issued a long memorandum ly feeling of the dominions towards this 





on the subject of how the United 
Kingdom contributes to Imperia! 

preferences. It says: 
“The Federation of British Industries 
have recently had under consideration 
the question of the preferential tariff 
treatment granted to certain British 

goods by the dominion governments. 
“The federation recognize with ap- 
preciation the benefits which this grant 
of preference has bestowed upon British 
trade. They cannot, however, fail to be 
aware that in certain dominions there 
appears to be a tendency to reduce the 
amount of preference granted to British 
s, and in some cases to abolish it 


altogether. 
Why Preferences are in Danger 


“If one examines the situation, one 
must come to the conclusion that there 
are two reasons why this country is in 
danger of losing such preference as it 
at present enjoys in the dominions. The 
first is that in many of the dominions 
there is a widespread determination to 
encourage and safeguard local indus- 
tries. No reasonable person can quarrel 
with the desire of the dominions to fos- 
ter local industries, so far as it serves 
their interests to do so, but, although 
one recognizes the natural desire of the 
Dominions to do their own manufactur- 
ing so far as economically possible, it is 
at least natural that in so far as they 
have to purchase from abroad, it should 
be from Great Britain, their sister na- 
tion, and their best customer, rather 
*han from foreign nations. 

“Secondly, it is often stated in the do- 
minions that it is unreasonable of the 
United Kingdom to expect them to con- 
tinue to make a gift to British trade by 
granting preference to Great Britain 
when the mother country does not re- 
ciprocate by giving preferential treat- 
ment to dominion products by means of 
a general tariff with preference for do- 
minion products. It is with regard to 
this argument that the federation feels 
justified in drawing attention to certain 
facts which are often overlooked. 


Benefits in Lieu of Preference 


“As already stated, the federation are 
fully sensible of the benefits conferred 
by the dominions on Great Britain, but 
they feel] that the tendency which has 
manifested itself in certain quarters to 
withdraw those benefits is due to a be- 
Zefin some of the dominions that Great 

tain grants no advantages to the do- 

minions in return for the gift of pref- 
erence. Although, owing to the fiscal 
policy of this country, it is not possible 
to grant a direct return by way of cor- 
responding preferences or, at any rate, 
only on a limited number of articles, the 
federation would point out that there 
are other ways in which the United 
Kingdom is, in fact, conferring substan- 
tial benefits upon the dominions, which 
may fairly be set off against the grant 
of British preference by the latter. 

“As an example, the federation would 
venture to refer to the facilities which 
the dominion governments enjoy for the 
raising of loans on the British market. 

The advantage conferred upon the do- 
minions by the Colonial Stock Act of 
1900 have been complied with in respect 
of stock totaling about £725,000,000, 
which has been placed upon the British 
money markets by the dominions and 
their constituent states. It is worthy 
of note that many parts of the empire 


By RIELLE THOMSON. 
Eastern Editor, The Financial Post. 


_SAINT JOHN.—The first conven- 
tion of the Canadian Board of Trade 
concluded with the passing of several 
resolutions of vital importance in 
national progress. These resolutions 
were framed after study by various 
committees and were passed to the 
resolutions committe, which in turn 
presented the resolutions to the gen- 
eral meeting, where they were passed 
without a dissenting voice. The reso- 
lutions follow: 


National Foreign Trade Conference. 
Resolved that this convention of the 
Canadian Board of Trade reaffirms its 
resolution, passed at Winnipeg last year, 
in favor of the formation of a National 
Foreign Trade Conference for Canada; 
and that an invitation be extended to 
all interested organizations to co-operate 
in the calling of such a conference. 

Maritime Provinces’ Problems. Re- 
solved that this Canadian Board of 
Trade commend the action of the Cana- 
dian Government in appointing the Dun- 
can Commission for examination of and 
report upon the economic conditions of 
the Maritime Provinces; and express 
the hope that a solution,satisfactory to 
the Maritime Provinces may be the re- 
sult. 

Cost of Government. Resolved that the 
Canadian Board of Trade recommend to 
our governing bodies and to the citizens 
of Canada: 

1. The practical recognition of the 

need for economy by all public 

bodies spending public moneys 
raised by taxation or otherwise. 

2. Expert examination by our gov- 
erning bodies of government ex- 
penditures with the object of eli- 
minating wasteful expenditure of 
public moneys, 

3. A determined effort by our 
feedral, provincial and ‘municipal 
governments to secure reliable in- 
formation, which will enable and 
justify the curtailment of unneces- 
sary expenditures. 

4. That our Dominion government 
adopt the plan of either the British 
government in its appointment of 
the Geddes commission; or the 
United States of America govern- 
ment in its appointment of the 
Dawes commission for the purpose 
of ascertaining where wasteful pub- 
lic expenditure may be prevented, 
so that the general desire for a re- 

-duction in taxation may be acceded 
to, without impairing the efficiency 
of our government department. 

Industrial and Scientific Research. 
Resolved that the Canadian Board of 
Trade reaffirm the following resolution 
adopted at the conference held in Win- 





















THE FINANCIAL POST 


$2,000,000 Hotel Planned 
in Quebec by U.S. Group 


The finance committee of the 
Quebec city council has given 
its approval in principle to the 


sale of the Montcalm Marker 
property to the Hegeman, Har- 
ris Company, of New York, who 
propose to build thereon a 400- 
+g hotel to cost over $2,000,- 


country and they reciprocate that feel- 
ing, and wish to see it strengthened and 
fostered in every way. They feel, how- 
ever, that at a time when imperial af- 
fairs are about to be discussed, it is 
well that the position with regard to 
the grant of preferences by the domin- 
ions should be known, since nothing is 
so likely to arouse controversy as any 
misunderstanding as to the real facts of 
the case. They confidently believe that 
these facts are such as lead the govern- 
ments of the dominions to view sym- 
pathetically the retention and extension 
of the principle of granting preference 
{to British goods over foreign.” 








More Vigorous Attack 


on Immigration Problems 
Board of Trade Plea 


made within their individual localities 
to further such aims and objects. 

Immigration and Colonization. Re- 
solved that the attention of the federal 
government be directed to the following 
recommendations: 

British immigration: 1. That the 
medical examination is unduly restric- 
tive and should be altered and the ap- 
plicants should be entirely relieved 
from the cost of such service; 2, That 
present requirements that an unaccom- 
panied women paying her full fare shall 
secure a sailing permit is neither neces- 
sary nor wise. 

3. That any existing administrative 
restriction tending to deter or unduly 
delay the entry into Canada of suitable 
immigrants should be cancelled; 

4. That with the object of further ex- 
pediting British colonization, the Domin- 
ion government should either financially 
aid in the establisment of training or 
testing stations for families, men, boys 
or domestics, or pay a per capita amount 
for any persons so trained, accepted for 
immigration to Canada. 


Non-British Immigration: That the 
order-in-council affecting the movement 
of colonists should be amended to in- 
clude the following. “Provided that the 
minister may by departmental regula- 
tion define certain countries from which 
immigrants of the classes mentioned in 
paragraphs 1, 2, 3 and 4 and others may 
be admitted subject to compliance with 
the provisions of the Immigration Act.” 

2. That the work of the federal de- 
partment of immigration should include 
active propaganda in the preferred 
countries of Europe and further effort 
to stimulate the movement of settlers 
from the United States. 

General: 1. That the government of 
Canada should use its influence to se- 
cure the reduction of the ocean rate for 
all overseas peoples of the agricultural 
class who are otherwise acceptable for 
settlement in Canada. 

2. That realizing the value and im- 
portance of attracting an increasing 
number of desirable immigrants, the 
Dominion government should make such 
increased appropriation for immigration 
as will be more commensurate with the 
economic value of the new citizens to 
the Dominion. 

Further Recommendations: 1. That 
each delegate to this annual meeting be 
requested on his return home to devote 
time and effort towards interesting his 
local board in the cordial reception of 
the new immigrant and to endeavor to 
secure the appointment by such local 
board of an active colonization commit- 
tee to assist in the settlement of im- 
migrants to the end that permanent 
residence may ensue. 

2. That a standing committee on im- 
migration be appointed by the execu- 
tive to be composed of a chairman and 











































Activity in Breweries 
Follows Ontario’s Move 


The Dominion Brewery in Toronto has 
been purchased by the Hamilton Brew- 
ing Association, which also operates the 
Grant Springs Brewery at Hamilton. The 
sale was made by L. C. Annesley, 
president of the Dominion Brewery, act- 
ing for the owners of the property, the 
estate of the late Sir William Macken- 
zie. Mr. Annesley was secretary for the 
late Sir William Mackenzie, and, follow- 
ing his death, took the position of presi- 
dent of the Dominion Brewery Company. 

The Dominion Brewery has been oper- 
ated since 1921 under heavy losses, it is 
understood, and the staff has been cut 
to the minimum but it is stated that if 
the Ontario government permits sales of 
beer by delivery to homes and in ho- 
tels, the new owners will be able to op- 
erate to capacity, which means that 120 
to 140 men, at least, will be employed. 
An export business may also be 
promoted. 

_ Coupled with the sale of the Domin- 
ion Brewery to the Hamilton brewery 


The Trend of Business 


can be perceived only from 
close observation of actual con- 
ditions. 


Our Monthly Commercial Letter sim- 


plifies this for you by presenting an 
accurate survey of current business 


conditions all over Canada. 


Sent free on request. as 


THE CANADIAN BANK 
OF COMMERCE 


interests is another interesting state- Capital 000,000 
ment: that the Reinhardt Brewery, Paid Up $20, : 
which has been closed, is to resume Reserve Fund $20,000,000 


business under a license issued by the 
Dominion government. The brewery 
passed into the hands of Detroit parties 
a year ago, but some difficulty was ex- 
perienced in getting a license from the 
Dominion government. It is now stated 
that this difficulty had been overcome. 


New Oil Strike in Alberta 


Another oil strike is reported in Al- 
berta—caught at a 3,811-foot depth in 
the Illinois-Alberta well, a half mile 
west of Royalite No. 1. The flow of 
naphtha gas is estimated, at between 
three and four million cubic feet a day, 
with naphtha at the rate of about a hun- 
dred barrels a day. 
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Full Staff at Raymond 


The beet sugar factory at Raymond, 
Alta., is now on its second year’s run, 
with a full staff of workmen and ade- 
quate supplies of beets. The mill will 
probably be slicing beets for the next 
three months. Tonnage is running high- 
er than last year, and the sugar content 
of the beet is improving. 
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Why a Quandary ? 


Many executives are forced into a 
quandary on a policy—or what is the 
best thing to do with a problem. 

We solve problems as with a composite 
brain, from an independent view-point. 
Written endorsation from our clients 
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say so; or if you are offered a busi- 
ness investment, protect yourselves by 
requesting the proposer to secure you a 
report on it from 


More Than Two Million 


people in Quebec are ready to consider 
your proposition if made in French. 
What are you doing? 
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four other members tu be appointed or 
elected by the meeting now in session, 
these five to be empowered to add to 
the committee one representative from 
each province not already represented 
in the five originally elected or ap- 
pointed. 

3. It is suggested that the permanent 








do not when floating a loan give any — 
details of their financial situation, and 
do not consider it necessary to supply 
the material facts as to their budgetary 
and general financial position. It can 
hardly be denied that if the British gov- 
ernment had not passed the Colonial 
Stock Act, it would have been impossible 





















nipeg in 1925: 

Resolved that we commend to the 
favorable consideration of the govern- 
ment of Canada the project for the 
establishment of National Research 
Laboratories under the National Re- 
search Council of Canada, in order that 
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» fence 


would mention the cost of the naval de- 
fence of the empire, and of the upkeep 
of the imperial services. On the former 
service, during the year 1925-26, Great 
Britain was estimated to spend £60,500,- 
000; Canada £300,000, approximately; 
Australia £3,921,145, plus a special ap- 
propriation of £1,000,000 for defence pur- 
ses generally; New Zealand, £538,325; 
nion of South Africa £139,893. 

_ The payment per capita of population 
im each case was as follows: 





of the National Research Council. 


Tourists’ Permits. Whereas the pres- 
ent customs regulations only permit 
auto tourists coming into Canada to re- 
main one month without formal entry 
of their automobiles or providing bond 
for same; resolved that this annual 
convention of Canadian Boards of Trade 
strongly recommends to the federal 
government the amendment of the pres- 
ent regulations so as to permit the free 
and circulation of tourist auto- 
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argued f ‘ : Board of Trade is of the opinion tha mye 
fued that this naval expenditure such celebration should be arranged Thinking men—and women also— co-executor of your estate, cancarryon 


Would be undertaken in any case by the 
United Kingdom for its own interests, 
i ®ne can hardly deny the teaching of 
‘tory that the requirements of defence 
the upon political commitments and 
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battle - In some wars it is true that the 
aes ~ &tound may be Europe, but there 
might mations of circumstances which 
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“ . 
According to a statement which was 


under the auspices and direction of the 
Dominion Government in collaboration 
and co-operation with the several pro- 
vincial governments; 

Further resolved that the time and 
occasion is propitious for the Dominion 
government on behalf of the Canadian 
people to convey to their Majesties, the 
King and Queen, an expression of 
sincere hope that they may graciously 
consent to visit Canada during the pro- 
gress of the proposed anniversary cele- 
brations. 

Canadian Cattle Trade. Resolved that 
the Canadian Board of Trade instruct its 
officers to take such steps as it may 
deem to’ be expedient and proper for the 
relief of the cattle trade of Canada. 

Coal Situation. Whereas considerable 
progress has been made in the develop- 
ment of the coking industry in Canada; 
resolved that in the opinion of the 
Canadian Board of Trade a National 
coal policy for Canada should be formu- 
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are beginning to realize more than for you efficiently and economically. 7 
ever that the protection now provided 
for their families must continue when 
the chair becomes vacant. They know 
that they should make a Will and 
appoint a faithful, permanent and 


impartial executor. 


By watchful care and friendly 
ministrations to your dependents, we 
can do for them what you would have 
done. 


Let our officers assist in planning 
your Will before having it drawn by 
the family lawyer. 


The Canada Trust Company, if 
appointed to act as executor or 
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Invest in Canada 


following securities are well diversified in location, covering 
bon wauithidas of Quebec, Ontario, Manitoba, Alberta and British 
Columbia. They are those of basic Canadian industries afid bear 
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evidence of an attitude'of waiting 
to see what trend business will take 
This is how the Wall Street situation 
is analyzed. Even the glowing re- 
ports of recent business published by 
the U. S. Steel Corporation and Gen- 
eral Motors, showing record profits 
aroused little interest. Evidently the 
followers of the market are much 
more concerned with what the future 
holds for these and other corporations 
than with what they have been doing 


While the business situation in Can- 


kets. On the other hand should the 
United States develop another cycle 
of industrial prosperity out of the 
present period of uncertainty there 
would undoubtedly be a marked for- 
ward movement in the market prices 
of Canadian stocks. Much depends 
on the news of industrial and general 
business developments in the United 
States during the next few weeks. 
Industrials’ Strength Noted 

The strength in Canadian indus- 
trials has been noted particularly in 
the papers and textiles; steels and 
foodstuffs have been more moder- 
ately strong. Utilities have been in 
popular demand and have generally 
advanced, with the exception of a 
number of the tractions. Following 
is a summary of the changes by 
groups. 


strength and Brompton also moved 
up. The trend seems to indicate that 
perhaps the fear of over-production 
of newsprint had been over-done. The 
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| future of this group of stocks prom- 





ises to be dominated to a considerable 
extent by the general business situa- 
tion in the United States and the 
possibilities of successfully marketing 
the new production there. 

Steel of Canada advanced in rather 
impressive style and this had the 


this point but some holders seem to 
be taking no chances. In the trac- 
tions Brazilian developed further 
strength on the recovery and Twin 
City and Winnipeg Electric also wen‘ 
higher, but Barcelona and Montreal 
Trams were reactionary. 

Dominion Textile was a strong fea- 
ture of the textile group and a num- 
ber of others went higher. Penmans 
was unchanged. Possibly the pros- 
pect for cheap cotton had something 
to do with the situation. 

The weighted index number of the 25 


ending October 23. 

The weighted index number of the 
volume of stocks traded fell from 115.1 
to 63.7, and that for the total value of 
stocks traded fell from 235.4 to 130.4 
for the same period. 


Look for Good Steamers’ Year 


According to latest reports, Canada 
Steamships Company is almost certain 
to have a banner year, says McCuaig 
Bros. & Co. in a recent bulletin. Freight 
rates during the autumn grain move- 
ment are reported to have been very 
satisfactory. Persistent accumulation of 
the preferred and common is going on, 
and the former is being tipped off for 
par or over. When the extra 20 per 
cent. of preferred stock is distributed, 
the cost of stock purchased at par will 
be reduced to around 83, so that this 
prediction would not seem at all unrea- 
sonable. The common stock also looks 
like working higher. 





be made of selling subdivisions, tracts 
of lots and business properties at public 
auction sale, under the system used so 


successfully in the larger cities of Amer- 
ica. 
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SIR HUGH POYNTER, . 
Since 1919, head of Baldwin’s Canadian 
Steel Corporation, who goes to Australia to 
contro! his company’s distribution there. 


GOODYEAR TIRE’S 
PROFITS INCREASE 
$750,000 IN YEAR 


Working Capital Position 
. Also Shows Big 





a ie history, totalling about $26,000,- 


Big Increase in Surplus 

Profits were equivalent to 3 1/5 
times the annual dividend require- | 
ments for the prior preference and. 
preferred stocks. After providing for 
all preferred dividends, including 
$157,500 on account of arrears, there 
remained to apply to the common| 
stock $977,877. This amount was add- | 
ed to surplus, bringing that account 

up to $8,105,025. 
Profit and Loss | 

















1,520,199 








$3,105,025 $2,127,148 $1,757,195 | 

Analysis of the balance sheet re-| 
veals improvements in the financial 
position of the company. In addition | 
to accumulated undivided surplus of | 
$3,105,025, the reserve for deprecia- | 
tion on a and equipment stands at 
$2,455,892, making the combined re- 
serve and surplus $5,560,918. Con- 
siderable amounts were written off 
for obsolescence, making the property 
absolutely free from obsolete equip- 
ment. The year closed with inventor- 
+ A ald and stocks of unsold goods 
ight. 

Working Capital Up $1,000,000 

An expansion of $1,048,612 was 
shown in net working capital, bring- 
ing the total to $6,118,746. 


192 1925 1924 
Curr, assets $7,385,784 $6,770,847 $5,651,776 


been distributed in dividends during 
the period. 

The excellent results of the past 
year were attained in face of a con- 
stantly declining rubber market, a 
gradual recession having occurred 
from a high point of $1.14 per pound 
to a low point of 37% cents. 

One item that disappeared from the 
balance sheet is “reserve for contin- 
gencies, $175,311,” which had been 
provided for a loss on a power con- 
tract, on which settlement has beer 
made for considerably less than the 
reserve, and the balance has been 
credited to plant investment. 

Capacity of the Goodyear Cotton 
Company of Canada has been in. 
creased from 15,000 snindles to 20,000 
and the plant showed a good profit 





per share on the no-par-value common 
shares of the company. The dividend is 
payable November 15 to holders of rec- 
ord October 30, 








our recommendation. 
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We invite your inquiries for investment service. 
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IS CURRENCY 


Do you realize that your signed check for 
any amount you have in the bank is your per- 
sonal currency, subject to the same hazards as 
a government bank note? The government 
takes unlimited precautions to protect its cur- 
rency. What precautions are you taking to 
protect your checks?....... The best is none 


can get one of your check forms from us. This 
minimizes the possibility of forgery. 


The complicated dot 
the check cannot be restored, once it is marred. 
This prevents alteration by ordinary erasure. 


Beneath the dot pattern on each check are 


pattern on the face of 


THE TODD SYSTEM OF CHECK PROTECTION 


The TODD 


PROTECTOGRAPH 


The New Pasigraphic model writes the 
the payee, the figure amount and the written amount. 


entire amount of the check — the date, 
It gives 100% mechanical 


protection on the face of the check. It can also be used on certificates, or any 


form of negotiable paper. 


“‘THE LURE OF THE CHECK” 
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: Amount Annu 1 From Our Own Corr 
Industrial F; / Par Value Maturity Price Interest MONCTON, NB a 
ndustri — Southern Canada Power Com Limited 5 Oct. 1955 $97.00 $ 970.00 $50.00 Underwear Company's | 
. 8 ae Manitoba Power Company Limited... 544% Jan. 1951 98.00 980.00 55.00 ing at os aad am 
Reape tavties eqaoten 17g conmeent Waa Ree Comey nied 3 ee ae as Se oe ia 00 
1,000 St. s eae . . : ; ; been neces 

A Lines Limi LER Oct. 1941 97.00 970.00 60.00 time has ; 
1/000 deesn themed Cone ape Limited 654% June 1949 103.00 1,030.00 65.00 well for the er ioeds 
S URITIES ie Ottawa River Power Company Limited . 6 1953 103.25 1,032.50 65.00 which ends a much 1: 
OMINION SEC Sse Seine Saver Dore Congeey teat; Sie Wie ise tenet tomas. oa Sarnings willbe much 
CORPORATION LIMITED $1,000 Northwestern Utilities Limited . 7% June 1938 10425 1,012.50 70.00 year,—at, least oetly ¢ 
MONTREAL OFFICE Established 1901 LONDON, ENG., OFFICE $1,000 East Kootenay Power Company Limited . 71% ” ——_  —_ . being so it is only a qu 

189 St. James Street. == E.R. WOOD, President ‘No. 6 Austin Friars $10,080.00 $620.00. 
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Bright is Outlook for Monc- 
ton Knitting Industry 


From Our Own Correspondent. 





yee ent. is confident y expected. That 
Peing so it is only a question of time 
until dividends are resumed. 
This now flourishing industry was 
established in 1912. Its outnut is com- 
of full lines of wool, worsted, 
cotton and rayon. The annual turn- 


full capacity is well over a million 
dollars. 


central regions. 
Importance of Moncton City 





7 1942 178,647 it is an industry employing on an 
7 1941 22,295 average over three hundred hands. 
oh sean ao . The company has pioneered alpng the 
7. 1988 myo lines of advanced welfare work. In 
6 1966 1,110,000 this connection, a $75,000 Hoste] has 
5 1930 22,800 been erected for the out-of-town girls, 
; eee 62,500 where board is furnished at actual 
a oem pores cost to the members. 
se cgnee ones Atlantic Underwear was first at- 
a fea Pr tracted to Moncton by reason of the 
6% 1942 aa fact that it could get cheap power de- 
5 19438 15,072 veloped from natural gas. Even now 
7 1938 52,500 the cost is only $10 a horse power. 
5 1926 50,000 Then there was the fact that it was 
5 1986 55.200 an excellent distributing centre. Monc- 
5 1962 32.240 ton is the geographical centre of the 
6 1940 41,610 Maritimes. A glance at a radius map 
: 1941 = -115, 820 shows that all the important locali- 
7 i942 slat ties are well within a two hundred 
6% 1944 16,250 mile circle. The abundance of labor 
oss woos RENEE was another important factor in bring- 
sf — Meee ing this industry to Moncton. 
514 1927 799.381 products of the company, con- 
64 eee 2.348.381 sisting of an aang Roney, apeee- 
. mitts and yarn, etc., rarely reac 
: , — anaes i eeumer under the name of At- 
x2,800,000 lantic Underwear. The firm sells to 
aan the wholesalers exclusively, who often 
+ $41,165,838 sel under their own names. 





d by dividing by 12 
rest payable during 


Penman’s Bond Issue 
Gets Shareholders’ O.K. 


Formal ratification was given by 
Shareholders of Penman’s, Ltd., at a 








5% per cent. 25-year bonds for the pur- 


will carry a sinking fund of 1 per cent. 

r annum, which will retire about one- 
alf of the issue during the life of the 
bonds and will be redeemable at 110 
during the first 15 years, 105 during the 
next nine years and at par during the 
last year. 

Sir Charles Gordon, president, in sub- 
mitting the resolution, stated that the 
directors considered this form of 
financing to be in the best inter- 
ests of the company. Consideration 
had been given to a stock issue, but it 
had been decided to issue bonds, as 
the latter would not be subject to in- 
come tax. In reply to a shareholder, 
who took some exception to the amount 
of the issue, the president explained that 
it was necessary in order to provide for 
expansion of plant without impairing 
the working capital of the company. As 
illustrating the proof in the company’s 
business, it was stated that in 1906 the 
oy business handled had been $2,407,- 

, while in 1925 this had increased to 
$6,431,000. A bond issue for any less 
amount was therefore inadequate. 








Dominion Financial Splits 
Stock, Enlarges Activities 


Substantial enlargement of the activi- 
ties of Dominion Financial Corporation 
of Montreal is forecast by announcement 
made this week. 
Plans have been completed for a re- 
organization of the company, which in- 
~¥olve a change in capital structure and 
the formation of a new company to op- 
erate under the same name. The pres- 
ent company was formed under federal 
charter, which made dealings in mort- 
Rages difficult. A Quebec charter has 
b how been applied for, which provides for 
ceives - the issuance of 200,000 shares of no par 
counts Value common stock. 
Holders of the present issue of $300,- 
of 8 per cent. cumulative preferred 


litho- stock will receive three shares of no 
rs, in on value common stock of the new Que- 
¢ company, and holders of the 20,000 


shares of no par common will be entitled 
Wagnnange their stock on a two for one 
8. When the exchange into the new 
any has been affected, there will be 
omrttimately 45,000 shares of new stock 
tained ne" and the balance will be re- 
com the treasury. The reorganized 
of 64 will also assume the $200,000 
Presents. cent. debenture bonds of the 
company. 

sta Publie offering of the new common 
the ins the company will be made in 
it is hited States at $25 per share, and 
listed the intention later on to have it 
mark ®n the Boston and Montreal curb 
— ets. It is expected to have all ar- 
monte * completed within three 
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UNDERWEAR CO. 


MONCTON, N.B. — The Atlantic 
U ar Company’s plant is operat- 
ing at full capacity. During the last 
eight months, business has come with 
a constant rush, so that much over- 
time has been necessary. This augurs 
well for the company's financial year 
which ends on November 30. The 
earnings will be much larger than last 

—at least an increase of twentv 


over of the plant when it is running 


The chief market for its products 

is in the Canadian West and the Pa- 

, cific Coast. This business is increas-| 000 
ing all the time. The market is held 
there by reason of differentials in 
freight rates which are so arranged 
that these Eastern manufacturers can 
land goods there cheaper than in the 


This industry is of great importance 
to the City of Moncton and to the 
Maritimes as a whole. To the city, 


Frontenac Brewery’s 
shows clearly the futility of the price 
war as an aid to business profits. The 
report covers the year to 
and has been delayed in its appearance. 
The price war in beer in Montreal ran 
from May to August, 1925, prior to new 
interests coming into Frontenac. 

Profits for the year were $40,738, and 
) and loss surplus has been 
ey wiped out by various deduc- 

uding a large sum written off 
advertising material on hand. 


the profit 


tions, inc 


special general meeting to a by-law 
authorizing the issue of $2,000,000 of 


pose of redeeming the present issue of 
$2,000,000 5 per cent. first mortgage 
bonds, due November 1. The new issue 


the Ist of 
Street. 
This company was organized in 1919, 
with head office in Quebec city, and has 
specialized in the purchase and distribu- 
tion of municipal and corporation bonds, 
also religious real estate bonds. Direc- 
tors of the company are: J. P. Kempf, 
president; Gaston Pratte, vice-presi- 
dent; J. C. Boulet, sec-treas.; 
Taschereau, director, and C. W. S. Dunn, 
director. 
The Quebec office will remain in 
Boulet, and the Montreal 
office will be in charge of Mr. Kempf, 
assisted by J. A. Coté, formerly of 
Crédit-Canada. 
The policy of the house will remain 
the same, that is underwriting and dis- 
tributing high-grade securities. The 
eompany has been for a number of years 
a member of the Investment 
Association of Canada. 


charge of Mr. 


profit and loss 












Host of Secretaryships 
Now for L. C. Haskell 


A. J. Nesbit, president of the 
Power Corporation of Canada, 
announced this week that L. C. 
Haskell has been appointed sec- 
retary of the company to suc- 
ceed K. S. Barnes, resigned, and 
that C. Johnstone had been ap- 
pointed treasurer with M. M. 
Cox, assistant secretary, and F. 

mont assistant treasurer. 

Mr. Nesbitt also announced 
that Mr. Haskell had been elect- 
ed a director and secretary of 
the following companies, to 
succeed K. §. Barnes: East 
Kootenay Power Co., Limited; 
Ottawa-Montreal Power Co., 
Limited; Porcupine Power and 
Telephone Company, and 
ane Power Company, Lim- 
ited. 





Less Than Half Million 


Of Belgian Loan Gold 


In Canadian Market 


Canadians got only a small part of 
the Belgian stabilization loan. 
was a brisk demand for the bonds in 
Canada due to the splendid backing of 
most of the leading banking houses of 
the continent, but Canadians came off 
second best in the allotments and out- 
side estimates have it that up to $500,- 
< g = —— reached this country 

lle other estimates are tha 
about $300,000 came. NRE 

The amount of the loan was $50,000,- 
000 from American houses; £7,250,000 
from England; £1,250,000 from Holland; 
000 francs from Switzerland and 
9,000,000 kronen from Sweden. 

Proceeds are being paid over to the 
National Bank of Belgium which 
using the funds in the stabilization of 
Belgium’s new currency, the “Belga.” 

Seven per cent. bonds, due 1956, were 
offered on this continent at 94, yielding 
7.50 per cent. : 





Frontenac Breweries’ 
Surplus Cut to Bone 


annual report 





























Comparative figures: 
Profit and Less 
—Year Ended Dec. 31— 
1925 1924 1923 
Net prof. ...... $ 40,738 $200,162 $815,608 
eee 81,196 73,748 63,749 
Balance ... ... x40,458 135,414 251,859 
Deprecn. ... .. 93,034 94,320 93,980 
Balance .. .... x138,492 41,094 157,879 
Bnd. D. res. ... Dee *-bestenas 8,177 
Balance .. .... x188,492 41,094 154,702 
Pfd. divids. 26,250 + 24,937 21,000 
ns wees x164,742 16,157 183,702 
Prior surp. ... 176,261 $809,255 286,118 
Total surp. .... 11,519 325,412 419,820 


+ GP. GEVEREB.. = ccccocce 105,000 63,000 








Bond dise. iowk Mees te 40,000 
P. and L. bal... 11,519 220,412 316,820 
xDeficit. xAdjusted. 
Working Capital 

——December 31—— 

1925 1924 1928 
. assets .. ... $526,865 $581,427 $622,154 
. liabs. .. ... 436,718 228,820 183,206 
Net w. cap..... 126,147 858,107 488,948 





Credit Anglo-Francais 
Opening Montreal Office 


Crédit Anglo-Francais, of Quebec, has 
decided to = up a Montreal office on 
ovember at 99 St. James 


Cosgrave Brewery Had 
Lower Profits in 1926 


Annual report of the Cosgrave Export 
Brewery Co., Ltd., shows a further de- 
crease in profits for the current year, 
which ended Aug. 31. 
stood at $48,576, as against $68,249 in 
1925, and, after paying a 5 per cent. 
dividend, which amounted to $50,000, the 
balance for the year 
stood at $62,945, as against $67,769 in 
1925. The earnings of the company dur- 
ing the last three Yeats were 

Profit and Loss 


Account 





Profits .. 
Tax adjust. .2 22 cscece 45 
$102,970 $ 68,294 $ 49,436 
Bal. forward .... 49,815 176,436 67,769 
$152,285 $144,730 $117,20 
Tax FEB. 22 os oo 15,850 6,962 4,26 
ividends .. .... 59,999 70,000 60,000 


$ 76,486 $ 67,769 $ 62,945 


UNLISTED SRCUnITS 


oo 
Can. Machinery, com. .........- 

Can. Westinghouse, eom. ......- 167 171 
Cos Imp. Mills, com. .....+..+- 15 16% 
Dom. Power, pref. ......-+ ccosee’ nd 
Farmers Dairy, com. .....++++++ 50 os 
Dunlop Tire, pref. ......++++++ 83 87 
B. Greening Wire, pref. ......++ 92 95 
Gunns, Ltd., pref. .....-.ssceses 28 30 


King Edward Hotel, Deb. A .... 78 81 
King Edward Hotel, Deb. B. .... 59 63 
Loew's Buffalo, pref. .......-- 55 60 
Loew's London, com. .....++++- 8% 4% 
Mount Royal Hotel, com. ...... 4 5 

Nat. Grocers, Ist pfd. .......++- 92 97 
Nat. Grocers, COM. .....++++«++ 2 5 
Willard’s pref. ..-sees+- sateen OO 71 
Capital Life 25% paid ......... 21 25 
Continental Life 20% Paid .... 37 - 
Crown Life ...cccsccccccccscces 128 es 
Empire Life ......++++++++ one = 80 





Excelsior Life 29% Paid . ee 
West Life ....... 410 ee 
Monarch Life 10% Paid ........ 29 33 
Mortgage Discount, pref. .......-- 7 1% 
Ontario Equitable ..........++++ 21 25 
Re-Imsurance ....++-seeeeeeeees 21 26 
Security Life 40% Paid ....... 28 32 


Coe eee eee eee 


Coe eee ee ee 


6o & & i bo bo OO 
HH OROaea 


~ 
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Abitibi, com. (no par)... 
Do 


Om co 
oon 


Brompton (no par) 
Price Bros., com. ........ 
eee . 
Prov. Paper, com. 


PPR, SPPKA, oom 
Dwcwaon- 
AAI ces 


+ ae: 
: poaeees 


C.G.E., com. (par $50) ... 
There . pes 
Can. Locomotive, com. ... 

TO MNEs 6005000 csc eens 
Canada Iron, com. 


. pref. 
Can, Forgings, com. ...... 
Can. Forgings, pref. ..... 
Dominion Coal 
Dominion Iron, pref. .... 
Dominion Bridge 
Dom. Radiator, pref. 
Dom. Steel Corp., pref. ... 


McKin. Ind. c. (no par).. 
Do. pref 
Massey-Harris, com. 


BPE. ccccccces . 
Ontario Steel, com. ...... 4+1 
7 


Steel of Canada, com. .... 


Milling and Feodstuffs— 
Arnolds, com. (no par) .. 


ec. 31, 1925, 


Can. Canners, com. 
ref 


Christie Bis. c. (no par).. 
Can. Bak. c. (no par) ... 


Inter. Milling, pref. 











Mfg. (no par). .50c 
(no par)...75e. 
St. Law. Flour, com. ..... ° 





Bell Telephone 


Jamaica Pub. Ser., pref... 
Laurentide Power 


ht, com. ..... 


Ottawa L. H. & P 
Do. ef. 





o BY, SPAWAR, 
eS rwion: : 
SWemm a ss: 


* ©n- 
=e 


Robert 


Barcelona (par $50) 
Brazilian, com. 





Duluth-Superior 
Illinois Traction, pref. ... 
Montreal Trams 
Ottawa Traction 
Porto Rico Rlys., com. ... 


Bankers’ 
lec., com. .... 


am. Rights ... 


Can, Conn. Cotton, pref... 
Can. Converters 


Profits for 1926 


AARAM AM, , A323, 
AwOoeenm. Oe. . ~ 
Ome Oo. cece. - >: 


as follows: 


General Indastrials— 


1924 1925 1926 
-+ $102,970 $ 68,249 $ “- Amer. Sales, c. (par $20). 





Do. pref. 
Burt, F. N., com. 
Burt, F. N., pref 
Building Prod 
Brant Cord. pf. (par $25) 
Canada Cement, com. .... 


ref 
Can. Ind. Ale. ( 
Coa 


Dom. Glass, com. ........ 


so PROM, AADIWAD, AM 
* ROONM- ShROMBRS: vi 
"+ CSaw- SOCSaNSO7- ae 





Holt Renfrew, pref. 
King Ed. Hotel 
Kelvinator, com. (no par) 
Nat. Brew. c. (par $25).. 


ick, com. ..... 


for 


wk. 


220% 


209 
159 
200 
270 
289 
254 
190 
220 


"60 
138% 
117 
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WEEK ENDING OCBOBER 26 
Low 


Close Sales 
Oct.19 for wk. 


220 
209 
158 
202 
271 
289 
253 
190 
220 


105% 
“65% 


125 


“34% 
96 


162 
27% 


90 
26 


38% 
103% 45898 
10444 165 
185 
78 
42% 
"59% 
“B7% 2520 
101 


12 


‘98 
118 
04 


66 
97 
201 
74 


58 
"25 
107 
116 
"24% 5317 
‘ai 
108 
‘2i 

98% 
130 
94% 
‘30 


16 


98 
‘67% ©2620 
104 


94 
138 
114 





. 


Do. pref. eeakiec rasan 





Trust and Loan— 


Central Canada 
Can. Landed (par $50) 
Can. Permanent 
Colonial Invest. 
Hamilton Prov. 
Huron & Erie 

Landed Banking 
Montreal Loan (par $50).12+1 
National Trust 12 

Ontario Loan (par $50) .. 


Toronto Gen. Trusts 2 
+1 
q 


7 
Brit. Amer. Oil (par $25) 10 
Can. Nor. Pr., com. 
Can. Oil, com. .........++ 


Continental Oil 


Dryden Power (no par) .. 
East. Engineering 







Inter. Petroleum 
Manitoba Power 
Newsprint Co. 


Nor. Mex. Pic COM. ccccce 
Do. pref. 


Page Hersey, com. 
Ele. wecescastbces $1.7 


eta 
St. Law. Pr. (no par) ... 


McColl - Com. ... 

Brewers & Distillers 
ref. 

Mount Royal. pref. ....... 





An Investment Protected - 
By Government Standards 


Within a cycle of 24 hours, milk—from clean, 
inspected Dairy farms; fresh from Tested Healthy 
cows—is scientifically pasteurized, bottled, chilled 
and delivered to your home—under the close 
supervision of Government inspection—such is 
the daily routine of a quart of milk. 


No heavy stocks are carried over—no depreci- 
ation through over-production—no bargain sales 
—no losses—a 365-day business. 


Most consistent in its daily operation—most re- 
sponsive to improved methods—most adaptable to 
modern big business and its many economies. 


Thus the assured continued success of the Dairy 
industry and the natural trend for consolidation to 
which this industry is so aptly responsive. 


Price: Par $100 per share, with rights to 
purchase at the same time an equal 
number of no-par-value common shares 
at $18.00 per share. , 


We strongly recommend that you send at once for a 
copy of a descriptive circular giving ¢omplete details. 


Denman & Co. 


31 Main Street East Hamilton, Ont. 


Denman & Co., Limited, 
Hamilton, Ontario. 


Sirs,—Kindly send me complete information 
regarding the above investment, without obligation. 
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Deposit Bond Coupons. 


Clip your bond coupons the day - 
they are due. They will be accept- 
ed by this Bank and placed to 
your credit. By depositing them 
at once in a Savings Account you 
will immediately start earning in- 
terest on your bond interest. 4, 


IMPERIAL BANK 


173 BRANCHES IN DOMINION OF CANADA 
ENGLAND-—Lloyds Bank Limited, London and Branches. 
SCOTLAND —The Commercial Bank of Scotland, Limited, Edinburgh and Branches. 
| \IRELAND—Northern Banking Co., Limited, Belfast and Branches. 

Agents in FRANCF.—Llowds and National Provincial Foreign Rank, Limited, Credit Lyonnais. 





1. 63% «64 63 25 64 
34 638% 63 63 64 117 65 
93 101 101 101 100% 9 105 


SBS cat Zen tds Nive! Bete 90 


‘ 9 91% ‘91% ‘SI 160 ‘100 
5.74 210% 209 209 210 140 211 


eee 6% 6% 614 6 3 7 
aad ee iue o08 ose eee 157 
5.55 135 134 135 133 3 135 
5.66 159 159 159 156 31 159 
6.50 es ‘is ae aa eae 50 
4.97 241 240 240 240% 50 245 
5.28 oe ale eee aie ase 106 
7.73 90 
5.33 es eas eee eve eee os” 
5.61 98 98 98 97 20 100 
6.79 an Rea one eke ee 100% 
THE CURB MARKET 
35% 33% 84% 84144 1035 43% 
17 16 16 17% 100 1914 
o's 80 80 80 80 10 101 
4.31 58% 57 58% 57 1920 60 
eae aa see a san aot 31% 
$36: $80) cay a cd 91 
8 7.14 112% 112 112 * 112% 86 114 
e cee 67 67 67 68 50 713 
SiBO sce 185% 17% 17% 19 465 26 
. nee as was ‘ve eee de 120 
10 10 10 10% 10 12 
eae 78% 73% 738% 74% 5 75 
eee 84% 33% 34%, 8414 2085 36 
7.08 98% 98% 985, 98% 45 99 
2.85 36 + 34% 36 35 2691 38 
2.50 31% 30% 31% 30% 1780 35 
oes 41% 41 41 41% 146 43 
ea es 125 
ee ose 490 
nem 45 45 45 4414 10 55 
8.75 80 80 80 82 15 85 
6.00 50 481, 49% 49 1068 50 
6.22 112% 109 112% 110 295 114% 
ba wea ae ove 55 
98 98 98 98 10 99 
ite 28% 
36 36 36 36 10 40 
aa 49 48, 49 49 266 50 
7.67 106 104% 106 104 60 106 
ee 59% ~=—«63 60 389 65 
ee ee 87 87 12 87% 
5.94 101 101 101 100 100 102 
yg yee Pe se ase Bea 195 
5.85 103 102 103 103% 17 105 
81 30% 31 30 125 314 
21 21 21 22 282 24 
98% 98% 98 98 60 99 
4% 4% 4% 4% 2310 5 
Tae at he eS ee 42 
6% 6% Cin” bas 925 6 





Hamilten Dairies, Limited 


is the result of a consolidation of six of the most 
important dairy plants in Hamilton and vicinity. 
With good-wil! established over a long period of 
years, and actual earnings showing a splendid 
increase, we have no hesitation in recommending 
the 7% Cumulative Redeemable Sinking Fund 
Preference Shares of this Company as an ideal 
investment, and the Common Shares as a par- 
ticularly attractive speculative opportunity. 

















LIMITED 
Investment Bankers, 








Branch: Belleville, Ont. * 
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The Laurentide Company 


Limited 
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Manufacturers of 
Ground Wood : Sulphite Pulp 
Wood Boards and Newsprint Paper 














1916 i918 





1917 





isi5 


ee 


Newsprint in 1927 will continue to sell at the $65 price that prevailed in 1926, 
according to contracts now being made. 


Newsprint at $65 Ton 


oo 
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QUEBEC 






GRAND’MERE — . 
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Newsprint at $65 a ton for 1927 
means but a continuance of the status 
quo and the announcement of the con- 
tract price for the coming year is, 





seven years -follow: 
United States Mills 





Pro 
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therefore, not of striking significance} 1928 --- seer tas 
to investors. 1924 |. 1,109,246 
All Canadian mills are operating| 1923 ... 1,126,192 
P RATION profitably under the present price a vee Rane 
basis, and it is the general under-| j999 (7) (2) 22) i3) : 1,139,300 
standing that the current price is sat- Canadian Mills 
isfactory to consumers who are! jo |... ... ... 1,880,722 
x d S | hi P I — — ae —— on 1926 ea 1,118,282 
rin a fair basis to sharp fluctuations. eee ,015,7 
Newsp tan _ ite Fu P The decision to carry on at the| {933 --: oases 
present price level created little stock} 99) ||’ 580.676 
market interest owing to the fact that; 1920 . 661,021 


HEAD OFFICE: the course adopted had been widely 






U. S. and Canadian Mills 









AD. ENT LDIN anticipated for some time back. _ 1926 ... .. 2,640,747 
a A CEM COMPANY BUI ING The Canadian industry is drawing ones ves 2,242,668 
MONTREAL, P.Q. to the close of the most successful/ j993 °"' 2'069,884 
year in its history, _—. which _- 1922 _ |. 1,864,467 

r PO LFRED duction has been largely increase 1921 ... "491, 
Mills at RTA , P.Q. with which consumption in the United} 192° 1,800,321 






Exports of pulp and paper in Septem- 
ber were valued at $15,219,210, an_in- 
crease of $1,268,389 over the total for 
the previous month. 

Exports of wood-pulp in September 
were valued at $5,133,406, as compared 
with $3,614,873 in August, and exports 
of paper at $10,085,804, as compared with 
$10,335,948 in August. 

Detailed comparison with the totals 
for September, 1925 and 1926, is shown 


States has kept pace, and fresh rec- 
ords are expected in both respects in 
the coming year. 

Nine months’ newsprint production on 
this continent—to September 30--to- 
talled 2,640,747 tons, and of this Canada 
contributed 1,380,722 tons. 

Canada’s supremacy was most marked 
in September, when it turned out 161,387 
tons of newsprint to 136,167 tons in 
American mills. 










| Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
























: : igneurs Street MONTREAL ales 
am tana . - e —September, 1926 ~—September, 1925— 
Pulp Tons Tons 

I ons cis euivaks. spsansedarsedireasss 58,246 $1,910,517 40,127 $1,223,991 

ess caicdenedsadvendedcyds ee 16,404 1,325,659 17,308 1,331,750 

Sulphite, unbleached .......-...-.+.0-e0ee008 19,034 1,071,182 26,286 —1,520,860 

Sulphate Se. See eakbeseehedebeneasens 13,390 826,048 12,694 766,625 

> ‘107,074 $5,133,406 97,415 $4,843,226 

St Maur 122 U Mewapetan Aide asbbsesenR ecncebicerescones ts 143,524 $9,460,633 116,278 $8,190,090 

e Wrappind 2.2.2.2. ccccccccccccsccecccsccrscees 1,627 192,779 1,737 235,864 

e DE MLD i bccn wbncd 60000 00 seenessvceees 6,350 54,699 3,953 36,623 

Writing (cwts.) .....-..eeeeeees 2,220 16,351 598 4,560 

rr 10n UMN rc ao gy Sph down gan bats ved sh 361,342 375,643 

. $10,085,804 $8,842,780 





































































plus profits. The company, however, put 
in a mill twice as large and therefore 
requires 3,600 square miles to make it 
a sound proposition. 


The company therefore, want a fur- 
there 1,800 square miles and would pre- 
fer to have it within the boundaries of 
the territory set aside in the agreement 
between the government and the com- 
pany in which they now are selecting 
1,800 square miles. 


When the Manitoba Paper Co. was 
organized it got 1,798 acres of timber 
from the Dominion government and was 
also given permission to apply for fur- 
ther timber. Circular offering the first 
mortgage bonds declared: 

“The company owns under lease from 
the Dominion Government 1,798 square 
miles of timber limits, containing not 
less than 2,500,000 cords of pulp-making 
woods. An area of 718 square miles has 
been definitely located in the immedi- 
ate neighborhood of its plant, and the 
balance, being 1,080 square miles, is still 
to be selected in tracts of not less than 
30 square miles, over a large selection 
area. In order to afford adequate pro- 
tection to the company during the period 
of selection, the entire area is reserved, 
for a period of five years. 

“These timber limits, aggregating 1,- 
798 square miles, were granted to the 
company in consideration of its obliga- 
tion to erect a pulp mill of 100 tons 
daily capacity and a paper mill of 50 
tons daily capacity, involving an‘ ex- 
penditure of two and one-half million 
dollars. 

“The company, however, has the speci- 
fic right to apply for further individual 
areas, to protect its increased invest- 
ment beyond this point, and has formally 
advised the government that it is pro- 
ceeding immediately with the erection 
of pulp and paper mills with a capacity 
of 200 tons of groundwood pulp, 65 tons 
of sulphite pulp, and 250 tons of news- 
print paper, and that it will at the pro- 
per time apply. for additional timber 
under the provisions of its contract 
with the government for the protection, 
in additional timber areas, of the great- 
ly increased investment called for by 
this development.” 





Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P. 


WAYAGAMACK SPLIT 
SIX YEARS COMING 


Directors Got Authority For 
Present Move Before Big 
Slump Hit Kraft Market 


No more sensational advance has 
taken place in the paper shares than 
that of Wayagamack during the past 
two years, and now the move of the 
directors, in splitting the stock two 
ways, provides additional support for 
recent high prices. Wayagamack’s direc- 
tors have been six years making this 
move. Back in 1920, when most of the 
paper companies were splitting their 
stocks to provide the public with more 
handy trading units, Wayagamack’s 
board obtained authority from the 
shareholders to put the stock on a no- 
par value basis. It was then planned to 
give the shareholders two shares of the 
new stock for each share of the old held. 
But about that time, hard times hit the 
kraft paper industry, and Wayagamack 
has been too busy since recovering its 
former markets, stabilizing prices, and 
expanding into the newsprint industry, 
to worry about capital stock changes. 

Shareholders have now been requested 
to turn in their present certificates on 
or before December 1, 1926, to the Que- 
bec Savings and Trust Company, Trans- 
portation Building, Montreal, the trans- 
fer agents for the company. 

The basis of the exchange will be two 
shares of no-par value for each old 
share of $100 par value. It is urged that 
this exchange should be made as quickly 
as possible, as the board of directors are 
considering the resumption of dividends. 

It is well known that the operations 
of the company during the current year 
have been very profitable. In the last 
fiscal year earnings were over 11 per 
cent. on the capital stock. The markets 
for sulphate pulp and kraft paper have 
continued strong. The company is now 
also producing and selling its output of 
newsprint. It was only in December 
last that the new newsprint mill was 
placed in operation. 

It is generally expected that the new 
stock will be placed on a regular dividend 
basis. No dividends have been paid on 
the $100 shares since the middle of 1921. 
The only dividends paid were $5 in 1920 
and $3 in 1921. The outstanding capital- 
ization now consists of 50,000 shares of 
$100 par, and, by virtue of the change 
just announced, it will be converted into 
100,000 shares of no par value. The $100 
shares have been strong on the local ex- 
change and have recently touched par, as 
against a low of 27 in 1921 and a low 
of 34% in 1925. In 1920, when the in- 
dustry was at its peak, the stock touched 
150%. 

















Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 














Quebec Pulp and Paper Mills 


Limited 
























Executive Office: 
CHICOUTIMI, P.Q. 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 


INVEST YOUR SAVINGS 


in a 5:% DEBENTURE of 
The Great West Permanent 


Loan Company 
SECURITY 





Canadian Northern Prairie 
Lauds Plans to Cut Melon 


Directors of the Canadian Northern 
Prairie Lands Company plan to distrib- 
ute among the sharcholders a portion of 
the company’s accumulated liquid assets. 
Formed originally to acquire 500,000 
acres of farm lands in western Canada, 
the company, at the end of last year, 
was in the position of having sold 419,- 
970 acres, while payment for 25,389 acres 
was not completed, and 54,461 acres re- 
mained unsold. Real estate stood in its 
balance sheet at only $125,957, the bulk 
of its assets being in the form of in- 
vestments, which amounted to $2,311,950, 
a large portion consisting of government 
bonds and other high-class securities. 
The present company is to be liquidated 
and a new company, the Canadian and 
Foreign Securities Company, formed 
with an authorized capital of 300,000 
shares of no-par value, which will create 
$1,200,000 of 6 per cent. debentures. 
Further, a subsidiary company will also 
be formed which will acquire the land 
assets, mortgages and purchase con- 
tracts of the existing company in ex- 
change for its entire debenture issue. 
These, together with all the other assets 
of the Canadian Northern Prairie Lands, 
with the exception of securities of a 
value of $1,350,000, will then be taken 
over by the Canadian and Foreign Secur- 
ities Company, the latter issuing in pay- 
ment its entire capital and debenture is- 
sue. Having liquidated its securities for 
$1,350,000, the present company will be 
wound up and its assets distributed to 


519, 


Interest 
Return 


$2,414,663.00 
1,100,000.00 
6,184,420.00 
HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, Edmonten, Vancouver, 
Victoria, Edinburgh, Scotland. 





Manitoba Paper Company 
Seeks Further Pulp Areas 


An application in the name of the 
Manitoba Paper Company for a further 
area of 1,800 square miles of pulpwood 
is now before Hon. Charles Stewart, 
minister of the interior. 

The company already has 1,800 square 
miles, and officials of the company and 
the government have been engaged for 
two years in selecting this area out of 
a large territory set apart for the com- 
pany, on the east side of Lake Winni- 
peg. The agreement between the com- 
pany and the government provides that 
the selection of the 1,800 square miles is 
to be completed as quickly as possible, 
and, at the latest, within five years. 
The selection was to be made from south 
to north, and as it was completed the 
territory was to be thrown open again. 

It is understood that 1,800 square 
miles of pulpwood are required to feed 


Manufacturers of High-Grade 


Knit Underwear, Hosiery, Sweaters 


MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 
ALMONTE, Ont. COATICOOK, Que. and 
ST. HYACINTHE, Que. 


General Office: Paris, Ont. 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, 
Toronto and Montreal 
SELLING AGENTS | To RETAIL TRADE . Airey, Ltd., Auckland, N.Z. 
Liddell bate, Ghee Scotland 


Bryce & Co., Ltd Taylor & Shelmerdine, Manchester, England. 
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to investors their original investment 












Gives Mills Stability 


Comparative nine months’ figures for \% . 


Production, tons 









Limited 


Abitibi Power & Paper Company 


NEWSPRINT 


Head Office : Montreal 
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Mills : Iroquois Falls, Ont, 
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Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries ~ 





St. John, N.B. - 





MANUFACTURING 


ALL LINES OF WHITE AND GREY COTTONS, PRINTS, SHEETINGS, 
SHIRTINGS, PILLOw CoTTONS, LONG CLOTHS, CAMBRICS, DUCKS, 
Bacs, TWILis, DRILLS, QuiILts, BuREAu Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER 


LINES 
IN RUBBER AND OTH 


MONTREAL TORONTO 





+ 
Cambrics, Voiles, Shirtings, 


yarns combined: 





Wabasso Cottons 


are Canadas best 


Broadcloths and other fine white cottons; 
a complete range of fine Coloured Cottons; 
Yarns, Corset Fabrics, etc., Wacosilke, an 
exclusive, new fabric, made from finest 


Wabasso combed yarns and Celanese Brand 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 


USED BY MANUFACTURERS 
ER TRADES. 


WINNIPEG VANCOUVER 














Sheetings, 





The Wabasso Trade 

Mark ts a guarentee 

of highest quality cot- 

ton fabric; none fin- 
er, anywhere. 













Lachine Locks, P.Q. 


DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: 





P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 






BRANCH OFFICE AND 
WORKS: 








Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 


AUTHORIZED CAPITAL 





and the accrued dividend on their pres- 
ent shares at 10 per cent. per annum to 
the date of the winding-up resolution. 


Plan $500,000 Storage 


Garage in Vancouver 


At a cost of $500,000, construction of a 
large Storage garage will be undertaken 
in the vicinity of the new Hotel Georgia 
and the proposed C. N. R. hotel in Van- 








couver, B. Cc. The project will be fi- 
nanced, it is understood, by Seattle 
capital. According to J. Alex. Swanson, 


of Gillespie, Hart & Todd, who is acting 
for the Seattle interests, an option has 


. $6,500,000 


been taken on the necessary property. 

The building will be five storeys high 
and will be reinforced concrete wl ted 
handsome exterior. It will be ae : 
on a corner, with a frontage of 100 - 
on one street and 120 feet on the other 
The capacity of the garage, which : 
be of the — type, will be more than 
500 automobiles. 

It is understood that the property ee 
chase will be undertaken within BS 
next thirty days, and it is planned to 
have construction started before the ep 
of the year. Theh interests backing Be 
project have more than twenty gar 
of similar type in various Pacific ¢® 
cities. ; 
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Countries 
Advantage International Milling 


in the ownership of milling plants 
~ both sides of the international 
boundary line is clearly shown by 
the annual financial statement now 
published for the year to August 31, 
1926) Report shows increased profits. 
and in this respect differs from the 
average showing of Canadian mill- 
ing plants for the past year. 

Steady expansion of the company 
by enlargement of its capacity is also 
reflected in the report. 

Net Income up to $234,000 


Net income amounted ‘to §$1,- 
025,158 after taxes, an increase of 
more than $234,000 over the previous 
year when net income amounted to 


790,796. 
’ Comparative profit and loss figures 


follow: 





WILLIAM FINDLAY, 
former newspaper owner, of recent years 
in advertising agency work, who has estab- 
lished his own advertising agency. Located 
in Toronto, it is known as the William 
Findlay Company. 





SAYS PREFERRED 
HOLDERS LOSE 
































Profit and Loss 
“emit, vu | VOTING CONTROL 

Net income $1,025,157 $ 790,796 $ 703,695 
Bond interest 29,694 30,940 32,208 

$ 995,463 $ 759,856 $ 671.487 Shareholder Secures  In- 

ividend 161,836 158,851 154,000 . * : 

— dividend 342'500 287.500 230,000} Junction Against Gunns 
Year's surplus 491,127 313,505 287,487 Reorganization 
Prev. surplus 2,747,916 2,434,411 2,146,924 
Total surplus 3,289,043 2,747,916 * 2,434,411 The plan for a financial reorganiz- 


ation of Gunns, Limited, the Toronto 
packing concern, recently proposed by 
the directors as a way out of finan- 
cial difficulties, has been held up tem- 
porarily at least by an injunction re- 
straining the company and D. W. 
Gunn from proceeding with the pro- 
gram. The plan is for the liquidation 
of the old company and the formation 
of a new company with a capitaliza- 
tion of $800,000 in place of the form- 
er $3,212,850 of capital stock, the old 
common of which $1,712,850 has been 
outstanding being wiped out. Of the 
new capital is it proposed to distrib- 
ute $500,000 of new preferred shares 
to the old preferred shareholders, 
while $300,000 of new common would 
be used to pay off liabilities of $625,- 
000 including loans of $375,000 from 
an American packing company. 

The injunction was granted upon the 


Working Capital Improves 

Working capital, likewise, has 
shown a large increase, continuing 
the steady climb which has been going 
on for a number of years. At the close 
of the year, working capital had 
reached $3,350,186, which is $539,854 
larger than the previous: year. The 
comparative figures below bring out 
the very marked and satisfactory 
trend in working capital position. 

Working Capital 
1926 1925 1924 

Current assets $5,531,565 $3,909,060 $4,633,541 
Current Liab. 2,001,379 918,728 1,884,854 


$3,530,186 $2,990,332 $2,748,687 
The reserve for depreciation and 
maintenance has been built up to 
$732,548, as compared with $535,065 
at the end of the previous year. This 
is an increase of $197,483. Bonds out- 
standing have been gradually and|instance of Frederick Lucius, of Mont- 
steadily reduced for a number of|real. The writ states that Mr. Lucius 
years, the amount outstanding in acts for himself and all other share- 
1921 being $584,000, as compared with holders of Gunns, Limited, other than 
; 4 olmi. D. W. Gunn, and is directed against 
$472,500 at the present time and simi-/ Gunns, Limited, of Harriston, Ontar'o; 
larly there has been a decrease iN/p, w. Gunn, and Gunns, Limited, of To- 
the bond interest ee ronto. res claim set forth in the = - 
in 1921 to F in . to set aside a certain agreement date 
Meare is a very heavy Canadian in-| September 30, 1926, made between the 
takin ternational Milling Com- fondant Canny Umied, erenate 
securities, the bulk of the pre- cae a ceihioeh tien towed 
: : , 5 glas William 
stock being held in Canada. Gunn, whereby the present company 
The plants of International Milling | agrees to transfer its assets to the de- 
omeet a oe _— — fendant, Gunns, Limited, a corporation 
of the line, ing loca in Sas - 
chewan, Alberta, Iowa and Minnesota 


incorporated under the Companies Act 
hereinafter referred to as the “new 
GOOD YEAR ASSURED 
-FOR B.C. FISHING 


company” and for an injunction re- 
straining the defendants from carrying 
out or giving effect to said agreement 
Pack Much Larger, Prices 
Lower, With Average Re- 
turn Satisfactory 













































and from acting on any resolutions or 
by-laws that may have been passed at 
any meetings of the directors or share- 
holders of the said defendant companies 
or either of them purporting to ap- 
prove or ratify the said agreement and 
restraining the present company from 
conveying, transferring or otherwise 
disposing of its assets to the defendant, 
D. W. Gunn, or the new company, pur- 
suant to said agreement or otherwise. 

The plaintiff states that the agree- 
ment in question proposes to transfer 
3,000 shares of the new company to cer- 
‘ain parties for the arrangement of the 
finances of this new concern. 

The plaintiff states he gave no proxy 
for this general meeting and points out 
that the preferred stock of the new com- 
pany will have no voting rights as the 
present preferred stock has. He com- 
plains that the notice of the meeting 
at which the action was taken, did not 
disclose the object for which it was be- 
‘ng called. He further submits that the 
proposed transfer of 3,000 shares of the 
common stocks of the new company is 
ultra vires even if the agreement of Sep- 
tember 30, last, is otherwise valid. 

He declares his belief that the inter- 
ests of the preferred shareholders of 
the present company would be better 
served if the company were liquidated. 


British Columbia fish canners and 
packers had an excellent year, the sal- 
mon pack showing a gain over the previ- 
ous year. 

The salmon pack to the end of Septem- 
ber this year exceeds the entire 1925 
pack and nearly equals the heavy pack 
of 1924, when the total was 1,747,505 
cases. The total this year to the end of 
September is 1,729,427 cases, which is 
only 18,078 cases behind the entire 1924 
pack, It is expected that the totals at 
the end of the year will exceed the fig- 
ures of two years ago. . 

Sockeye salmon fishing in the Fraser 
district this year was exceptionally 
good, the pack of that variety totalling 
83,400 cases, as compared with 31,523 
cases in 1925, and 36,200 cases in 1924. 
The total pack of sockeye in the prov- 
ince, however, was‘several tens of thou- 
sands of cases below the packs of 1925 
and 1924. 

Pinks show very heavy this year, the 
pack being 734,902 cases up to the end 
of September, as compared with 445,400 
cases in 1925 and 657,561 cases in 1924. 

The total pack of the British Columbia 
Fishing & Packing Co. last year amount- 
ed to 286,586 cases, and that of the 
Wallace Fisheries to 146,897, or a total 
for the season of 433,483. The total 
pack to the 9th of October, this year, ag- 
gtegated 515,834 cases. But, while the 
total pack is thus 82,551 cases in excess 
of that of a year ago, the revenue to 
be derived will not likely prove propor- 


Christie-Brown Earned 
$1.46 in First Nine Months 


Christie-Brown’s earnings for the first 
nine months of the present year exceed- 
ed total earnings in the full year 1925. 
Dividends on Christie-Brown now take 
$1.20 a year. Earnings for nine months 
were at the rate of $1.46 a share. 

The profit and loss statement for the 
nine months, compared with the entire 
year of 1925, follows: 








tlonately as large. It will = me 1926 1925 - 
Owever, as the average price being ob- Gross profit $549,001 $544,499 
tained this year is considerably greater eee es ie v Y 
than a year ago. The most valuable Other income ........ 4,077 __12,826 
part of th ack is the sockeyes, an s 
at have me reduced by oon Total income voor es 558,076 $557,326 
mately 30,000 cases, the figure for last Sal $217,944 $262,686 
year heinc 15° ieieaat. d that for| sales expenses ...... 217, j 
tis year ‘will ‘not can hapend 130,000 General expenses . 125,849 187,753 
4. . . ’ 
ante, run of sockeyes, springs, cohoes Net profit s+ eeeer + $209,286 $106,887 
Pinks, is now over, and the season 
inugttas and white "springs is mow/ Interest’. -1-2...1...* 84800 © 60,000 
tober thas, In, the first meee latter | preferred dividend -.. 48,561 3,766 
: Cases over the total a Common dividen Pe eae eee 
ago. The company is looking] g....., ......... 66,721 7,620 
ieward to a good run of herring, and| paranpes-720200.0217 “Beso * 


1500 eectation is that considerably over 
OW tons of these will be packed. 





otal surplus ...... $ 76,510 $ 7,620 





National Brick’s New Director 


At a meeting of the board of directors, 
F. Howard Wilson was elected a director 
of the National Brick Company of La- 
Prairie, Limited, and subsidiary com- 
panies, replacimg C. G. Greenshields, 
K.C., resigned. 

A dividend of 1% per cent. was de- 
clared on the 7 per cent. cumulative 
preference stock of the company, pay- 
able on November 15 next to stockhold- 
ers of record at the close of busi- 
ness, October 30. 


Ontario Bakeries Now 
Has Nineteen Plants 


at¥? additional bakeries have deen 
bere’ by Ontario Bakeries, Limited, 
nines the total plants in operation to 
“ £en, located in twelve cities and 
Mela in the province of Ontario. J. 
oe Ltd., and Fred G. Simmons, 
ro of St. Catharines, are the two 
an taken over by the company 
> it is estimated that this will add 
Proximately 50,000 loaves of bread to 
Bak weekly production of the Ontario 
eries, 





and a wholesale and retail cake trade is 
carried on. 

Fred G. Simmons is the oldest bakery 
in the Niagara Peninsula, having oper- 
ated in its present location for more 
than fifty years. 


¥, Mcintosh, Ltd., is a consolidation 
the usiness of Nasmith & Co. in St. 
amd ines and the Myer Bakery of the 
ot city. It has grown to be the larg- 
USsiness of its kind in St. Catharines 


“a 
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FAMOUS PLAYERS 
NOW OPERATES 101 
SHOWS IN CANADA 
Big Theatrical Enterprise 


Shows Healthy Profits 
Increase 








Chiefly’ notable in the annual report 
of Famous Players Canadian Corpora- 
tion were the continued increase in 
earnings and the action of the directors 
in considerably increasing the appropri- 
ation for depreciation. 

Theatres owned, controlled or affili- 
ated with Famous Players now total 101, 
covering practically the whole of Canada 
and representing the outstanding 
theatrical enterprise of Canada. 


Profits Increase by $70,000 


Profits for the year to August 28 to- 
taled $800,582, as compared with $730,- 
607, an increase of nearly $70,000. After 
providing for all charges, including in- 
creased depreciation and for dividends 
on the first preferred shares, balance 
carried forward was increased from 
$243,325 to $281,005. 

Profit and loss statements for three 
years compare: 

Profit and Loss 











1926 1925 1924 
Profits - $800,581 $730,607 $722,786 
Interest a 91,683 90,369 94,647 
Def. charges .. .. 43,850 7,069 33,777 
Depreciation .. 265,409 180,000 190,000 


$400,942 $317,438 $318,424 


- $399,639 $413,168 $404,362 
$34,036 332,000 332,000 


$ 65,603 $ 81,168 $ 72,362 
215,401 162,157 114,783 


$281,005 $243,325 $187,145 





Net profits .. 
Pref. dividends 





xBal. forward .... 














x—Less income taxes. 

Working capital shows some further 
improvement, as the following compari- 
son indicates: 

Working Capital 

1926 1925 1924 
Current assets .. $736,490 $564,187 $526,466 
Current liab. 267,270 141,739 191,464 


Net work. cap. .. .. $469,220 $422,448 335,002 


Total assets showed an increase of 
$118,997. 

Among the most important changes on 
the liabilities side were an increase in 
first preference shares outstanding of 
$50,000, and an increase in bonds out- 
standing $180,000. Bonds to the extent 
of $200,000 were issued during the pe- 
riod. A decrease of $39,983 was shown 
in mortgages outstanding, while ad- 
vances from affiliated companies were 
reduced by $250,000, leaving the account 
at only $50,000. Total assets stood at 
$15,535,060. 

“During the year,” says Vice-presi- 











New Issue 


Canada in Toronto or Montreal. 0 
privilege of registration as to principal. 


dent J. P. Bickell in his report, “509 ad- 
ditional first preference shares were is- 
sued in exchange for 1,018 7 per cent. 
preference shares of Mansfield Theatre 
Company, Ltd., which exchange was af- 
fected under the terms of an offer made 
to shareholders of that company dated 
February 19, 1926. 

“Your directors during the year have 
again devoted their efforts chiefly to the 
improvement of operating conditions: at 
the various theatres owned or controlled 
by the company, and I am glad to report 
while the first quarter of the year was 
a most unfavorable one from the stand- 
point of theatre operation, practically 
every theatre operated by the company 
has shown substantial improvement in 
net earnings during the year just ended.” 


Eastern Theatres’ Profits 
Increased Over 1925 


Eastern Theatres’ earnings for the 
year to August 27 were $155,140, as 
against $122,159 in the previous year. 

Working capital position shows some 
improvement. 

Comparative tables follow: 

Profit and Loss 





























1926 1925 1924 

Net earn. .. .. .. $155,410 $122,159 $149,327 
Depreciation .. COsee Glas! | <ccsic 
ND bs ee Se 8,396 GOO. sccces 
Net profits . $ 86,896 $ 55,737 $ 89,245 
Adjustment x13,975 3,523 11,171 

$ 72,921 $ 59,260 $100,416 
Pref. divs. .. .. .. 52,500 35,000 652,500 
Def. charges .. .. SEO “angece:’. etoeed 
Balance .. .. .. .. $ 17,106 $ 24,260 $ 47,916 
Prev. bal. .. . 153,521 129,260 81,343 








$170,627 $153,250 $129,259 





x—Adjustment of taxes and reserves made 
for prior years. 
Working Capital 


1926 1925 1924 
Current assets ....$78,066 $21,042 $ $10,782 
Current liab. ...... 12,007 19,576 37,055 


Net work cap. $66,059 $1,466 x$26,273 





x—Decrease. 


Dominion Glass Changes Head 

Nothing more striking appeared to ac- 
count for the rise in Dominion Glass 
than a change in management. This was 
evidently taken by investors to mean 
that the company would specialize along 
the more profitable lines in the future. 

J ’. King succeeds Harold Grier as 
general manager. For a considerable 
time past discontent had been voiced by 
shareholders at the disappointing re- 
sults of the company’s operations, par- 
ticularly when the year 1925 showed in- 
sufficient earned to meet the common 
stock dividends. Early in the year J. W. 
King, who now succeeds Mr. Grier as 
general manager, had been brought down 


from the Hamilton plant and, recently, | 


he had been dealing fairly closely with 
the directors. 








HEAD OFFICE 
MONTREAL 


An Ally of 
Commerce 


O-OPERATING with 
every phase of Canadian 


enterprise— 


Through the largest number 


of branches in Canada— 









For the greater prosperity of 
Canadian business, 


The Roy 


For Economy with Service 


Route Your Freight Shipments 
via 


Canada Steamship Lines, 


LIMITED 


Between 
Montreal, Toronto, 
Hamilton, Windsor, 
Detroit 


From 
Montreal, Toronto, Hamilton 


Between 
Montreal 
Three Rivers 


to 
Quebec Port Arthur, Fort William 


$150,000 


National Milk Products Company 


- LIMITED 


612% First (Closed) Mortgage 20-Year Sinking Fund Gold Bonds 
Dated 15th September, 1926 
Principal and semi-annual interest, September 15th and March 15th, payable at the Royal Bank of 


Due 15th September, 1946 


Coupon bonds in denominations of $1,000, $500 and $100 with 
Redeemable in whole or in part on or after 


September 15th, 1928, at the company’s option on any interest date on thirty days’ 
notice at 105 and accrued interest. 


Trustee and Registrar: 
NATIONAL TRUST COMPANY, LTD. 
Solicitors for Underwriters: 
MESSRS. REID, WRIGHT & McMILLAN. 


Capitalization 
(When present financing has been completed) 


614% First Mortgage Bonds (this issue) 
7% First Preferred Stock 
Common Stock, no par value.... 


Bankers? 
ROYAL BANK OF CANADA. 


Authorized 
. Closed 
$500,000 

20,000 shs: 


Outstanding 
$150,000 
150,000 
10,500 shs. 


The following information is summarized from a letter of Mr. Thos. Price, Vice-President of the company 


and for fifteen years Presi 


and General Manager of S. Price & Sons, Limited, Dairy: 


THE COMPANY: National Milk Products Company, Limited, was incorporated under 
Dominion Charter on August 26th, 1926, for the purpose of conducting a general whole- 
sale dairy business with particular attention to the production of milk powder, sweet 


cream and butter. The plant of the Company is located at Gananoque, Ontario, 


with 


excellent transportation facilities both by rail and water immediately adjoining. It is 


modern and up-to-date in every way, and with the completion of the new unit, for which 
a contract has already been let, will be thoroughly equipped and efficient. 


LOCATION: A careful survey b 
raw material of high quality for all seasons of the year at satisfactory prices. 


experienced dairy men assures a maximum supply of 


Gananoque 


is approximately half-way between the important markets of Toronto and Montreal 
and is convenient to the larger eastern cities of the United States. 

ASSETS: The value of the Company’s assets, including land, building, equipment, etc., 
before proposed financing, is certified to by Mr. J. B. Carswell, Consulting Engineer, 
Toronto, as $201,000, and after completion of proposed financing and the installation of 
new machinery total assets will amount to over $300,000, or twice the amount of this issue. 
EARNINGS: On the basis of 50,000 pounds of raw milk per day, which is the minimum 
guaranteed capacity of the new milk powder plant (other plants in operation have exper- 
ienced as high as 70,000 pounds per day) net earnings are estimated at $92,608, as against 
interest charges on this issue of $9,750. These earnings are estimated after a careful 
study of the actual operations of other companies using a similar process, except 
that in the case of raw material the cost is placed substantially higher than prevailing 
market prices, and in the case of the finished product lower than present mar:tet prices. 


Price 99.00 and Accrued Interest 


Yielding approximately 6.60% 


With bonus of 14 Share Common Stock, no par value, with each $100 bond 
(Fractional shares of Common Stock will be adjusted at $6.00 per share) 


J. A. G. Clarke & Company 


330 Bay Street 


. Toronto 2 


Telephone Adelaide 5184 
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UMBER MER 
ON COAST MAKES 
FURTHER ADVANCE 


Over $350,000,000 Repre- 
sented in Deal as Now 
Planned 


HIT CANADIAN BANKS? 
In Past They Have Financed 


Mills, But Now Control 
Savings to United States 











Financiers 
From Ovr Own Correspondent. 
VANCOUVER. — The enormous 


lumber merger of which preliminary 
details were given in a recent issue 
of The Financial Post have now reach 
ed a fairly definite stage, and there 
is now little doubt that several of 
British Columbia’s largest sawmills 
will be involved. The deal represents 
a total expenditure of about $360.- 
000,000 if it is carried out in the 
form tentatively arranged. . 

Coast financial men are wondering 
what effect the merger will have on 
Canadian banks, for under the new 
consolidation the mills will be financed 
by New York and Chicago banks. 
This will reverse conditions which 
have prevailed here for years. as 
nearly all British Columbia mills have 
been financed by Canadian banks in 
the past. 

Until a few years ago most of the 
lumber financing was done in Chicago, 
but recently New York financial insti- 
tutions have become interested an 
both cities are well represented in the 
capital to be used in effecting the 
contemplated merger. 

To, Stabilize Lumber Trade 

Unsettled conditions in the lumber 
industry, the largest in the Pacific 
Northwest, are responsible for the 


' prorat move. Conditions in the lum- 


r industry are said to be similar to 
those prevailing in the steel industry 
before the formation of the United 
States Steel Corporation. A merger 
would stabilize conditions and make 
it possible to control production to a 
greater extent than now possible, thus 
eliminating the serious surplus out- 
put of the past few years, which has 
made it next to impossible for the 
mills to more than barely meet ex- 


ses. : 
ge different sawmill companies 
have been urged to sell their hold- 
ings to the new companv on the basis 
of 60 per cent. cash payment andthe 
balance in stock and bonds of the new 
corporation. So far, less than ten 
Pritish Columbia companies are being 
mentioned in connection with the mer- 
ger, but most of them are important 
concerns with far-reaching connec- 
tions. Valuators have already com- 
menced an appraisal of the proper- 


ties. 


International Paper Has 
$25,000,000 Issue Ready 


International Paper Company deben- 
tures to the amount of $25,000.000 are to 
be offered at once in Canada and the 
United States. 

These 6 per cent. debentures are con- 
vertible after April 1, 1927, to and in- 
cluding the date of maturity in 1941 
into cumulative 7 per cent. preferred 
stock at the rate of one share of stock 
for each $100 debenture. If converted 
before October 1, 1929, holders also 
have the right to purchase at the rate 
of $50 per share one share of common 
stock for each $1,000’ of debentures con- 
verted. ; 

The Chase Corporation, 
Bankers Trust Company and Harris, 
Forbes & Co. are heading a syndicate 
which will offer the new issue. 


No Boom in Canada, _ 
But Business is Good 
With low, well-balanced prices, with a 
good volume of trade in motion, with 
most industries showing improvement 
and no serious factors out of adjust- 
ment, the general prospect for business 
and industry in Canada must be said to 
be favorable, says the Royal Bank of 
Canada in its monthly review of Can- 
adian business. While a minor setback 
from the good times of the past year 
might be brought about by a temporary 
recession in the United States, yet the 
general outlook favors a continued pe- 
riod of good times in Canada. The out- 
standing fact remains that, though Can- 
ada is not experiencing a boom, yet all 
basic statistics indicate that Canadian 
industries are on a more substantially 
sound basis than at any time since the 
war. 





Securities 











Maritimes Biggest Fish Catch 

The largest catch of fish ever made in 
the Maritimes is recorded for the year 
ended September 30, by Ward Fisher, 
inspector for the Eastern Division, De- 
partment of Marine and Fisheries. The 
twelve months’ catch was 300,000,000 
pounds, he said, as compared with the 
previous record catch of 247,000,000 
pounds in 1925. 





) Prospect of Peat Fuel 





Fewer Suicides in Canada 
Than in United States 


While the suicide rate gener- 
ally is highest in the spring, 
during September this year 132 
suicides among the more than 
17,000,000 industrial policyhold- 
ers of the Metropolitan Life 
brought the death rate from 
suicide to the extremely high 
figure of nine per 100,000. With 
the single exception of the 
month of May, 1923, when the 
rate was 9.2 per hundred thou- 
sand, this is the highest suicide 
death rate reported since the 
company has —_ ane rec- 
ords of causes of death. Of the 
132 suicides only one was a resi- 
dent of Canada, though more 
than a million Metropolitan in- 
dustrial policyholders reside in 
this country. 


SCOTT NEARING NOW 
PICKS ON HENRY FORD 


Does Not Like His Idea of 
Raising Living Standards 
of His Working Folk 


_ VANCOUVER.—Prof. Scott Near- 
ing, who aroused considerable hostil- 
ity in Eastern Canada during the war 
and the years immediately following 
by endeavoring to spread Red prop- 
aganda, has been bus- lately on the 
Pacific Coast. Nearing is the man 
who suggested that the United States 
should send an army to conquer Can- 
ada, but who has nevertheless been a 





d| welcome lecturer at many Canadian 


colleges. 

Nearing is stil] bitter in his attacks 
on capitalism in general, but in his 
address before the Kiwanis Club here 
his berrage was aimed or 
Henry Ford, who, he said, was doing 
more than any other person in Amer 
ica to bring about a revolution in the 
United States. ; 

The Ford plant was a paradise for 
labor-saving machines, said the “pro- 
fessor,” for they were all welcomed 
and in this way labor was reduced to 
the minimum. Ford used his own 
capital. instead of the usual credit 
methods. ; 

“Henry Ford has made it profitable 
for men to work in his factories by 
paying them good wages, but on enter- 
ing his shops they lose individuality and 
become part of the Ford machine. The 
men become mechanical units. The 
worker loses all interest in his work. 
He is simply performing a task for the 
pay he gets out of it, and he becomes 
as stupid as a bucket on a mechanical 
conveyor. 

“While the Ford worker is well paid, 
even his leisure hours are not his own. 
He is the property, bodv and soul, of 
the Ford organization. By refusing to 
allow his workers to think for them- 
selves Ford is bringing about an' age of 
great ignorance in the United States 
and doing more than any other person 
+o make the United States what Russia 
was in pre-revolution days.” 


C.N.R. HEAD ONCE 
BEFORE SET TWO 
YEARS FOR TASK 


(Continued from page 1) 
ance department which goes to indi- 
cate that Sir Henry Thornton did not 
have in mind the payment of interest 
on government advances. This state- 
ment records the fact that during the 
present fiscal year, that is since the 
first of April, the Canadian govern- 
ment has advanced $8,500,000 to the 
Canadian National by way of loans. 
As the advances made during the 








‘calendar year 1925 by the govern- 


ment to the Canadian National were 
only about ten million dollars, the 
making of further advances during 
the present year is taken to mean 
that there has been a hitch in the ex- 
pected improvement of Canadian Na- 
tional finances over last year. The 
inference is therefore being made 
that in his speech at Cochrane, Sir 
Henry Thornton was renewing his 
prediction of 1923 that the National 

he able to pay the interest on 
the securities held by the public with- 
in three years. 

If the line does that it will be a 
great relief to the tax-payers and 
will reflect no little credit upon the 
organization Sir Henry has built up. 


Brigstocke May Report 
on Beaver Auxiliary 


R. W. Brigstocke may be asked by 
new Beaver board to make a report on 
Beaver Auxiliary. It is rather interest- 
ing to point out that when the old 
Beaver board asked an independent au- 
thority to name an engineer to make the 
Kirkland Lake Gold report, he named 
two men, Summerhayes and Brigstocke, 
asking Summerhayes first because of his 
advanced knowledge of Kirkland Lake 
camp. The Beaver board did not choose 
Summerhayes. 








Industry 


In Canada Materially Advanced 





peat fuel industry in Canada has been 
materially advanced by investigations 


carried on by the peat committee, ac- 
cording to the final report of that body, 
pebtished by the Department of Mines. 

he peat committee was appointed joint- 
ly by the governments of the Dominion 
of Canada and the province of Ontario 
with the object of finding, if possible, a 
practical-working and commercially- 
feasible method of making available the 
products of extensive peat deposits as 
an auxiliary source of fuel supply, espe- 
cially in the “Acute Fuel Area” of n- 
tario and Quebec. The foreword to the 
committee’s final report states that a 
gratifying measure of success had been 


Prospect of the establishment of , 


met by the committee in its investiga- | f, 


tions and that the object of its appoi | 
ment had been substantially aa 
The unsatisfactory situations which 
have arisen in parts of Canada, par- 
ticularly in Ontario and Quebec, through 
the dependence on anthracite of foreign 
origin brought forward the necessity for 
a domestic source of fuel supply for this 
area. An investigation into the pos- 
sibilities of peat as a substitute fuel 
was undertaken and the committee be- 


linen hn at a tn te 


gan its investigations in 1918. Field 
operations were carried on by the com- 
mittee at the peat bog near Alfred, 
Ontario, about 40 miles east of Ottawa. 
During the period of investigation, ma- 
chines were designed and methods de- 
veloped by which the production of peat 
on a commercial basis could be accom- 
plished. The investigators went further 
and made a study of the uses to which 
peat fuel could be put and how the bogs 
not worked for fuel and those from 
which the peat had been removed could 
be utilized for agricultural purposes or 
otherwise advantageously disposed of. 

The outstanding conclusions arrived 
at by the committee were that the only 
methods or processes which could be 
economically employed for the manu- 
facture of peat fuel were those employ- 
ing air-drying, that the climatic con- 
ditions in Ontario and Quebec were 
favorable for the manufacture of peat 
fuel for 100 days during the summer 
season, and that the commercial pro- 
duction of this form of fuel, on a large 
scale, could be conducted on many of 
the bogs which had been examined in 
detail, and which were favorably situ- 
ated with regard to centres of popula- 
tion and transportation facilities. 





affected. 


Increase in business in Western Can-| two years. 
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First National Bank, new York 
Bankers Trust Company, New York 
The Equitable Trust Co., new York 
, Harris, Forbes & Co. 
Dillon, Read & Co. 
| First Trust and Savings Bank, chicago 


Central Trust Company of Illinois, chicago 
New York, October 26, 1926 
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Ford of Canada on Half Time 
The Ford Canadian plant is runnin 
at half capacity. ae Se a 2 
L on is lowe on a ng i 
one’ ae result, of importation of| well e Setemobiles have increased. The 


motors. Export business has not been 














ada far curpaceed the increase in East- Reduction of tariff enacted by the 


ern Canada last year. For the first 


in ten years western business is 
aa pasis. Sales of tractors as 


the 


The volume of business was maintained 
later into the summer on account of the 
lower prices which the company charged 
for motors due to the import competi- 
tion under the tariff reduction. 


substantial growth of business is due 
to the bountiful harvests of the past 
government, 





Kingdom of Belgium Stabilization Loan, 1926 


, $50,000,000 


EXTERNAL SINKING FUND 7% GOLD BONDS 
UNITED STATES OF AMERICA ISSUE 


To be dated November 1. 1926 To mature November 1, 1956 


. Interest payable May 1 and November 1. 





NOT REDEEMABLE BEFORE NOVEMBER |, 1936, EXCEPT FOR THE SINKING FUND 


A cumulative sinking fund of 1% per annum, commencing August 1, 1928, is to be applied to the purchase 
of bonds, if obtainable at or below 105% and accrued interest, or, if not so obtainable, to the redemption on Novem- 
ber 1, 1928, and annually thereafter, upon 45 days’ notice, of bonds called by lot, at 105% and accrued interest. 


Redeemable also in whole or in part, at the option of the Government, on November 1, 1936, or on any interest 
date thereafter, at 105% and accrued interest, upon six months’ notice. 


Coupon Bonds in denominations of $1,000 and $500, not interchangeable. 


Principal and interest payable in United States gold coin of the present standard of weight and fineness in New 
York City, either at the office of J. P. Morgan & Co. or at the Guaranty Trust Company of New 
York, Fiscal Agents, without deduction for any Belgian taxes present or future. 


Baron M. Houtart, Minister of Finance, and M. Emile Francqui, Minister of State and Member of the Cabinet 
of the Kingdom of Belgium, have written us as follows under date of October 25, 1926: 


With reference to the Kingdom of Belgium Stabilization Loan, 1926, for $100,000,000 U.S.A., or its equivalent 
in other foreign currencies, we have the honor to furnish the following information: 


Arrangements have been made for the issue of the entire Stabilization Loan as follows: 


$50,000,000 principal amount in the United States of America. 
£ 7,250,000 principal amount in England. 
£ 1,250,000 principal amount in Holland. 

Fes. 32,000,000 principal amount in Switzerland. 

Kr. 9,000,000 principal amount in Sweden. 


PURPOSE OF The proceeds of the Loan will be paid directly to the National Bank of Belgium, thus redacing 
THE LOAN by an equivalent amount of francs the debt of the Government to the Bank. These fands re- 
ceived by the National Bank will be devoted by it to immediate stabilization of the currency, in 

terms of the Royal Decree, dated October 25th, 1926, and Royal Decree dated October 20th, 1926, whereby the 
National Bank is required, on and after the 25th day of October, 1926, to maintain a minimum reserve in gold and 
or foreign currencies of 40 per cent. (at least 30 per cent. being in gold) of its note circulation and other de 
liabilities; and Royal Decree dated October 25th, 1926, whereby on and after the aforesaid day the National Bank 
ie required to redeem ite notes in terms of gold. 

The National Bank is charged with the duty of carrying eut the monetary policy, and steps have been taken to 
provide the Bank with all powers requisite for this purpose and to assure it of the necessary freedom of action. 

We may also mention that, in connection with the stabilization program, credits to the National Bank have 
been arranged by the Central and Reserve Banks of thefollowing countries: 


Austria, Holland, 

England, Hangary, 

France, Japan, 
Sweden, 


United States of America, 


The present Government is a coalition of all the important political parties in Belgium, formd for th 
of establishing sound financial conditions, and all the decisions regarding stabilization yor meaner : welened ave 
been taken unanimously. 


PRELIMINARY The way has been made clear for stabilization by the adoption of the following important 
MEASURES m easures: 


A—Reduction of Floating Debt. Under the provisions of the Royal Decree of July 31st, 1926, short-term debt 
te the amount of Francs 4,201,436,000 has been converted into Preference Shares of the Belgian National Railway 
Company, guaranteed by the Government, with the result that such internal floating debt of the Government has 
been reduced to Francs, 2,153,000,000, inclusive of postal deposit accounts. 


The external floating debt of Belgium amounts to the equivalent of $24,148,000. The Government and the 
National Bank have made full provision in foreign currencies to meet thie debt from funds already in hand, ex- 
elusive of the proceeds of the Stabilization Loan. 


B—Fonds d’Amortistement de la Dette Publique. This is an autonomous public institution created by Law 
of June 7th, 1926, to undertake all amortization of Government debt. It receives in addition to the sums specifically 


provided by law annually for amortization: 


' J. A especial contribution for a period ef four years of Francs 1,500,000,000 minimum per aiid derived 
from new taxation voted for the purpose. 
2. The Preference Shares of the Belgian National Railway Company having a total nominal value of 
Francs 10,000,000,000, of which part has been applied to debt conversion as above. The proceeds of the sale 
of the balance, les 10%, will be devoted to retirement of Government debt. 


3. The proceeds of the sale of State property. 


C—Belgian National Railway Company. The Societe National des Chemins de Fer Belges, an autonomous 
organization, was created by law of July 23rd, 1926, to operate and finance the Belgian State Railways. Since the 
organization of the Company, passenger and freight rates have ben raised approximately 37 % to 50%. 


RECEIPTS AND Upon the basis of the actual receipts and expenditures of the State in the first ei 

EXPENDITURES the current year, we are confident that the Government will be pe ietanee ite oe - 

FOR 1926 penditures by means of current income. In this connection, it should be noted that the expendi- 

sd Cihien te tures ane ee —- Bemis — oe to permit (after allowing for the issue 
elgian vernment 30-year Reparation Bonds to the extent §12,000, i 

existing public debt by approximately Francs 600,000,000. ree ROOD at ewe rotation: of tes 


GOVERNMENT to the House of Representatives budgets for the year The Government 
DEBT — ~* —- ae and as of which are in Sakanie “aides 
ic ill é le sinking fu provisions icient to effect imil. i ;. 
mately Francs 1,350,000,000 in public debt. ect @ similar net reduction of approxi- 
THE 1927 The external debt of Belgium, inclusive of the Stabilization Loan and of int rmmen 
BUDGET amounts to the equivalent of approximately $833,872,000 or $108 as hentt oo ane sumumieoee 
The internal debt of the Government, including all guaranteed debt, amounts to Francs 32,645 ‘ 
421,741 or approximately Francs 4,240 per head of the population. ¥ 
If, in future, the Government shall issue any loan, whether internal or external spec 
revenues or assets, the bonds of the Stabilization Loan 1926 shall share ratably ~ any pec Foy ee on 


THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE 
STATED BELOW, AT 94% AND ACCRUED INTEREST, TO YIELD 7.50% TO MATURITY 





Subscription books will be opened at the offices of J. P. Morgan & Co. and GC t . 
ut 10 — - os a October 26, 1926, a will =? closed wn: their discrelen. The ene tae 
@y and all applications, and also, in any case, to award a small t th i ipti : 
recewed subject to the issue and delivery to us of the bonds as cia ee ne sunecriotions will ‘be 


The amounts due on allotments will be payable at the office of J. P.M. & Co., i 
their order, and the date of payment (on or about. November 4, 1926) will be stated i the calling cain — 
Certificates will be delivered, pending the preparation and delivery of the definitive Bonds. " 


J. P. Morgan & Co. Guaranty Company of New York 


The National City Company, Newjyork 
National Bank of Commerce in New York 
The New York Trust Company 

Kidder, Peabody & Co. 

Halsey, Stuart & Co. Inc. 
Illinois Merchants Trust Company, Chicago 
Continental and Commercial Company, Chicago 


The Union Trust Company, Pittsburgh 


Lee, Higginson & Co. 
Brown Brothers & Co. 


As subscriptions have been received in excess of the t of bonds 
effered, this advertisement appears only as a master a vend 
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Ottawa and | 
a? 

G i andeesee 
Oper. 6.28 
Met™ scccuues $ 28,228 
M St 
September— 1926 
Revenue ......- Sere 
Expenses eaeeses ns 
Net profit +. 865,8 
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weer ereeeee 














Too & Ref. ..ccciccevs | 
Miscellaneous ....... >: 
Canadian We 
1925 
January ...... $ 163,953 
wouas 171,679 
March ....... 148,335 
OO sw eae « ones 
June ......... 48,159 
SUE cps cticce $4,097 
August ....... $7,068 
ber— 1926 
Gross earn ...$ 35,804 
Oper. exp. ...- 7,801 
et earn. ....$ 
6 months ended Sept. 2 
Gross earn. ..$ 201,413 
Oper. exp. ...- 605 
Net earn. ..... $ 150,901 
Winnipeg 
1925 
Gross Earn. ..$ 289,93 
penses ..... 271,47! 
Net Earn. ....$ 118,46 
Agere. gross from 
1st Jan. to end 
of Aug. ....$3,470,95 
net from 
1st Jan. to end 


J 
of Aug. -....$1,127,03 


September 
Gross earn $2 
Gross exp ee I 
Net earn. .. .. -- $ 
Nine months 1926 
Gross earn. .. $2,360,8 
Gross exp. .. 1,556,2! 
Net earn. .. $ 804,5 
Monterey Ra 
—8 mos. to Ji 





Total 





Aggre. ean from 
lst Jan., 1926, to 
80 June, 1926 $ 588,8 








.C. Elect 
August— 1925 
earn. ...$ 977,6 
Exp., main., 
ik occdvane 709,7 
Net income $ 267, 
Agere. gross from 
lst July to 31 
Aug., 1926 ..$1,923,¢ 
. net from 
1 July to 31 
Aug., 1926 ..$ 555,: 
*—Decrease. 
Twin City | 
Third Quarter— a 

192 
Geeee res ick, $2,881 
Expenses ...,. 2,167 
Net rev. ...... 714 
*Fix. chgs ..... ’ 53€ 
Net income .. $ 178 

Nine months— 

192 
nee $9,478 
Expenses ...... 6,91: 
Net rev. ....... $2,561 
*Fix. chgs. ... ot 

Bones 


Net income ....$ 90: 
*—Including taxes, 
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" Public Utilities 
BRAZILIAN MARKET 
PRICE CONSIDERED 


MORE STABLE NOW 


Break From Peak Showed 
Future More Than 
Discounted 


The reaction and partial recovery 
of Brazilian Traction after its re- 
markable upward movement has evi- 
dently restored a much more healthy 
market position. Brazilian sold at 
80 early jn the present year, then ad- 
vanced to a high of 123%, broke to 
par and below and is now selling 
around 108, The break from the peak 
was hardly a matter for surprise for, 
despite the company’s splendid future 
prospects, it was evident that any 
reasonable increase in dividend in the 
early future had been more than dis- 
counted.. Then, too, it was pretty 
definitely indicated that the buying by 
the Lowenstein interests had been 
something more than normal invest- 
ment absorption and it induced con- 
siderable profit-taking which was in- 
clined to spread, as is usually the 
case, when the edge of the advance 
was turned. The New York slump 
also added momentum to the reaction 
for a time and the developments in 
Brazilian exchange were taken at their 
surface value as indicating a reduc- 
tion in the dollar value of profits. The 
decline had not gone far, however, 
before it became evident that the price 
was again attractive to strong invest- 
ment interests which have been closely 
identified with the buying throughout. 


Moderate Valuation Preferred 


As regards the develooments in ex- 
change it may again be pointed out 
here that a stabilization on a mod- 
erate valuation basis is more import- 
ant than to secure a rapid and arti- 
ficial restoration. The latter would 
have its attractions in improving the 

rospects for an immediate increase 
fn the dollar distribution to share- 
holders but the former is regarded 
by Sir Alexander Mackenzie, the 
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Public Utility Earnings 


—__—_—_—_—_—————_—_ 


Ottawa and Hull Power 


September— 1926 1925 Increase 
Gross ......... $ 34458 $ 29,672 $ 4,785 
Oper. Exp. .. 6,230 4,758 1,471 

Ps - sscesabe $ 28,228 $ 24,914 $ 38,314 

Minneapolis, St. Paul & 8. 
ber— 1926 1925 
Revenue ....... $2,965,566 $3,926,471 
Sci saes 1,834,1 1,999,813 
Net profit ..... 555, 1,827,718 





Net 





Toss 

ae hee baud 18,284 $ 3,736 

Light and Power 16,498 7,842 
TOM, acéetivocue 6,458 2,029 
Miscellaneous ........+.+-- 15 
$13,623 

Canadian Western Gas 
1925 1926 Change 
January ...... $ 168,958 $ 188,448—$§ 25,510 
February ..... 171,679 126,850— 44,829 
See 148,335 111,770— 36,565 
DOG .insccss 91,602 106,1214+ 14,519 
Dt - sessbbnans 61,584 52,898— 8,68 
OS arr 43,159 37,018— 6,141 
Se Sescteeus 34,097 48,725+ 9,628 
August ....... 37,068 40,520+ 3,452 
ootenay Power 

September— 1926 1925 Increase 
Gross earn $ 385,804 $ 382,460 $ 3,344 
Oper. exp. .... ,801 7,675 12 
Net earn. ....$ 28,0083 $ 24,785 $ 38,218 


6 months ended Sept. 30— 





Gross earn. ..$ 201,413 $ 191,772 $ 9,641 
Oper. exp. .... 50,512 46,598 3,914 
Net earn. ..... $ 150,901 $ 145,174 $ 6,727 
Winnipeg Electric , 

August— 1925 1926 Increase 
Gross Earn. ..$ 389,989 $ 416,048 $ 26,109 
Expenses ..... 271,478 285,378 13,895 
Net Earn. ....$ 118,461 $ 130,675 $ 12,214 


Agere. gross from 
ist Jan. to 


end 
of Aug. ....$3,470,952 $3,603,875 $132,423 





Agere. net from 
Ist Jan, to end 
of Aug. ....$1,127,038 $1,261,709 $134,671 


Dominion Power and Transmission 





September 1926 1925 Increase 
Gross earn. .. ... $269,456 $252,797 $16,659 
Gross exp. .. 193,683 182,665 10,968 
Net earn. .. .. .. $ 75,823 70,182 65,691 
Nine months 1926 1925 Increase 
Gross earn. .. $2,360,854 $2,249,009 $ 111,845 
Gross exp. .. 1,556,294 1,563,298 x7,004 
Net earn. .. $ 804,560 $ 685,711 $ 118,849 
x—Decrease. 


Monterey Railway, Light 
—8 mos, to June 30, 1926— 


Expenses 
includ. provision 


or renew. 
Gross &obsoles. Change 
Ry light & pr..$ 240,298 $ 248,322—$ 8,023 





Water & Sew.. 65,766 28,6438+ 37,122 
th ceeved $ 306,065 $ 276,966+$ 29,099 





Agere. earn from 
Ist Jan., 1926, to 
30 June, 1926 $588,891 $ 654,246+$ 84,645 


B.C. Electric Railway 
92 




















August— 1925 1926 Increase 
earn. ...$ 977,608 $1,019,798 $ 42,190 
» main., 
ere 709,769 750,979 41,210 
Net income ....$ 267,839 $ 268,819 $ 980 
Agere. gross from 
Ist July to 31 
Aug., 1926 ..$1,923,060 $2,018,141 $ 95,081 
. net from 
1 July to $1 . 
Aug., 1926 ..$ 555,479 $ 688,877 *$ 22,102 
*—Decrease. 
__ ‘Twin City Rapid Transit 
Third Quarter— P.C, Ine. 
1926 1925 or dec. 
ere $2,881,885 $2,847,826 +-01.21 
Expenses ..... 2,167,170 2,258,774 —03.84 
Net rev. ......$ 714,715 $ 698,552 +20.41 
Fix. chgs ..... 536,075 587,164 —00.20 
Net income ---$ 178,689 $ 66,887 +216.81 
Nine months— P.C. Ine. 
G 1926 1925 or dec. 
ee ee: $9.479,051 $9,281,792 +0268 
xpenses ...... 6,913,957 6,858,484 +00.88 
Net rev. ....... $2,565,094 $2,878,807 4-07.85 
*Fix. chgs. .... 1,664,008 1,663,696 +-00.02 
Net income ....$ 901,085 $ 714,610 426.09 


*—Including taxes. 
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Above—Inauguration of the St. Narcisse power | Shawinigan Falls and Grand’Mere, and of the 
plant, adding 25,000 horse power to the Shaw- North Shore Power Company and the Shawin- 
inigan system. Presided over by-James Wilson, | igan Water & Power Company. 

secretary of The Shawinigan Water & Power | Below—Interior of the St. Narcisse plant of 
Company. There were present the mayor | the North Shore Power Company, showing two 
and councillors of St. Narcisse and Ste. Gen- | 10,000 kilowatt units, ’ 
evieve, official representatives of Three Rivers, ' Plant was opened last Friday. 








oration have taken over Northern Can- 
ada Power and Northern Ontario Light 
and Power, the company has made ex- 


president, and other directors as more 
important in the welfare of the com- 
pany from the standpoint of estab- é : 

ishing sound industrial conditions and Seenae = igen IF le pans - 
general prosperity so that a stable . : ; 

market for the company’s public ser- — amounting to nearly §$1,- 
vices may be assured at profitable 
rates. 

Street gossip has it that the policy 
of the company in regard to dividends 
will be to increase the rate annually 
one. per cent. for several years, so long 
as this can be justified by profits. Net 
earnings of Brazilian in September 
showed a_ substantial increase of 
nearly $400,000. It is calculated 
that the company will show an 
increase of $5,000,000 in profits 
this year, making the total available 
for common dividends $12,500,000 or 
just about 12%. 


Mackay Not Going Out 
of Business Through “Beam 


Ultimate effect of the new beam wire- 
less system of the Marconi Wireless 
Telegraph Co. upon the earnings of 
Mackay Companies, is causing much 
comment on the street and among Cana- 
dian holders of that company’s stocks. 
The common stock dropped 10 points 
during the first week in sympathy with 
a belief that the earnings of Mackay’s 
cable companies would ‘be considerably 
affected through having to meet the 
competition of a much faster service 
The weakness is due almost entirely to 
the fact that Mackay has never given 
its shareholders anything but a skeleton 
financial report and no information is 
available as to the proportion of earn- 
ings which are attributable to cable jn- 
vestments. 

However, it is generally understood 
the advent of the high-speed beam ser- 
vice will supplement rather than drive 
to the wall existing services. In other 
words, there is room f®r all, in the field 
of transoceanic communication. If Mac- 
kay loses some of the high-speed busi- 
ness that is now being routed through 
New York instead of through Montreal, 
the total amount of business will in all 
probability be more than made up by the 
added impetus that an invention of this 
sort gives to the use of rapid communi- 
cation services. In the annual report of 
the Mackay companies issued last Feb- 
ruary, Clarence H. Mackay made the 
following statement: 

“Your cable company during the year 
handled a record number of messages. 
The increasing use by the public of the 
deferred services, and the general re- 
duction in the Atlantic cable rates in 
1923, Has resulted in a situation where 
the net profit does not increase propor- 
tionately with the increase in the vol- 
ume of traffic, but the net profit for 
1925 was slightly in excess of 1924. It 
is hoped that the advent of the high- 
speed cable and the greater capacity to 
be secured from the present cables will 
gradually correct the situation. Every 
indication points to a continuous in- 
crease in cable traffic now that the 
peace of Europe is practically assured 
by the signing of the Treaty of Locarno. 
Your company is watching the trade 
situation closely and is prepared to lay 
a new cable of the latest high-speed type 
as soon as there are indications that 
to 
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other assets. 


maturity. 


its present facilities are unequal 
carrying the traffic.” 

The success of competitive systems on 
the Atlantic is still to be decided on the 
basis of service and all the existing 
systems seem to be well equipped to 
handle a fair share of the new and 


existing business. 





Canada Northern Power 
Pushing Big Extensions 


Progress of Canada Northern Power 
Corporation is shown by information 
made public this week. 

Earnings statement for the month of 
September and the nine months ended 
September 30 shows: 


9 months 
September ended Sept. 30 
1926 $ ite 
oo rere $211,722 1,816, 
Expenses 61,796 486,373 


Net earn. $149,925 ; $1,300,108 

Excellent progress is being made with 
the line into the Rouyn district, and it 
is expected that the company will be 
supplying light to the town of Noranda 
and the Rouyn district before December 
6, on which date the formal opening of 
the mine of the Horne Copper Company 
is to take place. : 

The company have a line from its 
Indian Chutes plant into Kirkland Lake 
surveyed, and the right-of-way is being 
cleared in order to get this line in at 
the earliest possible moment. This will 
give the town of Kirkland Lake and the 
mines an additional supply of 60-cycle 
power. ; 

The line from Cobalt to Kirkland 
Lake is also being restrung with cop- 
per wire of increased capacity in order 
to improve the service. 

Since Canada Northern Power Corp- 
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New Marconi Beam 


Wonderful Achievement; 
Will Not Displace Cable 





The recent success of the Marconi 
Wireless Telegraph Co. in developing 
“beam wireless” for transatlantic use, 
adds another chapter to the romance 


of radio history. The announcement 
of a regular “beam” service between 
Great Britain and Canada comes as 
the result of continuous tests made 
over a period of three months, be- 
tween the two countries. Conditions 
established by the engineers of the 
British Post Office have been already 
fulfilled, so that the matter can be 
said to have definitely stepped out of 
the experimental stage and into the 
commercial achievement. 

Much comment has been offered 
with respect to the effect of the new 
service on the existing means of 
transatlantic communication, and it is 
generally conceded that the new ser- 
vice will supplement rather than drive 
out the existing equipment. Accord- 
ing to authoritative opinion there is 
sufficient business for both the new 
Marconi system and the present sys- 


tem of cables. The immediate effect of | t 


the new service will be to increase 
the speed of transmission, since the 
new beam is by far the fastest method 
of ——— that has yet been de- 
vised. 


Maximum Speed Greatly Increased 

Heretofore the maximum speed has 
been about 20 to 40 words per minute 
but the beam is capable of 1,250 let- 
ters per minute each way, which is 
equal to 2,500 over the whole circuit. 
During the recent tests that have 
been made the average speed was 
about 600 words per minute in each 
direction. Some of the special advan- 
tages of the beam are that the mes- 
sage is not affected by atmospheric 


conditions, is secret and cannot be 
tapped, save by some elaborate and 
expensive device. Furthermore it can 
be projected by intense wave in the 
direction required, and can be operat- 
ed 7 a much lesser volume of elec- 
trical energy than the old system re- 
quired. 


Harbord on Beam Wireless 


General J. G. Harbord, president of 
Radio Corp. of America, in response 
to inquiries with regard to the an- 
nouncement of the Marconi Wireless 
Telegraph Co., said: 


“Directive reception has been the 
established method for securing the 
best results on long waves for some 
years past. But short-wave directive re- 
ception, coupled with its application to 
transmission, represents a notable step 
forward in the progressive development 
of the art. The recent tests between 
England and Canada demonstrate that 
the short-wave method of communica- 
tion, known as the beam system, is sci- 
entifically and commercially sound. We 
may next look forward to the rapid de- 
velopment and application of this sys- 
em. 

“The beam system, while highly effi- 
cient, will in no sense supplant the pres- 
ent long-wave high-power facilities now 
used in the transmission and reception 
of radiograms across the ocean. This 
newer system will serve as an addition 
to the already existing facilities and 
will contribute its share in effecting a 
substantial and general improvement in 
transoceanic service. ' 


“The use of the present facilities, 
coupled with the advantages peculiar to 
the beam system, may not only advance 
the general efficiency of transoceanic 
radio service, but the rate of signalling 
or speed with which words are ex- 
changed may be increased considerably 
beyond the present rate. Furthermore, 
it is expected that the use of the beam 
system will make a substantial contribu- 
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tion in the further development of the 
photoradiogram or facsimile services.” 


More Canadian Routings Expected 


One of the direct benefits that pro- 
moters of the new system hope to 
obtain is the transmission of fast 
cables direct from Canada, which were 
previously routed through the United 
States. Thus without interfering with 
the present regular cable services, 
the fast messages would be able*to go 
direct from Canada instead of via 
New York. 


For the present there will be no re- 
duction in rates through the beam 
system, it being expected that the 
present standard rates will prevail. 
The ultimate basis of competition be- 
tween the various systems will be on 
the grounds of service and the opin- 
ion is generally expressed that the 
ultimate success of the beam will be 
proportionate to its ability to give 
service. 

Beam messages are transmitted b 
means of a perforator which is ; 
peculiar shaped typewriter with an 
ordinary keyboard. This punches the 
morse code directly onto the tape 
which runs into a transmitter at a 
speed which can be regulated from 20 
to 400 words per minute. This trans- 
mitter instantly operates the main 
transmitter at Drummondville by a 
system of wired wireless controls, 
and from there the message is instan- 
taneously sent out by the directional 
beam which records at the same in- 
stant in Bridgewater, Somerset, and 
in the central office at London. There 
is no re-transmission of the message 
anywhere — immediately the tape 
goes into the transmitter at Montreal, 
it operates the high speed undulator 
in London which records the Morse 
code on a moving tape. This tape 
passes in front of an operator at 
an ordinary typewriter in London 
who decodes the message as it passes 
along a metal strip in front of him. 
The highest speed attained by the 
undulator at present is about 265 
words a minute which is about eight 
times as fast as the old Canadian 
service. 








First Mortgage 514% Twenty-Five Year Sinking Fund Gold Bonds 


To mature November 1, 1951 


Authorized and Issued $2,000,000 


Coupon Bonds in denominations of $1,000 and $500, registerable as to principal only. Principal and semi-annual interest 
(May 1 and November 1) payable in Canadian gold coin at the principal office of the Bank of Montreal in Montreal 
or Toronto, or in United States gold coin at the Agency of the 
Pounds Sterling at $4.86 2/3 at the Bank of Montreal in London, all at the option of the holder. Redeemable 
as a whole or in part at the option of the Company on any interest date on thirty days’ prior notice 
November 1, 1941, at 105 thereafter if redeemed on or before 


November 1, 1950, and at 100 thereafter until maturity. 


TRUSTEE: THE ROYAL TRUST COMPANY, MONTREAL 


Price 9814 and Interest, yielding over 5.60% 


Bank of Montreal 


The information contained in this advertisement is based upon official statements and statisties on which we have relied 
in the purchase of these Bonds. We do not guarantee but believe it te be correct. 


* 


Bank of Montreal in New York City, or in 


The following information has been summarized by Sir Charles B. Gordon, G.B.E., President of 
the Company from his accompanying letter: 


Penmans Limited, successor to a business founded in. 1870, is one of the oldest Canadian 
manufacturers of silk, cotton and woollen knitted goods, and has seven mills which are 
situated in the Provinces of Quebec and Ontario. Distribution of the Company’s products 
is effected through selling agents both in Canada and abroad where they are widely and 
favourably known. Goodwill, trade marks, etc., are carried in the balance sheet at the 
nominal value of $1. 


These Bonds which will constitute the only funded debt of the Company will be secured, 
in the opinion of Counsel, by a direct First Mortgage on the fixed assets of the Company 
now owned or hereafter acquired, and will also constitute a floating charge upon all its 


The new Mortgage will provide for an annual sinking fund commencing November 1, 1927, 
equal to 1% of the aggregate principal amount of Bonds authorized to be issued plus in- 
terest on all Bonds redeemed, estimated to be sufficient to retire 50% of the issue by 


The Company’s audited statements show average annual earnings before interest and Fed- 
eral taxes but after all other charges, including reserves for depreciation and doubtful 
debts, for the four years ended December 31, 1925, of $531,020 or more than 4.8 times the 


annual interest requirements on these Bonds. 


The $2,000,000 First Mortgage 5% Bonds, due November 1, 1926, which appear on the 
balance sheet as of December 31, 1925, will be replaced by an equal amount of First 
Mortgage Bonds, due November 1, 1951 (this issue). On the basis of this balance sheet 
net current and fixed assets (less depreciation) amount to $7,352,382, or equal to $3,676 
per $1,000 Bond of this issue. 


Dividends on the Preferred and Common Stocks of the Company, of which there are out- 
standing $1,075,000 and $2,150,600 respectively, have been paid without interruption 
since their issuance in 1907, and the market value of these securities ranking junior to this 
issue of Bonds, as represented by current prices, is $4,946,074. 


These Bonds are offered when, as and if issued and received by us, and subject to the approval of all legal details 
by our Counsel. It is expected that Interim Certificates of The Royal Trust Company, Montreal, will be ready for delivery 
on or about November 9, 1926. 


The National City Company 


Limited 
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OUR NEWSPRINT MILLIONS 


i IS a matter of no small signifi- 
cance to Canadian business in 
general that another year of stabil- 
ity in newsprint prices is assured to 
the great paper industry of the na- 
tion, In fixing the 1927 price for 
newsprint at $65 a ton the companies 
have insured a continuance of pros- 


ton Canadian newsprint mills can 
make a moderate profit; sufficient to 
pay operating expenses and interest 
bills, to set aside certain reserves 
and pay a fair return to investors in 
the industry. Whether they can, on 
$65 newsprint, provide ample funds 
for adequate forest protection and 
renewal programmes, is a question 
upon which there is not universal 
agreement. Assuredly, newsprint at 
$70 a ton would be a better thing for 
the industry, looking ahead a gen- 
eration, as it would relieve the com- 
panies of the necessity of purse- 
pinching in forestry control. 

Canada’s production of newsprint 
paper in 1925 had a value of $106,- 
268,641, and indications are that the 
pro“uction in 1926 will add. at least 
$110,000,000 to the nation’s wealth 
this year. Next year should see a 
still further increase in the figure, 
perhaps to $125,000,000, a stagger- 
ing sum to come from the production 
of a single cemmodity in one year 
and in one country. 





INCOME TAX IN ONTARIO 


econ action has been taken by 
the committee appointed to go 
into the matter of revising the ex- 
isting Ontario Assessment Act? 

For two years, it is understood, 
this committee has been meeting at 
regular intervals, but to date no de- 
tails of the findings have been made 
public. Yet from time to time atten- 
tion has been called to the inconsist- 
encies of this piece of legislation, 
be corrected withoui 
further delay. An example of the 
unworkability of this act is the case 
of a Toronto business man, referred 
to in these columns recently. This 
man is now appealing to the county 
judge against the ruling of the To- 
ronto Court of Revision in taxing 
him on the full amount of dividends 
received from his stock and bond 
holdings, without taking into consid- 
eration carrying charges. 

The attitude taken by the munici- 
palities is that, whereas the Dominion 
government taxes a corporation on 
its profits, they only tax the income 
derived from dividends, If carrying 
charges were eliminated the conten- 
tion is that revenue would be seri- 
ously curtailed. And here is an im- 
portant point in the inconsistency of 
the stand of the municipal authori- 
ties. The federal government ex- 
empts all carrying charges on stocks 
and bonds, but on the other hand, 
the municipalities tax all carrying 
charges with the exception of loans 
made to pay allotments on a war loan 
issue of the government of Ca’nada. 
If an exception is made in this case, 
why not for all bonds and stocks? 

Up to date many hundreds have 
experienced similar treatment at the 
hands of the municipal authorities, 
but as the amounts involved were 
usually small, no effort was made to 
have redress, as it is obvious that 
the cost of legal proceedings would 
more than outweight the benefits 


As the Assessment Act now reads, 
each municipality is allowed to fix its 
own tax. In the city of Toronto, for 
example, the rate is about 30 mills, 
so that the householder pays three 
per cent, on an income over two 
thousand dollars. Yet, in a neighbor- 
Ing municipality, the rate may be 
only 28 mills, or incomes may not be 
conscientiously assessed at all. This 
situation has resulted in numerous 
justifiable cases of “tax dodging.” 
Why should a man living in Toronto 
pay more on his income than the man 
livine just outside the municipality. 
when both earn their incomes in the 
citv? 

This unsatisfactory state of af- 
fairs has existed for some time, and 
punitive efforts have been made not 


infrequently to bring about an 
in 
force a uniform rate of municipal 
taxation all over the province. This 
is undoubtedly a difficult problem, 
but it is one worthy of consideration 
by the provincial legislature. Whe- 
ther or not some method of equaliza- 
ef- 
should be 
given to bringing about a closer uni- 
formity between the different muni- 


amendment of the act and put 


tion of municipal rates can be 
fected, close attention 


cipalities. 















































































GOOD WORK IN COAST 


enues to insure the future of 
forest reserves. 
provides the machinery. 


abroad 


secured from natural seeding. 


and encouraging what now exists. 


The forest reserve fund will be 
spent, according to P. Z. Caverhill, 


chief forester of the province: 


cilities for the control of forest fires; 
“Survey and 


classes of same; 


ments from forest revenues. 


is set apart each year to this laud- 
able end of maintaining the forests. 


Recognition of the vital importance 
of the forests to the country and the 


adoption of means, such as are being 
taken in British Columbia to insure 
the future of the forests, are essential 
to Canada’s continued prosperity, and 


every such move should be given pub- 


lic support. 
THE PUBLIC BE—SERVED 


Mice and more generally it is 
being realized by big business 
that not only must the modern in- 
dustrial or utility corporation serve 
the public, but that it must convince 
the public that its service is reason- 
able in price and efficient—that it re- 
turns full value for the public’s dol- 
interests of the 
future welfare of the corporation and 
to insure the maintenance of divi- 


lar. This in the 


dends to the shareholders. 
The Canadian General 


short title. 


ments is appearing in 


statement of the president, 


the result of the public 


back of the campaign there 
company’s great fundamental 


great basic industries 


government is so rich,” 


Time was not so many years ago 
when big business corporations, right- 
ly or wrongly, were convicted before 
the bar of public opinion of subscribing 
to the “the public be damned” policy. 
There followed such developments as 
in the 
of 
public ownership in many parts of 


the Sherman anti-trust law 
United States, and the spread 


Canada. The public demanded that 


the corporations be put in their 


vlace. Since that time big business 


has been justifying itself with the 


vublie, not only by creating through 
highly organized production the most 
Prosperous conditions that any part 
of the world has ever known, but 
also by educating the neople to what 
has brovght about this prosnerity. 
To-day there is a distinctly different 
attitude towards the big corporations. 
Mergers projected on sound economic 
grounds to curtail the costs of pro- 
dnetion or distribution to the bene- 
fit of the public are being encouraged 
rather than beine frowned nnon, 

In this new annreciation of the bene. 
fits of bie business edueational pub- 
Veity an? the frank nresentation of 
figures showing earnings and profits 
have played a very important part. 


aireH COLUMBIA is taking a 
progressive step in setting aside 
a specific proportion of its forest rev- 
its 
Recent legislation 


There seems to be an impression 
that reforestation means 
planting by artificial methods only, 
whereas all forest authorities depend 
very largely upon trees from natur- 
ally sown seed. Planting is a costly 
and spectacular undertaking, which 
receives a lot of advertising and has 
some merit, but which can not be as 
effective in providing a future timber 
supply as the natural scattering of the 
lowly seed by nature itself. This is 
as true in Europe as in America, and 
even in Germany, where regulated 
forests and planting receive their 
strongest support, the tendency is 
towards natural heterogeneous stands 


British Columbia, therefore, does 
not intend to launch out immediately 
into an extensive scheme of artificial 
planting but rather proposes to de- 
welop along natural lines, protecting 


“In developing forest reserve areas, by 
extending roads and trails and by the 
construction of look-outs and other fa- 


stock-taking of forest 
reserve areas to ascertain the present 
stand of timber, reproduction and age 


“The examination of additional ‘areas 
to ascertain their suitability for forest 
growing purposes and forest reserves.” 


The creation of nurseries and the 
undertaking of the planting of areas 
not being restocked by natural means 
will be for future consideration after 
other forestry matters of primary im- 
portance have been given attention. 

The forest reserve account referred 
to is being created by annual pay- 
Three 
per cent. of the gross receipts from 
timber royalty or tax and stumpage 
































Electric 
Company is the latest of the big cor- 
porations in Canada to adopt this 
policy of public education—goodwill 
advertising as it is known by its 
A series of advertise- 
influential 
Canadian publications illustrating the 
various activities of the company in 
its many fields, and based on the 
D. C. 
Durland: “It is an indisputable fact 
that any business can prosper only as 
service it 
renders.” Mr. Durland explains that 
is the 
pur- 
pose: “to render a service to all the 
of. Canada, 
making possible a wider development 
of the natural resources in which our 
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Corporation in the 
have set the example. 


follow, as the 
Electric is so effectively doing. 


BLUE SKY LAWS 
QCvEe in Michigan, they are trying 
to revise their blue sky law. The 
honest investment bankers of the 
state have set out to draft a securities 
law that will make it difficult for the 
unscrupulous, dishonest stock jobber 
to market his wares and that will 
| cause as little inconvenience as pos- 
sible to reliable houses placing sound 
investments in the hands of the 
people. 

Michigan’s blue sky law has not 
worked well. There is much red tape 
to it. It takes a long time to get an 
issue passed and it is usually the 
‘people with the poorest issues and the 
longest commissions that can afford 
to take the time to put them through 
the blue sky commission. A number 
of rank stock-jobbing propositions, 
that have been offered simultan- 
eously in Canada and the United 
States and that have been severely 
criticized in The Financial Post, have 
gotten the approval of the blue sky 
commission in Michigan, and this has 
helped the promoters to sell their 
stock. On the other hand, many im- 
portant and sound issues of corpora- 
tion securities have been entirely sold 
out before the Michigan commission 
got around to giving them their ap- 
proval. This has hampered the busi- 
ness of Michigan investment houses, 
who have been forced to stay out of 
important national and international 
syndicates. 

Blue sky laws have to be carefully 
drawn. In Canada, the criminal code 
in itself covers most of the sins of 
crooked stock promoters. 









































NAMING OUR MOTOR ROADS 


Tt practice adopted in the United 
States, and in some parts of Can- 
ada, of naming leading motor routes 
by an appealing and suitable name is 
a factor for building tourist traffic. 
The linking up of a group of New 
York, Pennsylvania and Maryland 
highways under the name of the 
Susquehanna Trail and the advertis- 
ing of this ribbon of concrete by 
hotels, and towns en route has in- 
duced thousands to route their motor 
journeys over this route. Then there 
are the Storm King Highway, the 
Lincoln Highway, the Lee Highway 
and others that have been given at- 
tractive names rather than mere num- 
bers. 

Some one has proposed that On- 
tario might give its provincial high- 
ways interesting names—the Muskoka 
Highway, the Mississauga Trail, the 
Champlain Trail, etc. The numbering 
system could still be retained for con- 
venience in marking out a route. 

There is merit in the proposal and 
the various cities and provinces 
throughout Canada should co-operate 
in working out plans to tie different 
highways together in distinctively 
named motor routes that will attract 
tourists and build business for Canada. 


MR. MURPHY VINDICATED 


WEEN Hon. Charles Murphy, a: 
postmaster general of Canada 
made a strong stand for Canada’s 
rights in the management of the Pa- 
cific cable, to which this country has 
made generous contributions, petty 
propagandists for the smaller bureau- 
cracy of the Colonial Office would 
have had the world believe that Mr. 
Murphy was trying to shake the Em- 
pire off its foundations. 

Now it appears that Canada is win- 
ning out on practically every point 
raised by Mr. Murphy 

A little more vigorous defence of 
Canada’s interests in  intro-Im- 
perial matters along the line of Sen- 
ator Murphy’s stand in the cable dis- 
pute will not do the Empire any 
harm, since the Empire cannot be 
strong unless each nation in the Em- 
pire is strong and self reliant. 





COMMERCE AT COLLEGE 


1 ae University is to be 
commended for arranging a 
course of training so practical as the 
series of lectures on investment bank- 
ing being given to the students of 
commerce and finance course. 

The tendency in the better Ameri- 
can universities is to more practical 
lectures, likely to be of value in 
business life, and Toronto University 
is evidently determined not to lag 
behind. Last year, a course of lec- 
tures in insurance was arranged. 


EDITORIAL NOTES 


TORONTO GLOBE has nothing 
but “boos” for “booze.” 


ss ¢ & 

WONDER IS some life insurance 
company or bond house hasn’t put 
Queen Marie on the sales staff. 

* * & 

SIZE OF expenditures on new 
Welland Ship Canal suggests ques- 
tion: “Is it to be gold lined?” 


*-_ * * 
“PROSPERITY sweeping Canada,” 
says headline in American news- 
paper, which is good publicity any- 
way. 


s* *¢ & 
L CANADA’S dollar is at a premium 
in New York, but bell-hops in that 
city still hand back Canadian silver 
and ask-for “real money.” 





Big corporations like the Canadian 
Pacific in Canada and the U.S. Steel 
United States 
It is an ex- 
ample which others would do well to 
Canadian General 


















government 


put security as a first consideration.” 


Further suggestions would be appreciated 


L. G. Beaubien & Co., Montreal.—We 
would recommend Canadian Light & 
Power new first mortgage 5’s, 1949. The 
control of that company by the United 
Securities, the sale of its power to the 
Quebec-New England Corporation at $20 
per h.p. under a long-term contract, the 
sinking fund provisions of the new is- 
sue and the remodelling of the plant to 
raise the minimum production to 16,000: 


We 


Looking over the list of stocks, Mont- 
real Tramways would seem to be as 
good as any, if not better. Practically 
the equivalent of a bond under the pres- 
ent contract with the city, that stock 
has behind it an equity which is being 
added to every year. 

In the unlisted department, we would 
pick out St. Lawrence Paper common. 
At the present quotation, there is a 
practical certainty of a 100 per cent. 
profit on this stock in two or three 
years. 


Bell, Gouinlock & Co., Toronto.—In 
regard to the investment of $25,000, we 
would suggest the following: 

Government of Argentine Nation 6 per 
cent. bonds, due 1957, price 99 and in- 
terest, yielding 6.05 per cent. 

Kingdom of Norway 6 per cent. bonds, 
due 1952, price 101.25 and interest, yield- 
ing 5.90 per cent. 


that 


F. 


Investing Corporation 
Reserves With Profit 
and Security in View 


An industrial concern has asked The Financial Post for suggestions as to 
the investment of $25,000 reserve funds under the following conditions: 


“We have built up a reserve fund to a point where it is now about equal to 
the capitalization ce company. This fund is invested chiefly in Dominion 
bonds. We believe we would now be justified in investing further 
surplus which might accrue in bonds or stocks with good security, but offering 
a little greater opportunity for appreciation in value. We would still, of course, 


In connection with this inquiry leading investment houses have been asked 
to submit suggestions which will be passed on for consideration. Those so far 
received have been summarized as follows for the benefit of other readers. 


purchase of such issues as: 
Dominion ‘of Canada 5% per cent. 


Both of these issues are of reason- 


stock are also directors or officers and 


vesting the surplus as they wish, be- 
cause it is largely their own. money. 


list below a few suggestions for the in- 
vestment fund referred to. 

$5,000 Gatineau Power Co., 5 per cent. 
bonds, due 1956, at 94 and interest to 
yield 5.40 per cent. 

$5,000 Duke-Price Power Co., 6 
cent. 
terest to yield 5.77 per cent. 

$5,000 Northern Canada Power, 6 per 






























“The speculators are those 
who use brains as well as ink 
in writing the order slips for 
their brokers. The road to 
success in speculation is the 
study of values. Essentially 
the determination of values in 
securities is a@ matter of com. 
parison, just as it is in any 
other field.” 
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—Barron’s, Oct. 11, 1926, Canadians 
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h.p., make those bonds one of the/| bonds, due 1934, price 103% and accrued 
most, interesting securities on the mar-| interest, yielding better than 5 per cent. 
ket at this juncture. Fixed charges and Dominion of Canada 5% per cent. 
sinking fund combined will not exceed| bonds, due 1932, price about 102.60 and Cochran Ha : 
$188,000 as against a minimum income| accrued interest, yielding better than pape ' B 
of $360,000. 5 per cent. & Co., Limited Inoesimen Le 
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above policy would be in the case of the (KITCHENER LONDON 
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circumstances it is likely that the share- : 
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they feel they are justified in in- 
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H. Deacon & Co., Toronto.—We | ion government bonds at current prices, 


and we believe that there is a good 
possibility of an increase in the value of 
these bonds if held for a few years. 

The St. Maurice Valley Corporation 
and Brompton Pulp and Paper, are earn- 
ing their bond interest several times. 
The U. S. of Brazil bonds should in- 
crease in price in the event of Brazilian 
exchange improving. 






uestions of gen¢ 
ber will be answ 


per 
; by mail. A two-c 


bonds, due 1966, at 103.50 and in- 


Duke-Price Power Co., 6 per cent.| cent. bonds, due 1945, at 101.50 and in- Di 
bonds, due 1966, price 103.25 and inter-| terest to yield 5.90 per cent. Fraser, Dingman & Co., Toronto.—As d 4 
est, yielding 5.80 per cent. $1,000 Page Hersey Tubes, 6 per|W@ 288ume this company has already @ Hudson‘ 
Gatineau Power Co., 5 per cent. bonds,| cent. bonds, due 1946 at 101.50 and in- | SUbstantial reserve invested in shor Banker: We shall b 


due 1956, price 94 and interest, yielding 
5.40 per cent. 

Essex Border Utilities 5% per cent. 
bonds repayable in 30 instalments, price, 
rate to yield 5.25 per cent. to 5.30 per 
cent. 

_We have not suggested any industrial 
first mortgage bonds as we feel it is not 
good practice, as a general rule, for an 
industrial corporation to invest ther re- 
serve funds in seeurities of other indus- 
tries. 

We do not know what the plans of the 
industrial concern in question are for 
the future disposal of the reserve fund, 
but conclude that they wish to keep 
it in liquid shape, as under normal con- 
ditions their money should be far more 
profitable invested in their own business 
than in securities yielding around 6 per 
cent. We have, therefore, made the sug- 
gestion in accordance with the request 
for securities yielding a higher income 
than government or municipal bonds. 

Wm. C. Brent & Co., Toronto.—Re- 
serve funds, especially of an industrial 
concern, should be decidedly liquid in 
character, and, of course, there is noth- 
ing better for this purpose than Domin- 
ion government bonds. 





























If a selection of bonds of another 
character be carefully made, little risk 
would be involved, but there is nothing 
which is as liquid as governments. 
_We would suggest the purchase of 
first mortgage real estate bonds, a 
choice of which can be made to yield 
6% per cent. to 7 per cent. 


C. H. Burgess & Co., Toronto—We 
presume that the company would prefer 
to keep its money in Canada or in Cana- 
dian securities. We believe the old reli- 
able stocks of our institution, when 
properly diversified, will afford a satis- 
factory security for any industrial con- 
cern or, in fact, for the investment of 


turn 


terest to yield 5.88 per cent. 

$1,,000 Canadian Bakeries, 6% per cent. 
bonds, due 1945 at 103.32 and interest 
to yield 6.20 per cent. 

$1,000 Anticosti 
cent. 
to yield 6.30 per cent. 

$1,000 Port Alfred Pulp and Paper 
Corporation 6% per cent. bonds, due 
1943, at 102 and interest to yield 6.30 
per cent. 

$1,000 William Davies Company Inc., 
6 per cent. bonds, due 1942, at 95 and 


20 shares Mackay Companies common, 
at 133 to yield 5.28 per cent. 

All the securities included in this list 
have an excellent market and offer ex- 
ceptional value at their respective prices. 
This list should gradually apprec:ate in 
value, particularly in the case of Mackay 
common through a possible increase in 


icy of offering stock to shareholders be- 
low the market from time to time. 
Dyment, Anderson & Co., Toronto.— 
We note that the company’s investments 
are chiefly 
bonds and that they are now contem- 
plating investing in securities offering 
a little greater opportunity for appre- 
ciation. 
municipal bonds the most suitable for 
funds of this kénd, but if a higher re- 


following which includes foreign govern- 
ment, 
cipal bonds. 

City of Edmonton, 5% per cent. bonds, 
due 1945, at 100.60 and accrued interest 
yielding 5.45 per cent. 


date Dominion government bonds, We 
should think this further amount might 
well be invested in some of the best 
Canadian public utility bonds and per- 
haps in two or three of the thoroughly 
seasoned, listed preferred stocks. This 
could be done in such a way as to give 
an average yield of probably more than 
6 per cent. The preferred stocks, of 
course, might be somewhat less quickly 
marketable than the bonds and thus 
would be less desirable for a strictly 
administered business reserve. 

rdner & Co., Toronto.—We take 
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Toronto Suburba: 


Subscriber: Asan ol 
subscriber to your mo 
would like information 
standing of the Toron 


mpany, as 2 | 
Consult us freely “7 ae per cel 


Which Do You Need 
Most: 

in Dominion government 
Security? 


High Income 
Return? 
Marketability? 
Speculative 
Possibilities? 


We consider government and 





is desired, we would suggest the 


Canadian corporation and muni- It is not economy to buy 


what you have no use 
for. 


any funds of a business nature. St. Maurice Valley Corporation 6 per . 
_Among the first that we would men-|cent., first mortgage and collateral trust tificate, 1961 a, 
tion would be a percentage of, say, $5,-| bonds, due 1945, at 100 and accrued in- quanti paid 78 in 1923. g 






















000 in the stock of the Canadian Pacific 
Railway. Canadian Pacific pays 10 per 
cent. dividends and sells at $166, thus 
yielding something over a 6 per cent. 
income. The prospects of appreciation 
in Canadian Pacific is very extensive. 
The company has gone through rather 
serious times in Canada, but has come 
through with its position unimpaired 
and with a reasonable measure of growth 
in this country its earnings should 
amount considerably and its dividend 
should be increased in the course of a 
year or two, if not before. 


Then we think a portion of funds 
could be safely invested in the stock 
of F. N. Burt & Co. This pays $3 a 
share and sells at 56. The yield is not 
high, but the assets behind this stock 
are enormous and must sooner or later 
be reflected in the stock. The liquid po- 
sition of this company is particularly 
strong and there is no reason to fear 
that the dividend on this company’s 
stock would be discontinued or that 
there would be much depreciation in its 
value even temporarily. 


We would also suggest the 7 per cent. 
referred stock of Canadian Car & 
oundry Co., selling at about 87, and 
yielding over 8 per cent. This company 
has been earning its dividend during 
the past year, which was a quiet one. 
The most interesting feature about it is 
that its liquid position is so strong that 
even with very modest business it 
could continue to pay its 7 per cent. 
dividend for some time to come. 


Another stock is the Steel Com 

of Canada common. This company’ has 
come through days of stress and has 
emerged stronger than ever before. The 
common selling at 108 is one that not 
only offers safety but also good inter- 
est returns, together with an opportun- 
ity for an increase in the value of its 
security. 

_ We would also think that investment 
in companies having to do with basic 
materials would be something that the 
company should well consider. In this 
connection we mention International 
Nickel Co. Its stock, selling at about 
$37, and paying $2 a Share, offers as 
much chance for enhancement in value 
as probably any stock on the list. 


We would consider that an one in- 
vesting their funds in securities Sheena. 
fied among these few Canadian com- 
panies would not only have a safe in- 
vestment, but also have an investment 
that would give them a reasonably good 
interest return and one that will in- 
crease their wealth as the years go by. 

Cochran, Hay & Co., Toronto.—It is 
our opinion that the company should 
purchase only trustee securities. The 
company is not, apparently, in the in- 
vestment business and due to the very 


terest yielding 6 per cent. ; 

Brompton Pulp and Paper first and 
refunding mortgage, 6 per cent. bonds, 
due 1946, at 99.75 and accrued interest 
yielding over 6 per cent. 

United States of Brazil 6% per cent. 
bonds, due 1957, at the market yielding 
about 7.25 per cent. 

The yield on the Edmonton bonds is 
considerably better than that on Domin- 
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Inquiries are invited from prineipals, 
those who, having the power to do busi- 
ness, require exceptional work, and are 
willing to pay a reasonable price for it. 
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I have an endowment insurance policy 
falling due on which I will receive some 
$3,500. I wish to invest this sum and 
' would appreciate your advice about the 
shares of the Canadian Car and Foundry 
Company, and the Canadian Industrial 
Alcohol Company. Possibly you might 
. advise some other stocks also; I should 
like to obtain around 6 per cent., with 
= prospect of some market apprecia- 

on. 


In picking the shares of the Cana- 


Canadians Thrifty 


Investing Heavily in Own Bonds 


Canadians are in a comfortable financial position. 
The aggregate savings deposits in all our banks from 
coast to coast now amount to $1,343,000,000. This is 
more than $80,000,000 larger than a year ago, and 
exceeds all previous records in Canadian history. : 

dian Car and Foundry and the Cana- 


Canadians have also been investing in Canadian Gov- dian Industrial Ale 

ernment, Municipal and Corporation bonds at the rate you have shaed yo Senate: 
of approximately $250,000,000 per annum. It is esti- which have speculative attractions 
mated that interest and dividend payments during although we would suggest that you 
October from the past investments amount to over should carefully consider whether the 
$50,000,000. The problem of satisfactorily investing funds from your policy should not be 
accumulating and incoming funds is, therefore, a very invested in something more stable 
important one. than industrial stocks. 


To those who would conserve their funds and have The Canadian Car and Foundry 
them bring in certain and regular incomes, we shall be Company has always maintained it- 
glad to send a well diversified list of investment sug- self in a strong liquid position. Its 
gestions. earnings, however, depend upon the 

orders for new equipment which the 
railways place with the company. 
Thus, its earnings vary considerably 
from year to year. For a long time, 
investors have been anticipating im- 
proved business for the company, and 
this will, no doubt, come some time. 
In the meantime, the company’s busi- 
ness during the present year, which 
ends September 30, shows an im- 
provement over last year, and many 
view the prospects for the company 
during 1927 with optimism. Remem- 
ber that, in purchasing this preferred 
stock, you are buying a speculative 
issue, but, on the other hand, earn- 
ings during this year have improved, 
and we look for an even greater im- 
provement in 1927. The preferred 
stock looks attractive to us. 

The Canadian Industrial Alcohol, 
we believe, will show a nice increase 
in profits for the year ending Sep- 
tember 30 next. All the current 
gossip indicates that the dividend of 
this company may be increased in the 
near future. However, this is only 
gossip—but it seems to be pretty gen- 
erally accepted. 

In addition to making industrial 
akohol, this company also manufac- 


Inquiries invited. 
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Your Investments 


Questions of general interest submitted by subscribers of The Financial 
Post will be answered in this column. Other inquiries will be answered 
by mail. A two-cent stamp should be enclosed to cover a direct reply. 

























































ent market is around 45 to 48 with 


pred sg eee i — tures and sells liquor. No doubt, with 
tures at that time. Ther S - n-! the temperance legislation in force in 
for extending the te y enon _ the United States, a certain proportion 
far as Rai alt Sas tl og 8S! of all liquor manufactured in Canada 
that it ld th a sventenily finds its way across the 
at I on aol Phe me be me to pay border; of course, reputable com- 
of Rute ad emner a f cn _ ay panies, such as the Canadian Indus- 
ing over the syst L: rs a ‘ity trial Alcohol, have no interest what- 
t ok e he li ater, une cl'Y| ever in such trade but, nevertheless, 
oe Sore ease Sate the it seems reasonable to presume that 
city limits and there seems little pros- eventually some of its output must be 
Eee Sew Wak Cie Cine outside af the consumed in the United States. Thus, 
ae Se calee iate he transaction. if the continual drift of liquor across 
The plans to extend the line seem to the 49th parallel of latitude and 
a ae a The motor across the Great Lakes should ever 
paca ee “gy pus are being cease, it would, no doubt, have its 
a a and in effect on the earnings of all Cana- 
head eee ae mappennting the dian distillers, and probably the Cana- 
7 oe dian Industrial Alcohol as well. It is 
The position of the debentures has these assumptions which appear to 
— nent - wesmoued by statements make the stock more speculative than 
which have been made indicating that h ‘t is in reality 
the ae ina ss can ot ao eu meantime we believe that 
BR wpecew walle sogemendbead the outlook for the future is bright, 


the obligation and leave the property d 
to the debenture holders. Should this} and the company operates under an 
excellent management. The company 


be done, it can be realized that the - 
bonds would have comparatively lit-| has never indicated what per cent. 
of its revenues come from the manu- 


tle value. However, governments ar 1 
‘an dras.| facture of industrial alcohol and what 


usually loath to do anything so dras- 
tic when public opinion might be | per cent. from the manufacture and 
sale of liquor. 


aroused t y. : 
As to holding or selling we hesi- If you wish to obtain a fair return 
on your investment, what about the 


tate to advise. The market reflects 
the present opinion of the value of| preferred shares of the Belgo-Cana- 
dian Paper Company, which yield 


these debentures and whether they q 
will decline further or recover would} over 7 per cent. at present prices ? 
This company is a subsidiary of the 


seem to depend pretty largely on what y 
St. Maurice Valley Corporation, and 


may occur in the future. 

——— its preferred shares look very attrac- 
tive to us. The parent company holds 
all, or practically all, the common 
stock. Another paper stock is Abitibi 
preferred which yields over 6 per cent. 


Hudson’s Bay 

Banker: We shall be glad if you will 
give us your opinion on the common and 
preferred stock of the Hudson’s Bay Co. 
Shares of the Hudson’s Bay Co. 
are not listed in Canada but are 
traded on the London Stock Ex- 
change. Recent quotations are £5% 
for the common shares and £4 15/16 
for the 5% preferred. The company 
as you know has been identified with 
the development of North America 
since 1670 and has a wide interest 
in Western Canada not only through 
its fur trading stations in the north 
but commercial! interests in the larger 
cities and towns. In recent years an 
. aggressive policy has been adopted in 
retail fields and new stores have been 
@ected, or are being built, at Win- 
tipeg, Vancouver, Victoria, Calgary, 
toon and other points. Be- 
cause of its commercial interest as 
well as its holding of agricultural 
lands, the future of the company from 
the standpoint of the value of its 
shares will depend to a very large 
extent upon the general prosperity 
of the country. In recent years 
there has been a marked improve- 
ment in conditions with the liquida- 
tion of debts contracted during the 
wartime agricultural boom and there 
are indications that the country is 
now entering on a new era of at least 

moderate prosperity. 


Toronto Suburban Debentures 


Subscriber: As an old and appreciative 
subscriber to your most valuable paper, 
would like information as to the present 
standing of the Toronto Suburban Rail- 
way Company, as a friend of mine is 
holding a 4% per cent. debenture cer- 
tificate, 1961 maturity, for which he 
paid 78 in 1923. I am told it is now 
down around 48. Has the government 
taken this road over and if so what is 
the prospect for a holder of said cer- 
tificates? Would you recommend hold- 
ing same; or taking the loss, and get- 
ting the proceeds to work in some first 
class securities? 

Since you bought these debentures 
at 78 there has been a distinct change 
in the sentiment regarding the fu- 
ture of the Toronto Suburban Rail- 
way, both in itself and in its relation 
to the National Railways; the pres- 


Dominion Steel 


Please tell the exact position of the 
preference shareholders of the Dominion 


Steel Corporation. . 
sae . at present market prices. Of course, 

The Dominion Steel Corporation| in purchasing preferred shares, there 
has no funded debt and its entire] i, put little speculative attraction to 
capitalization consists of preference] euch securities, and many feel that 
shares, of which there are $7,000,-| preferred shares are neither fish nor 
000 outstanding, and common shares,| fow) and prefer to purehase either 
of which there are $43,000,000, all! bonds, which are backed by a mort- 
held by the British Empire Steel Cor- gage, or common stock, which pre- 
poration. The Dominion Steel Cor-| conts more speculative lure. However, 
poration is a holding company only 
and owns all the common stock of 
the Dominion Irén and Steel Com- 
pany, the Dominion Coal Company, 
the Cumberland Railway and Coal 
Company and three other smaller 
onan. <a client has asked us to give her 

In addition, the Dominion Steel on aaon on her ioeestmente "and to 
Corporation guarantees $4,639,000 of| suggest any changes from a security 
the consolidated mortgage bonds of} standpoint. She has lately gotten into a 
its subsidiary, the Dominion Iron and| position of responsibility, in which 
Steel Company. As you are aware,| security for her funds has become a 
the Dominion Iron and Steel Company | most — o eee a inf 
has been unable to meet its bond in- ti We shall highly regard any informa- 

. . ale ion and advice which you could give 

terest and is now in the receiver's nn Penending Ghie let. 
hands. Should the bondholders of Here is her schedule of holdings: 
the Dominion Iron and Steel fore-| vistory bonds, 1933, 5% per cent., 
close the mortgage which they hold $8,000; 1934, 5% per cent., $2,100. 
on that property, naturally, the Do-| " Union Pacific, 50 shares, common. 
minion Steel Corporation would lose} Canadian Pacific, 50 shares, common. 
all interest in the company and its} British American Oil, 60 shares, com- 
earnings and would be handicapped 
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46 King St. W., Toronto _ | by reason of the fact that it guaran- worth Star Oil, 400 shares, preference 
tees some of the consolidated mort-| Stock. . 

NS | oe bonds of this subsidiary. rej Cageiectrics § shares, 6 per cont 





On the other hand, the Dominion Steel of Canada, 10 shares, 7 per cent. 
Steel Corporation still holds the con-| preferred. 
trol of the Dominion Coal Company| Maple Leaf Milling, first mortgage, 
which seems to be vrobablv the most|6% per cent.; bonds due 1932, $3,000. 
valuable asset of the British Empire Abhi ae poo te 6 
; i er cent., on onds; e, . 
Steel Corporation. Thus vou will see/ P Foe on oe at Bresit (Central Rail- 
that the shareholders of the Dominion tates | 
° . way Electrification loan 1922) 30 years, 
Steel Corporation are in a rather 7 per cent. bonds, $5,000. 
peculiar position. ‘ : Riordon Company, 8 per cent. prefer- 
‘ The whole situation simply boils 


n shares, 25 shares. 
down to this: The Dominion Iron and oe, 


Riordon Company, 10 shares. 
Steel Companv is in the hands of the} Mackay Company, 25 shares, common. 






Capital: $1,000,000 
Reserve: 350,000 


Complete 
Trust Service 















corannns receiver and there seems to be everv For a woman investor, requiring 
Wills and Trusts possihility that the oo pote Steel 
Mortgage Loans and Coal Comvany will also he oe 
Real Estate and Investment a. apples geen Hl holdings will be scaled down _mate- 
Registrar and Transfer Agents the best interests of all the various rially as er mec gr, of the oo 
Safety Deposit Vaults eroupns of security holders that_the| 10m Iron an ee ee. 0 os 
properties now comprising the Brit- its bond interest means that a er 
an ich Emnire Steel Corporation con-| portion of a a. 
EASTERN TRUST tinue to he overated as a unit. Thus. could be acquire a Deent aS Tes 
COMPANY re-organization plans are now being = ae on the Do 
formulated but they will not come! P Probably, though, the Dominion 





into effect until all the various nro- 
tective committees come into final 
arreement. This. of course, will take 


some time. ; 
Eventually, we believe that you 


Head Office—Halifax, N.S. 
Saint John,N.B. St. John's, Nad. 
P.E.L. 
MONTREAL—138 St. James St. 
23 


Iron will desire to retain its con- 
nection with the coal company an 
( thus, eventually, some compromise 
will be effected. 
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A Woman’s $50,000 


Stocks to Buy 


these preferred stocks have many at- 


tractive points, nevertheless. 


The common stock of the Canadian 
Salt Company, yielding 6.38 per cent., 
is attractive, for this company has a 
long record of success behind it, 


coupled with increasing earnings. 


While there have been many pessi- 
mistic forecasts about the Canadian 
milling industry, yet we believe that 
there will always be a milling indus- 
try in this country. At some times it 
will be more successful than others, 
but the stronger companies, it seems 
to us, must, over a period, prosper. 
The strongest milling company, the 
yield 6 per 
cent. on its preferred or its common, 
but the Lake of the Woods common 
yields 7.31 per cent. at present prices. 
This high yield is due to the fact that 
some time ago there was talk of a 
possible dividend reduction. Should you 
buy in the milling group, you should 
do so with your eyes open to the fact 
that many of the Canadian millers’ 
foreign markets have been cut off and 
the industry as a whole is passing 
prosperous’ period. 
However, it is an industry indigenous 
to this country and, as such, is well 


Ogilvie Flour, does not 


through a less 


worth your consideration. 


There are two other preferred 
shares of public utility companies 
which at present prices appear at- 
tractive to us. The Jamaica Public 
Service preferred yields over 7 per 
cent., while Winnipeg Electric yields 


the investor just under 7 per cent. 


The common stock of Ottawa Trac- 
tion, yielding 7.57 per cent., might 


interest you also. 


The preferred shares of the Woods 
Manufacturing yield 7.97 per cent.— 
an attractive yield for a company 
which, we understand, is gradually in- 


creasing its earnings. 


What about some common stock of 
the Canadian Pacific Railway? It 
yields around 6 per cent. at present 
prices and looks good for a long hold 


to us. 





POST- 
Scripts 





A GREAT deal of intelligence is 
now being used by the life insur- 
utting the insur- 
ance arguments before the prospects 
It would 
imagine anything 
more direct and free from financial 
following 


ance companies in 


in simple, convincing terms. 
be difficult to 
technicalities than the 
proposition: 


We will insure your life for 10 cents 
a day. If you die during the day, we 
will give you $1,000, and if you live, we 
That is 
Isn’t 


will give you back your dime. 
our Endowment at 65 contract. 
your life worth 10 cents a day? 


It is, we believe. Any man’s life is, if 
i reasonable 


he is treating it with a 


amount of respect. 


ONG before the hour for the clos- 

ing of the Vancouver polls in the 
last federal election, newsboys on the 
streets were shouting the results of 
the earlier returns from the Mari- 
time provinces. Late Vancouver vot- 
ers on their way to the polls to cast 
their votes were being informed that 
sweeping 


“the Conservatives 
the Maritimes,” ete. 


were 


The question has been raised in 
Vancouver as to whether it is fair 
or right that there should be informa- 
tion available as to how the vote is 
going in Eastern Canada before the 
last voters in Western Canada have 
It is admitted 
that it would not perhaps be con- 
venient to have all parts of such a 
big country working on the same ac- 
tual voting time, but it is suggested 
that something might be done to set 
norma! hours for the central prov- 
ifces and have the Maritimes and 


marked their ballots. 


British Columbia adopt the schedule 


of one hour earlier and one hour later 


as the case may be. 








security chiefly, there should be a 
much higher proportion of govern- 
ment and muncipal bonds than are 
contained in this list. These invest- 
ments have a market value of be- 
tween $45,000 and $50,000. At least 
half of this amount should be in the 
very highest type of security. We 
would think that it would be advis- 
able to work towards this end, grad- 
ually eliminating everything but gov- 
ernment and municipal bonds and the 
best corporation bonds from the list. 

It is, on the whole, a very excellent 
list of investments and it is not easy 
to make suggestions as to where the 
elimination process should begin. 
Perhaps, the two oil stocks would be 
the best place to make a start and 
as both issues are selling at a good 
price the funds could be transferred 
from British American Oil and North 
Star Oil into good municipal bonds 
without loss of revenue. , 

The Brazilian bond might be sold, 
since foreign bonds, with all their 
attractions, are hardly suitable for 
what is virtually a trustee investment 
for a woman. 

B. C. Electric, preferred; Steel of 
Canada, preferred; Maple Leaf bonds 
and Abitibi bonds have much funda- 
mental strength and might for a 
while continue to form part of the 
marginal investments over the $25,- 
000 bulwark of municipal bonds 
Mackay Company stock is decidedly 
in the investment class. Union Pa- 
cific and Canadian Pacific are close 
to it but we would like to see the pro- 
ceeds from them invested in some- 
thing a little more gilt edged. 

The Riordon stocks are without 
value, the entire assets having been 
distributed among the bondholders at 
the time the company was attached 
to the International Paper Company. 



















































































FOLKS 


and Finance 


Diversified 
Investments 


for November 
Funds 


Our November List sum- 
marizes in concise form the 
essential information on 
well diversified groups of 
government, public utility 
and industrial bonds and 
preferred stocks. 


The requirements of any 
investment can be met 
from this list and it will 
be helpful to you whether 
you are an investor of long 
experience or an investor 
contemplating a first 
purchase, 


Income returns range from 
about 4% to about TAT. 


Write or telephone for Investment 
List No. 4 


Greenshields 
& Co 


Members Montreal Stock Exchange 
17 St. John St., Montreal 
also Mount Royal Hotel Building 


TORONTO OTTAWA 
14 King Street E. 46 Elgin Street 





N22 content with having the ut- 
most in modern transportation 
facilities at his command, R. W. Jud- 
son, president of Continental Motors 
Company, has equipped his personal 
airplane with the modern office equip- 
ment desgned to assist him in dis- 
posing of important matters while 
“in the air” from place to place. 
When the scenery from his cabin 
window becomes boresome or execu- 
tive matters take his time and 
thoughts, Mr. Judson has but to turn 





to his Dictaphone and dictate to the 
world below what he wishes to say. 
When he arrives at his destination, 
the cylinders are quickly transcribed 
and sent on their way. 

Faced with the necessity of con- 
serving weight and space in the in- 
terior of the plant, Mr. Judson found 
that to take a secretary with him on 
his trips would add a load of 150 
pounds and an extra chair and cabin 
space for one person. With the Dic- 
taphone he saves not only the ad- 
ditional weight and space but the 
time of the secretary who can be left 
behind to attend to other executive 
matters. : f 

The Dictaphone, equipped with a 
universal motor, is operated on the 
electric current generated by the 
plane’s motors. 


QUEBEC 
80 St. Peter Street 





Other People’s’ Views 
=—*kKa=*_———>—>—<=—=—[FD|[l"a[==S=SS=SS>SS=S====> 


Nag seven years work abroad Is Business Bad? 
as financial director of — Ss Maritime Merchant, Halifax: The 
of Nations, Sir Herbert Ames — president of Belding-Corticelli - de- 
returned to Canada on ~ aha €-|nounces modern luxury and extravag- 
don of hs spiel oz tan Panu, [one chae of aettatnn Penne ke 
re e se - e vitais o civilization. er, e 
September, 1919, practically nothing | denounces advertising because it con 
had been done by way of financial | tributes to this luxury and extravagance 
organization. It was necessary to|by stimulating people to want’ many 
build up a system of budgets, of allo-| things that they could well enough get 
cations, of expense control from the|°" Without. We are afraid that he gen- 


atoed ° eralizes too much. It is true that the 
beginning, all with no precedents or Roman Empire fell because its leading 


no models on which it could be based. people indulged : 

e : ged too much in gross plea- 
bya Rr ie yong onane’ cane sures. There is, dour eens — of 
resi : L 1 “|gross pleasure nowadays, bu ere is 
sessed a fully-developed financial sys-|a saving element in the world’s popula- 
tem, approved and accepted by 56/tion for all that.s Who will say that the 
nations, under which’ ample revenues | progress of society has been halted or 
are annually raised and expenditure|is going backward? There was never a 
supervised. time Sse = ees advances 

were being made. As for advertising, 

name! sangeet of ae —_ it is aiding progress by stimulating the 

exceeding $6, a ihe ae es business of making the benefits of 

than half of w we is 7 = on Thi scientific advance available to the pub- 

Porplug. representing the economies | besiness.” Is pasineae’s hed take? 
, : ad thin 

of seven years, makes it possible for 7 
the League to erect, on the shores of British Empire Preferences 

Lake Geneva, a home for itself ade-| St. Catharines Standard.—Rt. Hon. 

quate for its needs and in keeping Arthur Meighen was frequently attacked 

with its purpose. To-day the fore- by his opponents, who charged him with. 


" ; a desire to destroy the British prefer- 
most architects of 50 nations are | once. As a matter of fact, Mr. Meighan 


preparing plans for the competition |had no sueh intention. He merel 1 
to be held anent this new building. In| that “there should be give and take,” as 
this connection, Sir Herbert expressed | Sir John had urged over 40 years ago. 
a hope that Canadian architects would | That was sound doctrine then, and it is 
enter for the competition. —w- oe cael sme to permit con- 
* nt among our o 
Sir Herbert found the last seven | workmen to favor workmen in ‘britain’ 
years most interesting, as Geneva has| Give products from the Dominion an 
become a sort of watch tower from | advantage in the British market and the 
which international problems may be| Dominions will respond with a prefer- 
viewed. Thither go the leading states- | ence for British-made goods. In that 


Press ’ .| way the Empire will be commercially, as 
men of every civilized land. An at well as sentimentally, closely linked to- 


$. “ 
mii ta meres” everywhere prevails./ferte®, and, the matter of Empire de 
5 : e routes 
He regrets leaving the work, but feels | will take care of itself in times of 
that his task is accomplished. emergency. 








November Bond List 


This List describes a broad selection of 
Canadian Government, Municipal and 
well secured Corporation Bonds, with 
interest returns ranging from 4.75% to 
6.50%. It also includes a number of Odd 
Amount Bonds which are offered at 
particularly attractive prices. 


Copy will be’ gladly furnished 
upon request. 


Write to 

36 King Street West, 
Toronto, or 
Telephone Elgin 4321 


Wood, Gundy & Co. 
Limited 





GLASS of all descriptions 
All kinds of flat glass available 
For immediate delivery and in 


large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
jored, church glass, etc. 


striped or prismatic, col 























Also sole manufacturers 


NON-SHATTERABLE oo Vision BULLET Proor 
LASS 


PERFECTION GLASS COMPANY 
201 Inspector St. LIMITED MONTREAL 
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The Seal of Security 


fa experience of over a century 
of judging investment values, 
coupled with the sound advice 
of clear-visioned ‘men of affairs, 


stamps the investments offered 
by this Company with a “Seal of 
Security’* that is very real. 


et > eae . 


A Inn maaan eee rnee 
~s vapithinsdenetinb tn resent ceniee — ere ee ee 


The National City Company 
Limited 
Head Office: St. James and St. Peter Streets, Montrea 


10 King Street East 204 Blackburn Bidg. 71 St. Peter Stree: 
TORONTO OTTAWA QUEBEC 


Advisory Board 
sim CHARLES B. Gorpon, G.B.8., Chairman 





will vary, it follows that individual 


NO BONDS SHOULD BE ortgages o is e wi e of vary- 
: PURCHASED BLINDLY Sieieens st aie it 7 ce this 


reason that a real estate mortgage firm 
may offer some securities which are 


Character of Issuing House and ong eget reas a others ie 4 
. sui e less so. is refers specifically to 
ae ree aaa the non-guaranteed type of bond. 


“In order for the investor to have a 
clear understanding as to the degree 
Good advice to purchasers and hold-|of risk he is assuming in the purchase 
ers of real estate bonds—in fact of all|of such issues, he must therefore take 
bonds—is given by the Magazine of Wall| pains to inquire into the actual facts 
Street, which says: “It is pertinent to| concerning the particular piece of prop- 
state that investors holding this type|etty of which the bond which he is of- 
of security should not be led into dis-| fered represents a part mortgage. It 
posing of them at possibly a great|™may be that the particular bond he is 
sacrifice merely because one firm, holding is fully protected by the prop- 
though important, has failed. erty on which it is a mortgage, but this 
“In examining the possibilities, how-| Should be ascertained. 
ever, it is essential to understand the|, “So far as the real estate mortgage 
basis on which these securities are sold.| field itself is concerned, there is no 
When a mortgage firm issues a bond,| reason to question its soundness from 
the latter represents the assets and the investment viewpoint. However, a 
earnings of a particular building not| Slump in building values, reduction of 
the assets of the issuing firm. The| Tents, or any other pertinent factor, 
intrinsic value of the security there-| Could injure in some cases the worth of 
fore will depend on how fully it is pro-|the bond. But in this respect, it hardly 
tected by the actual value of the prop-| differs from any other type of invest- 
erty on which it is a mortgage. Since! ™ent, all of which are affected at times 
conditions vary in different localities |>y various factors. . 
_ and since the actual value of the mort- The investor in this field as any 


i lati other must be careful to discriminate 
Beare See ee emation-te' the bend not only as to the ‘character of the 


house issuing the bond but should take 
special pains to study the bond offered 
him as a straight business proposition, 
based on information as to the particu- 
lar building which has been mortgaged. 
If satisfied as to its real and potential 
earning power, he may conclude that he 
would be warranted in considering an 
investment therein; if not, he should 
leave it alone. To purchase blindly is 
not to invest at all but to gamble on 
what is likely to be a poor risk.” 


Aaa 


Calgary, Alberta 


' Stocks, Bonds, Grain 
& Oil Leases _ 


Carlile & Farr Ltd. 


Private wire to all markets. 
Correspondents of Logan & Bryan. 





Four Houses Offering 
London Hotel Issue 


Royal Securities Corporation have 
been joined by R. A. Daly & Co., Mid- 
land Securities, and Matthews & Co., in 
their offering. The object of the financ- 
ing is to provide a portion of the cost 
of the new hotel which is to be immedi- 
ately erected at the corner of Dundas 
,and Wellington Sts., London, Ont. The 
| new hotel will be an eight-storey modern 
fireproof structure, containing approxi- 
mately 204 rooms, each with bath, with 
stores on the ground floor and other 
rentable areas. 

$750,000 


London Realty Company 


644%, 15 yr. first mortgage sinking fund 
gold bonds. 
Dated Octo. 1, 1926. Due Oct. 1, 1941 
Property—Eight story hotel erected in London, 


Ont. 

Assetse—Value of the land, building, equipment 
and furnishings, upon completion, has been 
independently estimated at $1,452,160. 

Earnings—Estimated «at $173,500 available for 
bond interest, etc. 

Capitalization— Auth. Issued 
6%% first mortgage bonds .$750,000 $750,000 
644% gen. mortgage Bonds, 

Se Ee pevgedassendess 150,000 125,000 
7% preferred shares....... 400,000 300,000 
Common shares .......... 400,000 300,000 

Offered—October, 1926, by Royal Securities 
Corporation, R. A. Daly & Co., Midland Se- 
curities, and Matthews & Co. 


ce ee Ue Oe Be 


Reputation 


The reputation of 
the underwriters 
is often the finest 
possible insurance 
of the safety of 
the investors’ prin- 
cipal and the pay- 
ment of his inter- 
est when due, 


K. H. Kompfe & Co. 


Investments 


a 


330 Bay St. Dom. Savings 





Toronto Bildg.,London 
Adelaide 3331 Telephone 8077 
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McDonagh Somers 
& Co. 


Government 






GOVERNMENT 


and 
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and 
Municipal Bonds 





MUNICIPAL 
BONDS 


I VUL.M°Kinnon & Co 


| 3OVERNMENT AND MUNICIPAL BONDS 






Dominion Bank Building 
TORONTO 













THE. FINANCIAL 
News of Investment Markets 


BOND BUSINESS 
HAS DEVELOPED 
IN BRIEF PERIOD } :1e‘mort “pecs “fraividonty, in a. com- 


E. G. Long, K.C., Tells Stu- 
dents How Investment 
Banking Grows 


Toronto University is training bond 
men this year. 
investment. banking houses to re- 
cruit many of their junior men from| of approximately $250,000,000 per an- 
the universities is being recognized | num, which was the total for 1925. That 
investments already made bring in sub- 
stantial revenues is evidenced by the 
interest and dividend payments made 
during the early part of October. It is 
estimated that 





by the department. of business ad- 
ministration at the University of 
Toronto and a series of lectures is 
being given to the students on var- 
ious aspects of the bond business in| payments during October will amount 
The course is under the/ to something over $50,000,000. The huge 
totals indicate that Canadians as a 
whole must be regarded as thrifty. The 
increasing of savings in this way and 
the receipt of this income from invest- 
ments makes the 
factorily investing accumulating and in- 
coming funds a very important one. 


Canada. 


direction of Prof. Gilbert E. Jack- 


son. 


The oo eur in the course was 
known Toronto lawyer, who has be- 
come almost the outstanding author 

: ‘egal phases of municipal 
and other financing. He outlined the] funds and have them 


development of the bond market in| and regular incomes, there are no securi- 
ties which will be found as satisfactory 
for the purpose as Canadian government, 


given by 


1 


tha 


Canada, tracing investment banking 
from its comparatively recent be- 
through the pre-war ex- 
pansion, the war era and the post-war 
era, when the greatest advance has 
been made in developing investment 
banking as an important Canadian| new Belgian loan, call attention once 


ginnings, 


business. 


Is Twenty-five Years Old 


Tnvestment as in —— 2 letter. . . told bende. ment secured 
‘ i. is, ’ ted Sept. 15, 1926 Du ' 
not over a quarter of a century o ere is, of course, no means 0 Dated Seve, 16. e Sept. 15, 1946 105% by Trustee 


Mr. Long declared. He labelled asj| determining accurately the total amount 
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The tendency of the 
c 


Long K.C., the well- 


m 


lo 


m 
In 





deposits in all our t 
coast now amount to $1,343,000,000. This 
is more than $80,000,000 larger than a 
year ago, and exceeds all previous re- 
cords in Canadian history,” say 

Ames & (Co 


in this way, Canadians have been in- 
vesting in Canadian government, muni- 


securities.” 


Young, Weir & Co., in their weekly bond 


POST : 
Foreign Securities 


Argentine Gov 
Republic of Chile SA." 
Leipzig Overland Power 
Germany) 
To yield 
6.10% to 7.71% 


Full particulars on request 


MATTHEWS & COMPANY 


| New Westminster Paper 
Company Bonds Offered 


The New Westminster Paper Com- 
pany, Limited, in order to meet the cost 
of extensions to its plant, and part of 
the outlay for another mill at Belling- 
ham, is raising $175,000 by a bond 
issue. 

The issue is of first mortgage 6% per 
cent. serial gold bonds, dated October 1, 
1926, of which $10,000 is due each year 
on October 1, 1928, to 1936. Eighty-five 
thousand is due on October 1, 1937. 
boa issue 2 — handled a the 

umbermen’s Trust Company at Port- 
land, and the Royal Financial Corpora- LIMITED 
ston at Veneveree, ms Ganedien house Bond Dealers 
offering the ock o 5 ue in 
October 1, 1987. Price will be at 99 to| 200 Bay St., 
yield about 6.60 per cent. 

The New Westminster Paper Mills for 
some time past have had demands far 
in excess of production capacity. Work 
is to be started soon on the extension of 
the plan and the company is also build- 
ing another mill at Bellingham, to be 
known as the Pacific Coast Paper Mill, 
which will be operated as a subsidiary 
of the Westminster company. 


Offer $150,000 of Bonds 
National Milk Products 


Recent formation of National Milk 
Products Co., to conduct a wholesale 
dairy business at Gananoque, Ont., is 
now followed by an issue of $150,000 of 
bonds. These are being offered by J. 
A. G. Clarke & Co., of Toronto. 

The plant will have a capacity of 
1,000,000 pounds of butter yearly, to- 
gether with sweet cream and powdered 
milk from a new plant to be built. 

This plant is due to be put into oper- 
ation by the end of the year. 

$150,000 
National Mills Products Company— 
642% first mortgage, 20 year sinking fund 




























Bits About Bonds 





ortable financial position. From the na- 
ional standpoint, the aggregate savings 
banks from coast to 


“In addition to accumulating savings 


ipal and corporation bonds at the rate 


Toronto 
RCM 
MURRAY & COMPANY 


Cc Specializing in 
overnment, Munici ’ 
Corporation Bova ont 


METROPOLITAN ‘BLDG, | - 
—_—_——— 


THE SAFEST FORM 
OF INVESTMENT 


WITH The National 
1% Debenture 
‘2 C or poration, 
Ltd., offers you an 
absolutely safe and 
profitable _invest- 









interest and dividend 








problem of satis- 





“For those who would conserve their 
bring in certain 





unicipal and well-selected corporation 






* * 
“The success of the Republic of Chile 
an in the Canadian market, and the 





ore to the extent of Canada’s interest 
foreign financing,” say McLeod, 






Authorized Outstanding Securities under 








Department of Antioquia, S.A, é 


“Organization 
Honse.” 


—“Government F'nancing.” 
ture—“Municinal Financing.” 


wyn—“Corporation Financing.” 


“Resnonsibilities of an Investment 1 1 
Honse.” to yield 614% 
Thursday, December 2—“Investment 


Banking as a Field of Employment for 
University Graduates.” 


New Brunswick are brightening visibly. 
Fraser Company are erecting a large 
warehouse at Edmunston to take care of 
their output of naner, and the Great 
Northern Paner Company machine shop 
at eee ae a = — = 
; a likel’hood, if present demand keeps 
M‘Kinnon Bidg. Toronto un. of having to put on a nicht crew. 
oa Company has now 480 men at 
work. ' 










































’ ‘ i banker, | of foreign securities held in Canada. An 
Casada's frat eventment, ens | fares petits holies ot] int mates “Wo ue 
the, ‘ - | Canadian private investors, based upon le ATS AE oe $150,000 
securities for the funds of the Uni-| 10°, holdi gee hg 7% first mortgage 
versity of Toronto and had gone from! ‘2° .cnown = DOdings OF anata ata stock .......+04. $500,000 150,000 
, “ a nancial institutions, would indicate} Common stock, no 
that work into the sale of securities.| that the aggregate of Canada’s hold- par value ...... 20,000 shs. 10,500 shs. 


Company—National Milk Products Company, 
was incorporated to conduct a general whole 
sale dairy business with particular attention 
to the production of milk powder, sweet 
cream and butter. Plant is at Gananoque, 
Ontario. It is modern and up-to-date in 
every way, and with the completion of the 
new unit, for which a contract has already 
been let, will be thoroughly equipped and 
efficient. 

Assets, including land, building, equip- 
ment, ete., before proposed financing, given 
as $201,000, and after completion of proposed 
financing and the installation of new ma- 
chinery over $300,000. 

Earnings—On the basis of 50,000 pounds of 
raw milk per day, which is the minimum 
guaranteed capacity of the new milk powder 
plant, net earnings, are estimated at $92,608. 


This was about 1900. One of the] ings of foreign government, municipal 
largest investment banking houses in| and corporation securities cannot be far 
Canada was now celebrating its 21st| short of $125,000,000 and may easily ex- 
birthday, evidence of the youth of| ceed that amount.” — | 
the business in Canada. _ Belief seems to be prevalent among 
Twenty-five years ago, if someone | the holders of Canadian Northern 5 per 
wanted funds for a municipality, @| cent, income bonds that the attitude of 
railway or a corporation—a visit was/ Hon. J. A. Robb as set forth on Oct. 
paid to London, where conferences | 12th does not mean a final repudiation 
with British banking houses of an-| of the tentative agreement with = 





cen “lineage "produed the needed a an a ic Bee 
millions. The actual banking details financial editors are calling it. The 
of the business were handled through! bonds rallied this week after dropping 
the a branch = iis oo +g: Ban roe _— . aeevrions high . 
hanks. n time, Canadian bankine|74. Hon. James A. Robb, minister o 

houses established branches in Brit-| finance, announced that the present gov- | Offered—October, 1926, by J. G. Clarke & Co., 
ae Canada looked to home and|ernment would not authorize the re- con Street, Toronto. Price 99, yielding 


American markets for capital to only ported offer of the National Railways , a 





: exchange the old bonds for a new 40- 
a small extent during the war. The year guaranteed security. The govern- 


ae on anes to Oe oan ment — the —— of the ae 
a concerned wou e necessary accord- 
of capital at home, while recent years| ing to Mr. Robb, British A 
have seen New York rise as our domi-| comment very strongly upon this new 
nant source of capital. development in the situation, and in 
But Canadian investment houses concluding that political influences are 
d rful and | @t work to nullify the previous offer, 
have become strong and power d they deplore the situation as one which 
are Naty ey aces wilt heve ¢ damaging effect upon Can- 
create, un ada’s credit. 
securities. 
Sale of Foreign Issues __ 
Mr. Long commented. in passing, 
upon the sale of foreign securities in 
Canada. Canadians had bought up- 


Robe 


& COMPANY, LTD. 


Government and 
Municipal Bonds 
Listed. Stocks 


Northern Ontario Bid 
AD.3486-7-8 
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Quinte and Trent One 
of Few Private Plants 


One of the few power developments 
; under private control in Ontario is rep- 
wards of $100,000,000 of foreign oo suaented in the Quinte and Trent Valley 
curities in the past few years ANC! power Co., now making an issue of pre- 
were now interested in almost every] ferred shares. There are outstanding 
country on the face of the globe | first mortgage bonds to the amount of 

‘ans estimated that Canada| $400,000. 

" sent as much money abrosd in} | ichwren offering, et 9 and accrecd 
= pest ay Coren an an ee dividend, of $325,000, seven per cent. 
aseses. ~ : ield So cumulative preference shares. 
of investors for higher yields. me The Quinte and Trent Valley Power 
people deprecated the sending of] Co. operates hydro-electric power plants 
capital abroad when we needed 80] at Campbellford and Frankford in the 
much at home. Undoubtedly it was] Trent River Valley, Ont., with a present 
probable that, within reasonable lim-| installed capacity of 4,000 horsepower 
its, Canadian investors were not and an ultimate installation of 6,000 


? : . horsepower. Practically the whole of 
going very far astray in taking on a) 1), present output of power is being 


few foreign issues for the sake of di- disposed of under long term contracts 

versification of their holdings, and} to various industrial users, including 

they were assured of an active mar-| the Canadian Paperboard Co. and the 

ket for the foreign issues they bought} Frankford Electric Light Co., at prices 

through recognized houses. = ie J pay all operating costs, etc., 
“Over-the-Counter” Condemned | 304, Provide for preferred stock ‘div 
Comment was made by Mr. Long $325,000 

upon the practice that developed some 


} . : - Quinte & Trent Valley Power Company 
time ago, but which had declined in 7% Cumulative preference shares. 
importance, of 


selling municipal] Capitalization Authorized Issued 
bonds over the counter to local in- | 80 yr. Ist mtge. bonds 6% $1,008,000 $400,000 


& CO. 


Transportation Bidg. 
MONTREAL 


Bonops 


Government 
Municipal 
Cornoration 





15 WELLINGTON STREET 
TORONTO 


eantenn, 1% pid, stock .......... 0.000 $25,000 
It was found that there was not] com. stock, no par value 10000 nuee 


Business and property—Owns hydro plants 
at Frankford and Campbeliford, Ont. Present 
capacity 4,000 h.p. Further 2,000 h.p. ulti- 


much advantage to be gained or 
saving to be made in selling securi- 
ties — of = a at oe snail to be tantatted: 

ment banking channels, and 1 a cain lata 

been found that municipalities had | 1927 at $75,000 Saat and tke > a s.. 
sold less satisfactory securities im | preferred. 

this wav, when the issues were not] Assets—Total appraised value of properties, 


subjected to the careful scrutiny of | $111,967. 
investment bankers. Mr. Long said we et Cae. 1926, by Johnston & 
that he could not understand the pe-| visa; t. James Street, Montreal, at 99 to 


ield 7 
culiar mentality of municipal offi- yield over / per cent. 
o 
With 


eials, who were ready to sell to their 
friends, municipal bonds at prices 1 

627 Safety 
o 
Republic 


over the market or to sell them se- 
f Chil 


curities that were not good enough 
to be sold outside. Such issues had 

6% Bonds Due 
1960 


often been left on the hands of the 
$500 and $1,000 each 


city municivalities concerned, some- 
PRICE 9314 








times because they were not proper- 
lv drawn up. “You can not sell any- 
thing if it is not done up in the proper 
package, whether it be butter and 
eggs or bonds,” said Mr. Long. 
More Lectures to Come 
Other lectures scheduled for the 
series are as follows: 


Thursday, October 26, C. E. Abbs— 
of’ the Modern Bond 


Thursday, November 4, J. W. Mitchell 


VANCOUVER, B. C. 


Thursday. November 11, A. W. Scrip- 






Thursday, November 18, Arthur Wal- 
‘Thursday. November 25, R. A. Daly— 
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We are well informed on the oil situation. 
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British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 
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is only by means of such comparisons 
that it is possible to grasp the im- 
portance of the growth of this industry 
and to understand the effect that such 
large scale use of power will have upon 
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other assets of the 


“St. George” 
Apartments 


are held as security for 


First (Closed) Mortgage 
i ae wear Sinking Fund 
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ict, the St. George 
ionshle will yield net rev- 
enue amounting to twice the 
bond interest requirements. 


Price: 100 and accrued 
Interest. 
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india Products 
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. Limited 
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BONDS 


Price 100 and interest, carrying 

a bonus of 10 shares of com- 

mon stock with each $100 par 
value of bonds. 
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Investment Bankers 


120 St. James St., Montreal 
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_ P. H. Blakely. C. E, Bowden 
_ F. H. BLAKELY & CO. 
Corporation Bond Issues 


Originated—Under-written 
NORTHERN ONTARIO BLDG., 
; TORONTO 


Telephone Ad. 0669. 


Twin City Profits Higher 


For the third quarter of this year the 
het income of the Twin City Rapid 
Transit Company is shown at $178,639, 
48 Compared with $56,387 in the corres- 
Ponding quarter of 1925. After deduc- 
tion for preferred dividends, this’ was 
®qual to 57 cents per share on the com- 
Pany’s common stock, compared with 1.7 
cents in the same quarter last year. 

or the nine months of the fiscal 
year, net income is shown at $901,085, 
Sompared with $714,610 in the same pe- 
riod of 1925. After deduction of prefer- 
red dividends, this was equal to $3.37 
Per share on the common, as compared 
With $2.52 in the same period of last 





Lacey Men on Move 


p ames D. Lacey, president of James 
- Lacey & Co., (Canada), was in Mont- 
Teal recently en route to Chicago. 

F. T. Jenkins, managing director 
of James D. Lacey & Co., (Canada), re- 
turned to Montreal on October 19. Mr. 
enkins had been engaged on a large 
Serial forest reconnaissance project in 


: ae and was forced to discontinue 


ng operations because of approach- 
een. ee 





Dr. Brittain Urges Civic Effi- 
ciency in Board of Trade 
dress 


“The municipal debt of Canada in 
1925 was $1,100,000,000, $119 for 
every person in Canada and $595 for 
every family of five. The total mu- 
nicipal taxation of Canada in 1924 
was $215,500.000, $23.36 for every 
person or $116.80 for every average 
family of five."—Dr. Horace L. 
Brittain. 








ieee Sees L. BRITTAIN, 
irector, zens’ Research Institute of Can- 
» ada, before Canadian Board of Trade. re 


While provincial and national tax- 
ation have definite effects on business 
and industry over the wide areas af- 
fected, the effects of municipal taxa- 
tion in handicapping one munici ality 
as a home for business and in ustry 
in comparison with another municip- 
ality are very direct and may have 
very serious local consequences. 

discussion of municipal taxation 
naturally falls under two heads: 

(a) The amount of taxation. 

(b) The sorts of taxation in use. 

The former topic has been too fre- 
quently ignored and interest centered 
on the latter. believe this to be a 
great mistake as the weight of taxa- 
tion is certainly as important as its 
incidence. In fact its weight can be 
readily ascertained but the incidence 
is a very complicated matter. It may 
even be said that the apparent inci- 
dence of a tax is very frequently not 
its real incidence. Often the man who 
actually hands in the cheque to the 
city treasurer bears only part of the 
burden or even none at all. Many 
taxpayers are really only convenient 
tax collectors for the city. 

Wrong to Assume Uncontrollable 

The failure to pay proper atten- 
tion to the amount of taxation is due 
to two main factors: _ 

(a) A tacit assumption that taxa- 
tion is unavoidable and cannot be re- 


duced. 

(b) A feeling on the part of many 
that their taxes are too large and that 
the other fellow should be made to 


bear a larger share. 

A belief that because taxes are-un- 
avoidable nothing can be done to re- 
lieve the situation is not based on 

cts. ee 
om way in which many municipalities 
can cut down their tax bills is to en- 
force proper collections for services for 
which direct charges may be made. For 
example, many municipalities either 
own hospitals or pay the deficits of pee 
lic hospitals not under direct municipa 
control. Particularly in the out- ations 
departments many hospitals whic = 
to give all treatments and even all medi- 
cines free to out-patients are now mak- 
ing charges where the patients can pay: 
This is not only good for the hospita 
but good for the character of the pati- 
ents. Many hospitals have also employed 
a social investigator to determine the 
ability to pay of those applying for free 
beds. It is almost amazing what can be 
done in this line. Any revenues 80 col- 
lected diminish hospital deficits and 
therefore decrease the amount to be 
raised by public taxation. Adequate fees 
for overhanging signs, encroachments 
on sidewalks, = often given insuffi- 

ient consideration. . : oe 
"i There are other fields in which simi- 
lar principles may be applied if there 
is a sincere desire and determined pur- 
pose to do justice both by the taxpayer 
and the user of services. 

Reducing Cost of Service : 

Having augmented the revenues other 
than eaniten if possible and as far as 
possible, there still remains much that 

be done. 
~ ones are made necessary by the cost 
of municipal service and anything which 
may be done to reduce the cost of such 
service immediately effects a reduction 
in taxation, in which case the first ques- 
tion to ask is, are there any services ren- 
dered by the city which should not be so 
rendered? If there are, these should be 
immediately eliminated. It may be that 
the services may be’ unnecessary, in 
which case abolition is the remedy. It 
may be that they should be rendered 
by some other authority organization, 
in which case they should be turned over 
to the proper authority. Frequently ser- 
vices desirable in themselves aw not 
justifiable under existing financial con- 
ditions. The private individual fre- 
quently finds that he must go without 
things he would like to have but does 
not actually need. Municipalities in the 
present juncture should ask themselves 
if all their services are based on needs 





poses do not show the itemized facts as 


month indicates that the growth in use 


to personnel and payments for personal 
services? 

Again, are all employees hired on merit 
and promoted on merit er are other con- 
siderations allowed to influence ap- 
pointments? Are individual service 
cards kept for all employees and made 
the basis of all promotions, transfers, 
retirements and removals from the ser- 
vice? Is anyone ever promoted or other- 
wise rewarded for outstanding good 
work or discharged for poor work? Un- 
less all such questions can be satisfac- 
torily answered, one may be sure that 
the esprit-de-corps of the service is suf- 
fering and that there is waste in per- 
sonnel and that the tax rate is affected. 


Control of Purchasing Urged 


Of almost equal importance to the 
control of personnel is the control of 
purchasing and contracts. Are all pur- 
chases and contracts made on a competi- 
tive basis? Does each department or 
division do its own purchasing individ- 
ually or is there centralization of price 
getting or purchasing? Are purchases 
made and contracts awarded so as to 
give the greatest service to the taxpay- 
ers or so as to distribute the good things 
among the boys and be of the greatest 
value for local political purposes? Un- 
less all such questions can be answered 
satisfactorily, civic services are costing 
too much and the tax rate is too high. 

Again, is the civic organization such 
as to produce the greatest results for 
the least money? In the first place, is 
your city council so large that it degen- 
erates into a debating society or is its 
membership elected so frequently as to 
make continuity of policy impossible? 
Does it confine itself to the decision of 
policies and seeing these policies carried 
out or does it interfere in the executive 
details of carrying out these policies by 
permanent officials appointed by men 
responsible to council for results? Are 
the civic cepartments practically water- 
tight compartments making full co-oper- 
ation impossible, each standing on its 
own dignity and demanding what it re- 
gards as its full share of money to 
expend? Are there too many depart- 
ments with too high an overhead? Un- 
less these questions can be answered 
satisfactorily there is inevitably waste 
and unnecessarily high taxation. 


How to Assess Taxes 
While taxes may not be in proportion 


to the direct benefits received, the only 


basis for levying any taxes is the deliv- | 5% 


ery of benefits. There are three main 
objects of benefit in tdxation: 

Property. 

Business. 

and persons. 

All these receive benefits from civic 
expenditures through services rendered 
directly to them and therefore all should 
contribute to local taxes. Up to this 
point all or almost all agree, but from 
this on there is little agreement. Should 


land and buildings be assessed on the] 300 


same basis? Should, real and personal 
property be taxed- at the same rate? 
Should tangible personal property be 
taxed in the same way as intangible 
personal property? 

How should the business tax be lev- 
ied? On the capital value of the prem- 
ises occupied, on the annual rental 
values, on the gross turnover or on the 
net profits? Granted an income tax, 


should it be levied on business or per-|— G 


sons or on both? What should be the 
amount of exemptions? Should exemp- 
tions be the same for all or should 
there be preferred classes? Should it be 
levied according to the varying general 
tax rate or should it be a fixed percen- 
tage or should both principles be con- 
sidered? 
Controlling the Uncontrollable 

In conclusion, I should like to draw 
attention to certain phases of so-called 
uncontrollable expenditures. As a mat- 
ter of fact all expenditures are control- 
lable at some time, to some extent, by 
some authority, and because this fact 
has been obscured by the misuse of the 
word “uncontrollable” and by the fata- 
listic attitude it induces, the burdens of 
municipal taxpayers are larger to-day 
than they should be. A great part of 
these uncontrollable expenditures are 
debt charges on capital expenditures, 
once controllable but now not control- 
lable. In your city is the budget of 
capital expenditures as carefully pre- 
pared as the annual budget of current 
expenditures? Are capital expenditures 
planned five or ten years ahead, or is 
each proposed improvement involving 
capital expenditure considered as a de- 
tached problem without reference to 
other commitments actual or possible? 
Have you a city planning organization 
with power to prepare a key plan to 
which the city can work? If not, it fol- 
lows as sure as fate that the civic debt 
is too large, the debt charges excessive, 
and the taxpayers unnecessarily burd- 

















































_ Canadian power consumption is con- 
tinuing its phenomenal expansion. Av- 
erage monthly production is increasing 
at a rate equivalent to 20 per cent. a 
year. By this winter, daily production 
will reach a level of about 33 million 
kilowatt hours. 

_ Increased production in the United 
States is taking place at a rate of 12 
per cent. a year, and the increase there 
may be accounted for in a much larger 
degree by increased population and in- 
crease in domestic use. In Canada, the 
new installations are very largely for 
-ndustrial purposes, and, when one con- 
siders. that‘a large proportion of this 
Sweeping increase is accompanied by a 
corresponding growth in Canadian 
power-using factories, one comes to some 
realization of the rate at which Cana- 
dian industry is expanding. Per capita 
use of power in Canada is already 2.8 
times as large as that in the United 
States, and, at the present rate of de- 


velopment, it will not be long before | 


Canadians will be using three times as 
much electric power per person as is be- 
ing used in the United States. In Ontario 
and Quebec the disproportion is even 
more marked, and more than four times 
as much power per capita is generated 
in this area as in the United States. It 





Tenders and By-laws 


No. 3—Cookshire, Que.—$25,000, 5%, 265-yr. 
serial bonds. A, W. Pratt, sec.-treas. 
Oct. 30—North Bay—$468,604, 5% and Se 
nt 


British Columbia 

The following certificates have been issued 
by the Municipal Department of the Province 
of British Columbia upon the following dates: 

Sept. 18th, 1926—District of North Van- 
couver, “Capilano Recreation Park Loan By- 
Law, 1926,” $5,000, twenty years, 5%. District 
of North Vancouver, “‘Roche Point Schoo! Loan 
By-Law, 1926,” $2,100, twenty years, 5%. Oct. 
lst,—District of South Vancouver Bylaw No. 
986, $4,745, ten years, 544%. Oct. 2nd—Trail— 
“Sewer Extension Local Improvement By- 
law,” 1925, $5,200, twenty years, 5%. Oct. 
2nd—District of South Vancouver By-law No. 
987, $163,184, thirty years, 544%. Oct. 6th— 
District of North Vancouver “Kennedy Lake 
Waterworks Loan By-law, 


provement 
twenty years, 5%. 


$52,000, 
Oct. 12th—Prince Rupert— 
y-law No. 605—‘Local Improvement Consol- 
idating By-law No. 605,” $63,659, ten years, 
. Oct. 13th—Point Grey—By-laws Nos. 
625 to 757—Local Improvements, ten years 
and fifteen years, 6%. 


This Week’s Bond Sales 


TOWN OF COLLINGWOOD 


The Town of Collingwood sold an issue of 
bonds to Macneill, Graham and Company at 
. The issue amounted to $37,211 5 und 6% 
per cent. 10 and 30-year bonds of which $28,- 
5 per cent. 10 and 80 instalments were 
guaranteed by the County of Simzoe. 

















Westburne R. M. Issue 


An issue of $25,000, Westburne R. M. Man, 
6 per cent 30-instalment drainage debentures 
has been awarded to Bond & Debenture Co. of 


Canada, on a bid of 104.76. The bids were: 
Bond & Debenture Co, .........0e000 104.76 
i i i 6 nceskuéesbebdede 104.25 
John MacGregor & Co, ..........200: 104.22 
Harris, MacKeen & Co. .........0s00 104.10 

psbSdoabtanessdenbas 103.60 





Belleville Sells Bonds 
The City of Belleville has sold an issue of 
$115,247, 5 per cent. debentures to R. A. Daly 
& Co., at 99.41, 
The bids were: 


ee EY I hes ns ob GS6 kako 99.41 
Fry, Mills, Spence & Co, ............ 99.39 
OK BR are ae 99.27 
MT ae 99.20 
McLeod, Young, Weir & Co. ........ 98.88 
i > ne OOD, Seacededsevccss 98.77 
hn en ae GEN oteccdavesensncucce 98.75 
NN GE ON 565 064s cede dudéscess 98.732 





County of Essex Bonds 
Wood Gundy Company were the successful 
tenderers for an issue of .$40,000, 5 per cent., 
15-instalment debentures of the County of Es- 
sex. Their price was 99.80, or on a cost basis 
of 5.02 per cent. Tenders follow: 


i: CP ON 2. sce tetas btetast ceed 99.80 
Municipal Bankers Corp. ............. 99.65 
Ms iwivnwscns cabbatasees cone’ 99.47 
63 Sb keke peck tse cece beweni 99.40 
Fry, Mills, Spence & Co. .........cs00- 99.32 
ie ee ae ON, 6 500% 600% cee aadccans 99.31 
Bell, Gouinlock & Co. .....cccccccccces 99.30 
Harris, MacKean & Co. .............00 99.26 
Dyment, Anderson & Co. ...............- 99.22 
McLeod, Young, Weir & Co. ............ 99.19 
EE bob on sia pébwien va vena 99.072 
SS, Te Dre BS Om. co vcccccdscssesceed 99.06 
Macneill, Graham @ Co, ............00: 99.03 
<eseiseiesirtcae ann 


ened. This does not mean that your debt 
should not be larger in that necessary 
improvements have not been made. It 
means only that the debt is too large 
for the benefits received. 


eee 


BOND MOVEMENTS OF THE WEEK 
Week Ending October 26 













: . 1925 Range, 1926 Latest Price 
or only on wants and desires. There is} | fate Due Viel Wek Low ~~ et 
a continual urge on practically all mun-| , ie ceeees 6 1942 6.23100 84% 98 92 .. 97% 97% .. 
icipalities to undertake new services-|" 1, Gen. Mtge. .... 6 1956 7.29 .. .. 85 81% 84% 84 84% 84 
Sometimes these urgings come from| jh, ist Mtge. |... 6 1941 631 .. a 9714 96 98 97 97 jiu 
small but noisy minorities = are — Can. Canners aay 8 1960 6.26 oe i 100 1 97 128 198% 
Bread ..cccce y én os 
by the people's representallveoposals,| Gen'c: 6 1989 6.00108 101 102% 100 ;. 108 100 . 
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of electric power is not confined to On- 
tario and Quebec, as the total for these 
provinces represents about 80 per cent. 
of the total for the country in both 
cases; but the greater power sites in 
Ontario and Quebec have given these 
provinces such a preponderant ad- 
vantage that many are inclined to for- 
get the marked expansion in the rest 
of the country, particularly in British 
Columbia, and, to an appreciable extent, 
in Manitoba. 

Kilowatt hours generated throughout Canada 

for Canadian use 
(000 Omitted) 


Belgo Paper 6’s 
Belgo Paper 7% 

Preferred Shares. 
Quebec Power Co. 6’s.. 1953 
Quebec Railway 5’s....1939 
St. Maurice Power 614’s 1953 
Wayagamack 614’s 
Wayagamack 6’s 
Montreal Tramways 5’s 1941 


Month 1923 1924 1925 21926 Montreal Tramways 5’s 1955 
Ch} dacs 19,079 21,120 23,198 26,676 Montreal Public 

February 19,492 21,384 23,160 27,880 

March 19,305 20.747 22.452 26,711 Service 5’s,......... 1942 
gas HR BR Bt tt] fl Windeor Hote! 6's... 194 
BY cco eocsece ’ ’ ’ a, 

June 19,049 19.779 21,470 26,998 Laurentide Power 54's. 1946 
BO ct Scees 18,452 19,475 21.470 26,00 ¥ ° 
August 19,356 19,868 21.455 26,644 Duke-Price Power 6's. .1966 
September 19,958 20,958 aa.ses Reed Manitoba Power 514’s. .1951 
OO as: cakacs 20,785 21,209 24.400 ...... : 

Nov. 21.273 22.606 25,625 ...... Gatineau Power Co. 5’s. 1956 
DOG, cee voces 20,461 23,479 26,573 Gatineau Power Co. 6’s. 1941 


Dodge Brothers’ Earnings 

Dodge Brothers reports for nine 
months ended September 30, 1926, con- 
solidated net income of $17,979,784 af- 
ter depreciation, interest and federal 
taxes, equivalent after preferred divi- 
dend requirements to $5.58 a share 
earned on outstanding 2,434,563 shares 
of Combined Class A and Class B com- 
mon stocks. 


Consolidated net income for = 
quarter of 1926 totaled $5,613,058 


Anticosti Corporation 7% 
Preferred Shares 


Canada Steamship 
Lines 6’s. 


At all times we are prepared to 
submit satisfactory bids for the 
purchase, in odd lots, of 
Canadian Government, Muni- 
cipal and high-grade Corpora- 


1.70 har 
above charges, equal to $ oe tion Bonds. 


combined common stocks after preferred 
dividends. 


RENE-T.LECLERC 
Incerporated 


Moentreal:- 160, St. James St. 
Quebec:- 71, St. Peter St. 


(gsTaBLisHED 1301) 
E210 


Seasoned 
Securities 


F. M. Black & Co. 
Financial Agents 


805 Electric Railway Chambers 
WINNIPEG, MAN. 


We are active buyers and 
sellers of Canadian and 
Foreign Government, 
Municipal and high 
grade corporation bonds, 
as well as of preferred 
shares having sound divi- 
dend records. 

Our publication, “The 
Investor,” contains list of 
current offerings. 





BONDS 
FOR INVESTMENT 


HOUSSER, WOOD & CO. 
LIMITED 


Investment Bankers 
ROYAL BANK BLDG. TORONTO 





Write for « copy. 





Metropolitan Building 
Phone Adelaide 4836 






We Hold 


TORONTO 
MONTREAL HAMILTON Ourselves 
OTTAWA a Responsible 








Not only do we 
supervise the 

aaa of United Bonds so 
that we are able to assure im- 
vestors that they are secured 
by more than adequate prop- 
erty value, and surrounded by 
every legal safeguard. We do 


more. 
During the entire lifetime of 
the bond issue we inspect the 
property, see to the mainten- 
ance of insurance, collect mon- 
ies due under the mortgage— 

‘| in — do are, that 
safeguards a bondholder’s in- 
aaa as diligently as he could 
do for himself. 


Let us send you our booklet. 


“THE HIGHROAD” 
A guide to good investment. 


UNITED BOND 
COMPANY LIMITED 


297 Bay St., Toronto, Ont.’ 
Phone Elgin 5079 
4 Imperial Bank Bldg., 
Windsor, Ont. 


ETRE EERE 
FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. aos j 
Have your name placed on our mailing liste. 


EUROPEAN DEBENTURE CORF ORATION, LT.. 
120 Sit. James Street, Montreal 














William Hamilton 
LIMITED 
Hydraulic Turbine 
Machinery and Accessories. 


Built, in Canada and backed by 
60 years’ experience in this field. 


-Leffel Design- 


Head Office: Peterborough, Ont. 


Vancouver Montreal Winnipeg 





We beg to announce that 


Mr. John A. Mara 


formerly of The National City Company 


is now associated with this firm. 


Mara & McCarthy 


MEMBERS TORONTO STOCK EXCHANGE 


297 BAY STREET TORONTO 
TELEPHONES ELGIN 3294-5-6-7 












THE FINANCIAL POST 


rates. The increased acquisition cost 
and fire loss has made it easy for the 
companies to show that the underwrit- 
ing is done at a loss. The fire loss has 
more than doubled in the past 10 years. 

This increase is very largely due to 
the fact that but little attention is paid 
to the moral hazard, and still less to in- 
spection of risks. 

Rates Must Be Kept Down 

It is necessary that something should 
be done to keep the insurance rates from 
going higher. Would it not be better 
if the insurance companies would make 
an effort to reduce this expense and 











































































[Ad No. 2 in a series on Business Mortality] 


Read This List of 
Claims Filed 


The following claims against well-rated 
debtors were recently filed with us, by 









INSURANCE RATES 
CAN BE KEPT LOW; 
UP TO COMPANIES 


Insurance Superintendent 


DO NOT GIVE UP 
GOOD POLICY UNTIL 
SOUND ADVICE HAD 









































































































































Insurance 
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Too Many Agents Now Sug- Financ Bost wall be answered in this Ss B ‘ C l l save some of this fire eee 
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ally with the introduction of “pro- 
gramming” into insurance salesman- 
ship, has been generally condemned 
by actuaries and officials, and was 
the subject of very heated discussion 
at recent meetings of the Life Under- 
writers’ Association of Toronto. The 
word “programming” refers to the 
common practice of finding out what 
insurance a prospective client carries 
and the submitting for his approval 
a revised plan which may be eithe 
entirely new or may simply contain 
additions to meet his apparent needs. 
This practice is deemed to be a good 
one insofar as it is used to make 
the new policy dovetail into the ex- 
isting policies, but unfortunately it 
does not stop there. 

Where Evil Comes in 

_ With a view to reaping a commis- 
sion from ‘the sale of new business, 
the agent is tempted to suggest that 
his client dispense with higher-priced 
policies that are partially paid-up; 
exchange them for lower-priced poli- 
cies and use the reserves that are 
thus released to buy additional pro- 
tection. The most favorite plan is to 
advise that a 10,.15 or 20 payment 
life or endowment policy be ex- 
changed for an ordinary policy which 
comes at a much lower rate. | 

In the best interests of the policy- 
holder there seems to be two funda- 
mental rules which cannot well be 
overlooked. In the first place, no 
change should be made without the 
advice of the head office in which 
the existing policies are held; and 
secondly, that as a general rule if any 
change or conversion is necessary, it 
will be in the best interests of the 
policyholder to make the exchange 
with his own company. The reason 
for this latter step is obvious. A 


done had they tried to give the benefit 
and relief which was really justified. 









lieve, carries a 7 per cent. dividend. 

The present market tor Untario 
Equitabie Life and Accident Insur- 
ance Company stock is approximately 
$24 bid, with stock offered at $25 a 
share. Therefore, the otter of $2U.z) 
per share, which you have received, 
would require some revision in the 
light of more recent market move- 
ments. 

We consider the firm of Insurance 
Investments, Limited, thoroughly re- 
liable. As for the bonds which they 
offer you for your stock, we hardly 
think it necessary to answer your 
inquiry concerning them, as the com- 
pany states they have no, further 
bonds to offer at the present time. 

We have not exact information as 
to the terms on which these bonds 
are issued. 


CANADIAN ASSOCIATE 


I would like a report on Canadian 
meetin Companies as I intend to in- 
vest. 

Canadian Associate Companies is a 
holding company organized to acquire 
and hold eontrolling interest in the 
Merchants and Employers Guarantee 
and Accident Company. The forma- 
tion of this company links this or- 
ganization very closely with ‘the To- 
ronto Casualty, Fire’ and Marine In- 
surance Company and the Canadian 
General Insurance Company, and it is 
likely the first step in a larger ar- 
rangement which will bring these 
companies even more closely together. 

The formation of a holding com- 
pany is a common procedure in Cana- 
dian finance. It enables those who 
have purchased control of the Mer- 
chants and Employers Guarantee 
and Accident Company to distribute 
some of their investment without 






: : N. WILL MOORE, iti h . The property that is de- 
Holders of life insurance policies ie ee a iicnetias ts hen, bem ay is onan fon arent to ee LINE RATING AMOUNT 
are well advised to pay very careful ference of Canadian Superintendents of man power can replace it, but, if it is Manufacturer Tires.......1,000,000 First Credit... .$66,900 
; F attention to the discussions that take a ee ee ee Insurance. saved from a it can still be Knitting Mill............ 100,000 First er 12,500 
J place from time to time regardin , m0 ifteen shares of Ontario ine siness is th t| insured, and thus the insurance company Manufacturer Furniture... 100,000 First Credit.... 2,000 
ip the question of “converting policies. Equitable Lite and Accident Insurance pikmuaae Uentaed at ame bedineen. Wek would be a double winner. Jobber Silks............. 200,000 Second Credit.. 9,000 
: Thi li . Co. stock of Waterloo, on which | would : ashe ee : The men managing the large insurance De St 300,000 First Credit 3400 
ie} s term applies to the practice of | jie to realize. 1 am offered $20.25 per| Companies are particularly careless in ies do not seem to think that it partment Store........ , 1 It.... 3, 

it agents in soliciting clients to convert | share by Insdrance ees t td the selection of agents in the manner in i. eee to do anything or make Wholesale Oil............ 300,000 First Credit.... 10,000 
ve their higher-priced insurance policies | ‘Voronto, 319 Bay St. Is this @ fair price?| Which the agents are allowed to do| 1) meffort to check the ever-increasing Manufacturer Trucks. ... . 1,000,000 First Credit.... 3,800 

/ ; cs ; : ’ price+! business, and in the selection and ac-| #?Y 1 Ree 125.000 Second Credit.. 3,6 
into policies on a lower premium | Could you advise as to the reliabilit rance rates. However, the people Wholesale Hosiery ’ 600 
: i plan, for the purpose of ieee the of this firm (insurance Savectnente) ana ee ee — as Siebtesaee = tt get out ‘of patience in cases of Es 8s Re tasivacteee 1,000,000 First Credit.... 1,500 
ig funds thus released to purchase new the value of their own bonds which ste for volume of business by the | this kind and sometimes take — — Manufacturer Lumber... . 250,000 First Credit.... 14,500 
} insurance. won ae _in ene for insurance companies themselves The heads and their cake hands, a the resu t ) ne Woolen Mill.... eeccccace 200,000 Second Credit.. 2,400 
a The practice, whi sin | SOCK, allowing a igher price per share = “ : tch th those who are too domineering often Manufacturer Lamps..... 100,000 Second Credit.. 2,200 
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Manufacturer Clothing.... 125,000 Second Credit.. 3,800 
Manufacturer Automobiles 500,000 First Credit.... 3,300 
Wholesale Coal........... 250,000 Second Credit.. 19,800 ~- 
No one knew in advance that the above 
concerns would be unable to properly pay 
their debts. You may have debtors just 
as good—they may even fail next week. 
It all means just this: that every credit ac- 
count is a risk; and that every credit ac- 
count should be insured. The thousands 
of leading Manufacturers and Jobbers 


whose accounts are protected with our 
Credit Insurancefalready know this.; 


CANADIAN DIVISION 


Th AMERICAN CREDIT 
INDEMNITY COMPANY 
ef New York J.F.MCo Fadden, President: 
R. J. MULLEN, General Manager for Canada 


TORONTO OFFICE: MONTREAL OFFICE: 


1702 Metropolitan Bldg., Canada Cement Bldg. 
Phone: Main 4316 Phone: Lancaster. sane 
700 


business written from year to year and 
report to the stockholders the expected 
increase for the next year. This greed 
for volume is passed on to the general 
agent, he in turn passes it on to the 
special agent, and he goes out and tries 
to enthuse the local agents and urges 
them to get more business. Then he 
tries to find more agents. 

Prompted by the ever-increasing de- 
mands upon him for volume of business, 
the special agents are always looking 
for the agent who controls or can offer 
an attractive line of business and will 
offer an extra commission for that busi- 
ness. Sometimes they do not wish to 
make an increase in the commission 
which they are paying for the fire busi- 
ness, but will give an increased commis- 
sion upon some other class of insurance 
which their company writes; oftentimes 
they will write policies for the agent or 
put someone in his office on the pay- 
roll of the company, or in some way 
manage to offer sufficient inducement 
to get that particular line of business 
away, from the other company. 

Dishonest Agents a Menace 

The great majority of the agents are 
honest, hardworking men, who want to 
do a clean, honest business. For a while 
they carefully follow instructions given 
them and do not accept any but the best 
risks. Then someone offers the agent 
a risk that is prohibited by the com- 
pany he represents. It pays a high rate, 
with a correspondingly larger commis- 
sion. He refuses it and watches the 
man take it to one of his competitors 
who accepts it. He knows that agent 
has the same orders about risks of that 
kind that he has, and wonders how it 
happens that the other company will ac- 
cept it when his will not. After this 
has happened a few times he decides he 
will try one and see what his company 
will do. When it is offered he writes 
the policy, sends in the daily report with 
fear and trembling, confident that it will 
be rejected, but it is accepted, so he 
tries another one, and it gets by. In a 
short time he is looking for that kind of 





















Life Insurance Sales 
Continue Excellent Gain 


Canadian life insurance sales in Sep- 
tember showed an increase of four per 
cent. over September last year with 
$34,878,000 of new business paid for by 
companies having in force 84 per cent. 
of the total outstanding business in 
Canada, according to figures just issued 
by the Life Insurance Sales Research 
Bureau of Hartford, Connecticut. This 
is an increase of $1,335,000 over the 
sales of last September. The report in- 
cludes the production of new paid-for 
business, exclusive of revivals, in- 
creases, dividend additions, reinsurance 
from other companies, and group insur- 
ance. 

There is a wide variation in the rec- 
ords of the different provinces. Im- 
provement in business conditions over 
last September is most noticeable in the 
records of Prince Edward Island with an 
increase of 36 per cent., and in New 
Brunswick and Quebec with gains of 27 
per cent. and 17 per cent. respectively. 

The records of the Canadian cities 
vary widely. The best increases in the 
cities are in Montreal with a gain of 26 
per cent. and in Vancouver with a 21 
per cent. increase. 

For the first nine months of the year 
sales averaged 10 per cent. more than 
sales for the same period of last year. 
Every province in the Dominion shares 
in the general gain for the first nine 
months, the increases ranging from 
three per cent. in Manitoba to 28 per 
cent. in Saskatchewan. * Montreal leads 
the cities in the year-to-date gain with 
a 15 per cent. increase. 

The gain in the twelve months ended 


September 30, 1926, over the preceding IF YOUR SALARY CEASED? 


twelve months is the same as the cumu- What then? 


lative gain, or 10 per cent. Every prov- A Sun Life Pension Bond is the answer. A moderate sum that 


ince shows a gain of at least five per ae . 
cent. for the twelve-month period. you spend carelessly now, if invested in one of these bonds takes 






































































































































































































artially-paid u oe tea De losing control of the company. To} business because of the larger returns. — care of your later years, and removes anxiety. 
oeeube Gee a - ne which this end they offer fairly attractive | He soon builds up a large business, and Build Rural Power Lines Include a Total Disability benefit and you make “assurance 
i terms for the stock of the Canadian | all the special agents are trying to place} The Ontario government is spending double sure.” It costs but little. 


is worth much more to its owner if 
turned in against the purchase of a 
new car, ss it is sold for cash on 
the open market. Any partially paid- 
up policy on a high-priced plan ac- 
cumulates a reserve which increases 
every year. However, if the policy is 
surrendered for cash, the owner does 
not receive the total amount of the 
reserve, which would revert to him 
if he retained the policy until it be- 
came due. If the policy is converted 
into another lower-priced policy with 
the same company, he does receive a 
much higher percentage of the avail- 
able reserve. 

Agent Declared Not Disinterested 

With regard to the matter of ob- 
taining head office advice; no insur- 
ance agent is infallible, and even if he 
is perfectly sincere and conscientious, 
he cannot pose as a disinterested 
party in the transaction. If he writes 
new business he receives a commis- 
sion, and that commission in the long 
run will be paid for by the policy- 


$1,000,000 during the present fiscal year . 
to make nedeo-chauels cower Guallahhe Pension Investment Bonds can be had maturing at 50, 55, 60 


to the farmers of the province. This or 65 years, for any amount desired from $10 monthly upwards, 
follows the plan begun by the Drury with or without Total Disability benefit, and with life assurance 
government, of paying one half cost of added if desired. 


i y li struction, and later ex- : , 7 . ‘ * 
einer] ‘be the Peckuaah : aeaaniant to Ask a Sun Life man about it. Full information without obli- 


secondary line work as well. gation. 


SUN LIFE ASSURANCE COMPANY 
OF CANADA 


I nSsuT’ ance Head Office: Montreal 


OFALL KINDS 
y TRANSACTED 


M.gew’ |g THE MONARCH LIFE 
ESTABLISHED (ras GOOD COMPANY 
1905 y 


their companies with him. 
Too Anxious to Settle Loss 


After the fire they are all anxious to 
settle the loss, the different companies 
vying with each other in an effort to 
be the first to settle, and frequently us- 
ing this in their advertisements as an 
inducement and reason why they should 
be given business. 

This careless and indifferent manner 
of doing business has brought about an 
increase in both the acquisition cost and 
the fire losses. This increase has more 
than kept pace with the increased vol- 
ume of business, and has also brought 
a proposal to increase fire insurance 






associate companies. 

We would consider the best point in 
connection with the offering the class 
of men on the directorate. Several of 
them are experienced insurance men, 
and the others are business men of 
responsibility and high reputation. 

The offering may be regarded as 
reasonably safe with some specula- 
tive opportunities. 


S————————————————_—_ _ iE— 
Insurance Personals 


















































Following are the changes in the field 
announced by the Canadian head office 
of the Metropolitan Life Insurance Co.: 

W. E. Crossey, assistant manager at 
Fort William, Ont., is appointed general 
assistant manager. 

John B. Duffy, formerly assistant 
manager at Hamilton, Ont., is appointed 
assistant manager at Riverdale, Toronto. 

R. Harper, agent at Fort William, 
Ont., is appointed assistant manager at 
Fort William. 

Herbert W. Ward, agent at Hamilton, 
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Western Empire 


Life Assurance Company 


HEAD OFFICE 


Provincial Offices: Toronto, Winnipeg, Regina, 
Saskatoon, Calgary, Edmonton, Vancouver, Victoria. 
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holder. Ont., is appointed assistant manager at sa 3° 

Suppose Mr. Jones, 25 years of age, | Hamilton, Ont. a seen Suneee 
is approached by an agent and ote] J: W- Hillock, assistant manager in Winnipeg, Man. THE PROVIDENT BUILDING 
ing on his advice, b 8 *.nen ac’-| Canadian territory, is appointed head 7 

ii + ce, buys a 20-pay life} office inspector. Branch Offices: Corner Place d’Armes & St. James St. 
po icy. en years later another agent Ormond Ww. Rorke, assistant manager SASKATOON EDMONTON MONTREAL 


approaches Jones and advises him 
that he should be carrying additional 
protection. Mr. Jones replies, that 
with family obligations and so forth 
he cannot afford the additional pro- 
tection that he feels he should have. 
The agent suggests that by “convert- 
ing” his old policy into a cheaper 
form of _imsurance such as an “or- 
dinary” life policy, he can obtain the 
same protection at a lower cost, and 
by using the accumulated reserves he 
can buy new insurance which will 
give additional protection. The plan 
sounds perfectly feasible, but the 
amount actually lost by Mr. Jones in 
surrendering his partially paid-up 
policy might more than offset the ad- 
ditional benefit of the new plan and, 
therefore, the best advice that the 
agent can give Mr. Jones is that he 
communicate with the company which 
holds his existing policy before taking 


at London, Ont., is appointed general 
assistant manager in Canadian territory. 

Edgar B. Hale, agent at London, Ont., 
is appointed assistant manager at Lon- 
don, Ont. 

Edward G. Somerville, agent at Park- 
dale, Toronto, is appointed assistant 
manager at London, Ont. 

Arthur Loranger, agent at McGill, 
Montreal, is appointed assistant man- 
ager at McGill, Montreal. 

. E. Reid, general manager of the 
London Life, has been elected vice- 
president of the Life Office Management 
Association. The appointment was made 
at the convention recently held by the 
association in Chicago. . 


CALGARY VANCOUVER Tel. HArbour 3292-3-4-5-6-7 


‘NORTHERN | 


LIFE ASSURANCE COMPANY OF CANADA 
LONDON, ONTARIO 


Good insurance salesmen can always 
find a place with our growing organi- 
zation. Write for full particulars. 


Head Office: London, Ontario. 
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“I Didn’t Want To Be a Miser!” 


“It was a difficult place to be in, but what 
was I todo? I knew I was losing out with my 
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any further action INSURANCE COMPANY 
It is not denied that there ti wife and family, and myself too, but | just J 
eaee conversion ie advisable, but|| HEAD OFFICE: WINNIPEG, CANADA ASSOCIATION couldn't think of what the future mi might be for 
re sai 

Sie 'ahe anubie at wan on TOTAL ASSETS $2,928,337.62 SEATTLE, WASHINGTON a x oat 

interested analysis of the os Head Office for Canada: HAMILTON, ONTARIO give has sehen phones nar ance tion. 

Head office might advise our Mr. TORONTO, 24 Adelaide St. W. Writing Fire Insurance at Cost Assets $3,118,764.07 “—Finally 1 discovered something. 

’ , ° 


Jones to convert, but there is no doubt 
that as a rule the original company 
can give him the most profitable ex- 
change, and that in every case the 
head office should be allowed to pre- 
sent its side of the argument. 


W. H. GEORGE 


“I found that by depeching just a little more than 
Superintendent of Agents London Life, | actually 


10% of my salary with - 
guarantee everything for which | had been striving.— 
protection for my family and our home and other invest 
ments, together with provision for my own old age. 
“Now we do get genuine enjoyment out of the 
pleasures we treat ourselves to. We have money for the 
present because our plans for the future are so well laid. 


The London Life Jubilee and Duplex policies meet perfect- 
ly the needs of menin this position. Any of our represent- 
tives will be pleased to explain thein without obligation. 


ondon Life 
Insurance Gompany 
“Canada's IndustriabOrdinary Company” 


HEAD OFFICE LONDON, CANADA 


ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE, 
BRANCH OFFICES 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoo 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown, 






























When selecting a Trust Company as an Execu- 
tor, choose one whose fixed policy is to give 


Financial Assistance 


to Estates being administered by it 


PAID UP CAPITAL 

AND RESERVE $1,259,430.36 

The —— Canadian 
rust Co. 

Execntor. eee Assignee, Trustee, 


Head Office: Winni : 
: Saskatoon and 















The Independent Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 
Policies Issued from $1,000 to $5,000 


G, E. BAILEY W.H. HUNTER ALEX. STEW 
Secretary President ae. 






















MPERIAL 


GUARANTEE AND ACCIDENT 
UNDERWRITERS 






Guarantee, Accident, Automobile, Bur- 
glary, Sickness, Plate Glass, Fire. 

























HEAD OFFICE: 
22 Wellington St, E., TORONTO. 
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WILL BEST YOUNG 
BRAINS BE DRAWN 
BY BANK INCOME? 


estion is Asked by Bank 
a Man, Who Thinks 
Not 


In discussing the question of sal- 
aries of bank men, this page is, as 
always, only an open forum and has 
no views of its own to express. But 
it welcomes views from bank men 
and trusts that the following con- 
tribution to the discussion, written 
from inside a bank, will be followed 

other articles from bank men, 
whose anonymity will be likewise 
preserved. But the following art- 
icle should be read in conjunction 
with last week’s article defending 
present salary basis. 


With al] due deference to the main- 
tenance of adequate reserves and the 
application of sound financial prin- 
ciples, a bank is often judged and 


respected according to the calibre of 


its officers and staff. Here, as else- 
where, service is the “sine qua non” 
of success, and courtesy and cheer- 
fulness are at a premium. Granted 
then that the business of the local 
branch is dependent upon the type 
of men who make the daily contacts 
with the banking public, the question 
arises as to how far the salaries now 
paid to employees affect the per- 
sonnel and calibre of the staff. 


Every day, banks, along with other 
commercial houses, compete with one 
another for the surplus or floating 

* supply of brains which is available 
Young men, 17 years of age and over 
who are about to go into business 
asa rule avail themselves of the most 
luerative occupation that offers itself 

opinion is that the scale of sal- 
aries offered by the banks is not suf- 
ficient to attract into the professior 
the best young men in the country 
Not only is this criticism levelled at 
the salaries paid to juniors, but alsc 
at the average scale of salaries paic 
to the great bulk of men who form 
the backbone of our profession. 


Last week, The Financial Post, in 
discussing the question of junior’s 
salaries, referred to the fact that 
from the head office point of view. 
banking was a profession, and there- 
fore renumeration during the period 
of training was necessarily small. 
Without denying the truth of this, ! 
am of the opinion that the lack of ar 
adequate dollars and cents incentive 
is turning away many clever and in- 
telligent young men who would other 
wise enter the profession with grea‘ 
credit to themselves and the institu 
— which they would become 


Gould Do With Smaller Staff 

Take, for example, the average 
small branch. Many managers havi 
expressed to me the opinion that th: 
work in their branch could be car- 
ried on much more efficiently by ¢ 
smaller and more capable staff. Ex- 
amples are continually occurring 
where an outstanding, well-trainec 
man is used to do the work that is 
ordinarily done by two or three les: 
efficient men. I feel that expense: 
could be reduced*“and business very 
materially increased if we were al- 
‘owed a smaller but more capabl 
staff. 

Banking in Canada to-day provide 


The struggle for the survival of th: 
fittest is not so keen, and the process 
of weeding out is not applied with thr 
same rigor as in commercial institu- 
tions. Very often, in spite of vacan- 
cies, the manager does not feel like 
mak'ng a recommendation, because h’ 
knows that the juniors in his emplo: 
are incapable of assuming the respon- 
sibilities of higher offices. 

Stepping Stone to Other Work 
Another contributing factor is that 

banks are being deliberately used a: 
a stepping stone or training grounc 
to other walks of life. Brilliant young 
men enter the banking profession be- 
cause of the good training it afford: 
and with every hope of success, they 
leave after a few years to enter mor< 
lucrative occupations. Thus the bank 
loses not only their time and money 
spent in early years of training, but 
also the. chance of enlisting in its 
staff keen-minded men who eventu- 
ally rise to the highest positions in 
other callings. 

It has also been commented upon 
by people outside of the banks that 
few university-trained men are to be 
found in the banking profession. The 
number of young men who take an 
arts or commerce course before enter- 
ing business, has increased enormous- 
Wy in the last few years and among 
this number are to be found men who 
will undoubtedly be leaders of the 
next generation. 

Lhave heard people say that it is 
tnfortunate that the banks are mak- 
™ apparently little or no effort to 
fi Tact this type of man into the pro- 
ate Very few university gradu- 
th S expect their diploma to give 

€m anentree into the business 
World; for the most part they are 
only too glad of any opportunity to 
enter the commercial arena. The crit’ 
— on the other hand, is that the 
anks, with a few excevtions, have 

Shown any desire to meet these 
men half-way and ceive them the same 
pportunities that are offered by 
other vocations. Maybe so; I do no’ 
ow how good the college man would 
in banking. 
LL 
Nova Scotia Branch 


@§ been opened at Codette, Sask. 
piieiainicnn eter a 
The Imperial Bank announces the fol- 
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Dominion Note 


Government Note 
WOOVMMIE “onc vee cae 
Fractional ... 


SRMO se. 0c 


$1,000.00 ... . 
Legal Tender 
$1,000.00 ... . 
$5,000.00 . 
$50,000.00 . 


Gold Holdings of 
Gold held 30th September, 


deposits— 


culation 
Dominion notes 


securities, under 
Act,. 1923 ... 


der authority of Dcm 
Notes Act of 1915 





NEW YORK.—New 


tinental United States. 


$8,770,731.05; 


tricts 


23.4 per cent. 


covering the whole 
available. This 


ings systems has 


school 


per cent. 


volving door. 


service to our commun 


tor overcoat over your 


are ready to leave. 


Chinamen.—The 
House. 


Weekly Bank 


Notes “for Banks 


(10 p.c. on $31,351,731.87 under 
the Savings Bank Act ... 


eee fee wee eee 


Dominion notes outstanding 


eee 


period, measured 
school savings growth, is remarkable. 
The number of schools reporting sav- 
increased 315.6 per 
cent.; the enrollment in such systems 
325.3 per cent.; pupils participating in 
savings 635.7 per cent.; deposits 
630.9 per cent.; and bank balances 661.3 


Circulation 


and Gold Holdings 





— 


33,287.00 
675,442.50 
650.00 
2,091,500.00 
4,436,000.00 
717,000.00 
16,815,000.00 
129,050,000.00 


$187,123,317.22 


Government 
1926, 


by the minister of finance . $117,072,455.41 
Goid heid against savings banks 


outstanding 
against deposits of approved 
Finance 
-~» $ 18,800,000.00 


un- 
inion 





School Savings System 
Wideiy Adopted in U.S. 


in 
school savings for all time mark the 
report as of June 30, 1926, covering con- 
The number of 
systems reporting school savings has 
increased during the year from 760, em- 
bracing 1,557 districts, to 872, which 
embraces 1,818 districts. The number of 
schools has increased from 10,163 to 11,- 
371; the number of pupils enrolled in 
schools having systems from 3,848,632 to 
4,319,741; the participants in school sav- 
ings from 2,869,497 to 3,403,746; the de- 
posits from $16,961,560.72 to $20,469,- 
960.88; net savings from $7,779,922.55 to 
and bank balances from 
$25,931,531.15 to $31,984,052.63. 

The number of schools reporting sav- 
ings systems increased over last year 
11.8 per cent.; enrollment in such dis- 
increased 12.2 per cent.; pupil 
participation increased 18.5 per cent.; 
deposits increased 20.6 per cent.; 
savings 12.7 per cent.; and bank balances 


high totals 


In time it is not a far cry to 1920 
when the first comprehensive statistics 
country became 
in 


SERVICES en OFFERED 


Exercise your dog, Madam. Just tie 
him short to an inside rail on the re- 
Yes, Madam. 
minutes is the equivalent of a mile. No, 
of course there is no charge. 
do it for you. It’s merely another in- 
stance of our desire to be of unselfish 


ity. 


Oh, no, sir, we couldn’t think of let- 
ting your motor get cold, while you step 
inside to make your deposit. Allow me 
to put this patent asbestos-lined radia- 
The 
guard will remove it for you when you 


hood—so! 


Would you care to leave your laundry 
here, sir? Just a little convenience for 
our customers—sign this slip, please— 
yes, you can call for it day after to- 
morrow. Identification by signature. No, 
not the regular price—merely a nominal 
fee to cover a share of the salary of the 
Burroughs 





Clearings 


(In comparison with the same week last year) 
—S=a™l™l™"—l™=™=—_—_—_|—S—X—X—XK<h—__— 


WEEKLY BAN — Gs 


Oct. 22, 1925 Oct. 21, 1926 
re $ 2,804,079 $ 2,826,227 
St. John ....... 2,821,926 2,523,189 
eee 870,576 983,871 
Sherbroke ...... 4 916,496 950,460 
OED: veacce ve |. Saar 
Montreal ....... 118,529,669 121,273,756 
ee 8,425,492 8,180,944 
Kingston ....... 780,006 755,826 
Peterboro” ..... 751,182 175,968 
Toronto .shccced 106,718,095 102,778,308 
Hamilton ...... 5,375,041 6,770,088 
Brantford ...... 1,172,348 1,082,150 
DL |. tssesses 3,091,657 3,763,129 
Kitchener ...... 1,031,642 1,112,045 
Windsor ....... 2,740,170 4,917,619 

Western Cities 

Oct. 22, 1925 Oct. 21, 1926 
Ft. William ....$ 904,738 $ 1,128,458 
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& Company 


: Stock and Bond Brokers 


Members 


" Montreal Stock Exchange 
Montreal Curb Market 


17 St. John Street 
Montreal, Que. 
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Montreal Curb Market 
A Reliable Service in 


104 ST.FRANCOIS XAVIER ST. 
MONTREAL 


Winnipeg ...... 69,001,742 70,377,241 
Brandon ....... 691,264 708,078 
a ee ad.” ‘nieeae 6,694,136 
Moose Jaw ..... 1,571,218 1,724,813 
Saskatoon ...... 2,284,527 2,547,917 
Pr. Albert ..... $61,212 419,457 
Lethbridge ..... 525,145 673,408 
COREG cccccces 6,224,214 8,187,377 
Edmonton ...... 4,799,958 5,163,742 
Medicine Hat .. 356,098 416,312 
N. Westminster 642,227 753,294 
Vancouver ..... 18,666,781 18,431,734 
VWeOORTER «ecccbes 2,139,060 2,435,165 









urb 








27,623.53 

1,319,010:19 
18,394,927.50 
13,562,8 16.50 


+ $ 3,135,173.19 


Gold held against notes in cir- 
i $113,937,282.22 


$ 26,000,000.00 


and a quarter 
Fort William. 


net 


Twenty 
Glad to 


Clearing 














Current Events in Banking World 


Baron Shaughnessy Joins 


Board of 


The Canadian Bank of Commerce has 
Rt. Hon. Baron Shaugh- 


a new d.rector. 
nessy has been 


Baron Shaughnessy is prominent chiefly 
as a member of the Montreal legal firm 
of Meredith, Holden,’ Hague, Shaugh- 
nessy and Heward, and as president of 
the Canadian Industrial Alcohol Com- 
He is a son of the late Baron 


pany. 
Shaughnessy, one 


the Canadian Pacific Railway, who died 
a few years ago, when his son, William, 


succeeded to the 


Baron Shaughnessy is on the board of 
the C. P. R., as well 
ort Yorkshire Insurance Company, and 
Canadian Explosives. 


Counsel. 








Staff Gossip 








David Gordon of the Standard Bank 


staff, Beaverton, 


to Sudbury, Ont.—Times, Picton. 
* * * 


F, I, Atkins, of Winnipeg, formerly 
assistant accountant of the accountant’s 
Canadian Bank of Com- 
merce, has taken the position of ac- 


department, 


countant in the 


vacated owing “to 
transferred to the Toronto head office, 
after having occupied that position in 
the Port Arthur branch for the past five 
years. — Times-Journal, 


* * & 

A. E. Griffin, for two years assistant 
manager of the Winnipeg main office of 
the Bank of Nova Scatia, 
shortly for Edmonton. Mr. Griffin will 
succeed B. M. Macleod as manager of 
the Edmonton office of the bank. 

Mr. Griffin has enjoyed a wide and 
varied experience 
been assistant 
Jamaica, and also in Havana, Cuba. He 
was also for a time in the head office 
of the Bank of Nova Scotia in New 
xy ork.—-Tr.bune, Winnipeg. 


M. St. C. McLean, manager of the 
Canadian Bank of Commerce at Noko- 
mis, has been notified of his appoint- 
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ment as manager of a branch of the 
bank at Yarmouth, N.S. |ated again and finally said: 

Mr. and Mrs. McLean came to No-| “What I want is for you just to certify 
komis from Carman, Man., eleven years the blank checks. Then I can fill in the 
ugo and have always taken an active amounts as I need to use them.”—Wall 
interest in the social and business ac-; Street Journal. 
tivities of the town.—Leader, Regina. 

am 


repeating h's question. The lady hesit- | 


Commerce Bank 


P. Billington, manager of the Drum- 
heller branch of the Standard Bank, has 
been promoted to the managership of 
the Portage Avenue branch, Winnipeg. 
—Mail, Drumheller. | 


added to the board. 


The many friends of Lorne T. Charl- 
ton, local manager of the Imperial Bank 
of Canada, while congratulating him on 
a well earned promotion to the manager- 
ship of the North Bay branch of the 
Imperial Bank, will learn with sincere 
regret of his leaving Cochrane. Mr. 
Charlton came to Cochrane as manager 
in 1920 and during the time of hi resid- 
ence here has at all times taken a keen 
-nterest in the affairs of the town and 
has done his full share in furthering 
and advancing the general progress here. 
Since the beginning of the year he has 
been president of the local Board of 
Trade and is holding high office in sev- 
eral social and athletic associations 
here.—Northland Post, Cochrane. 
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title. 


@5 being a director 


He 


of the early giants of 
is a : 


has been transferred 


* * «& 

In recognition of the services of W. 
T. White, Woodstock manager of the 
Bank of Commerce, who is leaving for 
Vancouver, a group of clients of his bank 
assembled at the bank recently and pre- 
sented him with a purse of gold and an 
address. 

R. V. Arnold, who has been manager 
of the Bank of Nova Scotia branch at 
Bridgetown for the past nine years, 
leaves for Hampton, N. B., where he will 


: the management of the bank 


entitled. 
Port Arthur branch, 
K. S. Feader being 


solicit your business. 


branch. The manager at Hampton pro- 
ceeds to Westville, where Mr. Arnold 
was first slated to go. Mr. Arnold is 
succeeded at Bridgetown by John Ken- 
nedy, who, for ten years past, has been 
manager at Dauphin.—Herald, Halifax. 


is leaving 


CORPORATION 
Established 1882 
H. M. FORBES, 


What Will the Little Lady Have Next? 

The cashier was busy with a lady de- 
positor, who asked the cashier to certify 
five checks for her, none of which had 
been made out in full. Taking up the 
first the cashier asked what amount it 
was for, and after some hesitation the 
lady replied: 

“Seventy-five dollars.” , 

The check was filled in and certified, 
then the cashier took up the next one, 


in banking, having 
in Kingston, W. G. WATSON, 
General Manager. 


Toronto Ottawa 
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Winnipeg Saskatoon 


NEW ISSUE 


$750,000 
London Realty Company, Limited 


62% 15-Year First Mortgage Sinking Fund Gold Bonds 


Personal Service 


PERSONAL service is one of the features of the 

work of this Corporation.. Officers in charge of 
estates and trusts committed to its care take an active, 
personal interest in their administration, giving friendly 
advice and counsel on financial and family matters 
to beneficiaries—making it their business to facilitate 
the work on hand, collecting the estate income as it 
falls due and promptly sending cheques to those 


Our clients are our friends—the result of personal 
service rendered over a long period of years. 


Ask for Booklet, ‘*Y our Financial Agent.” 


The 
TORONTO GENERAL TRUSTS 


Asst. General Manager 


Vancouver. 


xX 
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To be dated October Ist, 1926, maturing October Ist, 1941. Principal and semi-annual interest payable at par at any branch of the 


Bank of Montreal in Canada. Coupon Bonds, $1,200 and $500 denominations, with privilege of registration as to principal. 


Re- 


deemable at 105 to and including October Ist, 1931; thereafter at 103 to and including October Ist, 1936, and thereafter at 101 


to maturity. Semi-annual -inking fund of 114%, plus interest on bends redeemed, commencing July Ist, 1929, is 
estimated to be sufficient to redeem approximately one-half of the entire bond issue by maturity. 
Trustee: The London & Western Trusts Company, Limited. 


614% First Mortgage Bonds 
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ae eight-storey hotel, with its equipment, to 
immediately erected thereon. 


————— 


CAPITALIZATION 
On completion of financing) 
To be To be 
Authorized Issued 


CURIA SOUEGD 6s Since deen 6d $750,000 $750,000 
64% General Mortgage 

Bonds, due 1934....... . 150,000 125,000 
7% Preferred Shares..... 400,000 300,000 
Common Shares....... --- 400,000 300,000 


Descriptive circular, copies of which will be 
supplied upon request, contains a letter from 
Mr. John J. McHale, President of the Com- 
pany, from which the following is summarized: 


These Bonds will be secured by first mortgage 
and charge on approximately 32,760 square feet 
of land at the southeast corner of Dundas and 
Wellington streets, London, Ontario, and the 


be 


The new hotel will contain approximately 204 guest rooms, each with bath, with stores on the ground floor 
and other rentable areas. It will be of fireproof construction, with brick and stone exterior and will conform 
with approved modern practice in hotel design and construction. Completion, equipment and delivery of the 
building by August Ist, 1927, free of all liens, is guaranteed (subject to usual reservations) by guarantee bond 


of the contractors and The Guarantee Company of North America for $400,000, in favour of the Trustee. 
The appraised value of the land, building and equipment of the new hotel, 





when completed and furnished, is........... senanaaae one he J.. $1,452,150 
Total of First Mortgage Bonds. ................. is Viseavesb es cddbecwe vay 750,000 
Equity in excess of First Mortgage Bonds........ senreesstneeneenea $ 702,150 
Earnings and operating expenses for the first full year of operation are estimated as follows:— 
Gross Revenue....... wtibelneteie he puke warhioeds ince eed siabeskbechwaset .. $264,000 
Operating Expenses, Taxes, Insurance, etc... . 2.2.22... seseeeeeeeeeee wer 90,500 
Net Profits available for Bond Interest, Depreciation, etc...... vocvcscc Save mee 


Equivalent to over 34 times First Mortgage Bond Interest of $48,750 


The above figures do not include any allowance for income from or operation expenses of dining-room 


and grill-room services, which, it is estimated, will provide an additional source of profit. 


Insurance to an amount of not less than the total of First Mortgage Bonds outstanding at any one time will 


be carried on the building and equipment. : 


The Board of Directors of the Company will comprise initially a number of the most prominent business 
and financial men of the City of London, who have given their undertaking as to the completion and equipment 
of the building and the provision of suitable management. These men will have a very substantial cash investment 
in the Preferred Shares of the Company. Upon completion of construction, Mr. J. J. Lussier, who has undertaken 


its management, will assume control of the Company. 


London is one of the most substantial of the larger Canadian cities, and is the commercial centre of a territory 
of approximately 1,000,000 population. It is considered the fourth largest banking centre in Canada. Located 
midway on the short route between Detroit and Niagara Falls, U.S.A., the city shares to an unusual degree in the 
motor tourist traffic from the South. At present it has no up-to-date hotel accommodation such as the new 


building will provide. 


We offer these bonds for delivery if, as and when issued and received by us and subject to dpproval 


of our counsel of all proceedings, at— 


98% and accrued interest, to yield about 6.65% 
Royal Securities Corporation R. A. Daly & Co. 
Midland Securities Limited 


Limited 


‘ement not guaranteed, but are based upon information which we believe to be reliable and on which we 
ne i . acted in purchasing these securities. 


Matthews & Company 


We 






































































































Homestead Areas Filed On 
Nearly 200,000 acres 
land have been taken up by new settlers 
in the Dominion lands area covered by 
the Edmonton agency in the nine months 
|} since the beginning of the year. 
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PAPER MILL MADE 
SUBJECT OF BOOK 


International Paper Tells 
Bankers About Three 
Rivers Mill 


The Three Rivers Mill of the In- 





ternational Paper Company is now the}. 


largest paper mill in the world. It has 
a capacity of 700 tons of newsprint a 


y. 

This is one interesting fact of many 
presented in a booklet issued by the 
International Paper Company to com- 
memorate the visit of a group of 
American bankers to the Three Rivers 
mill recently. The bankers were at- 
tending the Quebec Convention of the 
Investment nkers’ Association of 
America and a party took advanta 
of the opportunity to go through the 
Three Rivers mill. 


_ “International Paper Company, with 
its subsidiaries, is the largest manufac- 
turer of paper in the world, and one of 
the largest holders of water powers and 
timber limits in North America,” it is 
pointed out. “The capacity of its paper 
mills is more than twice as great as that 
of any other company on this continent. 
Its timberland freeholds in Canada and 
the United States and Canadian Crown 
timber limits leases cover over 12,000,000 
acres, or an area substantially larger 
than the combined areas of Massa- 
chusetts, Connecticut, Rhode Island and 
Long Island. Upon completion of the 
present development programme of its 
subsidiary, Gatineau Power Company, 
International Paper Company will have 
developed water powers with a total in- 
stalled capacity of almost 600,000 horse- 
power “(500,000 horsepower hydro-elec- 
tric and 100,000 horsepower hydraulic), 
capable of being increased through fur- 
ther development and through the utiliz- 
ation of undeveloped sites to about 1,- 
horsepower. 
Canadian International Paper Company 
“Canadian International Paper Com- 
pany, a wholly-owned subsidiary of In- 
ternational Paper Company, in addi- 
tion to owning and operating the Three 
Rivers mill, now has under construc- 
tion the new Gatineau newsprint paper 
mill of six hundred tons estimated daily 
capacity. The company also owns and 
operates mills producing sulphite pulp 
with an aggregate capacity of 385 tons 
~ day. Its a of timberland 
holds and timber limits under Can- 
adian Crown leases exceed 10,000,000 
acres. 


Three Rivers Mill Described 


“The Three Rivers mill of Canadian 
International Paper Company stands at 
the confluence of the St. Lawrence and 
St. Maurice Rivers, eighty miles below 
Montreal. 

“On August 25, 1919, the Duke of 
Devonshire, then governor-general of 
Canada, started the construction of the 
mill by turning over the first spadeful 
of earth, and in August, 1922, all four 
te mr machines were turning out news- 


print. 

“Recently it was decided to add four 
additional newsprint machines, making 
eight in all. Work was begun in Decem- 
ber, 1924. The first two new machines 
came into eperstien in February and 
March, and the last two in May of this 

ear. 

“The Three Rivers mill now has a ca- 
pacity a 700 ae ss pewepeans .. fey, 

us making it the largest paper m 
the world. The four new machines are 
designed for normal operation at a rate 
of 1,200 feet a minute and for a 
maximum speed of 1,440 feet a minute. 
An innovation is the use of worm gears 
to drive the machines. 

“One of the outstanding features is 
that every application of power is elec- 
trical and that it is one of the few 100 
per cent. electric paper mills in the 
world. The original contract for the 
electrical equipment was the largest con- 
tract of the kind up to that time ever 
awarded in Canada. 

“Not only does the St. Maurice River 
bring down pulpwood from the com- 
pany’s “forests and furnish the power 
that runs the mill, but it brings down 
the large supply of fresh water which is 
nécessary for operation. For purifying 
its water and so insuring the cleanness 
and bright color of the output of the 
‘mill, a pump and filter plant is installed 
at the river bank. The combined in- 
stalled capacity of the pumps in the fil- 
ter plant is 61,000 gallons per minute, or 
more than enough to supply the city of 
Montreal. 

“Along the St. Lawrence River and 
adjacent to the mill, the company has 
constructed a new dock and rebui t the 
old one, giving a total of over 1,200 feet 
of dock. Ocean-going steamships of 
thirty feet draft can go up to the doc 
thus allowing wood, coal, sulphur an 
other raw materials to be shipped in and 
paper to he shipped out seven months 
of the year by water. 


Burn Pulverized Coal 


“In view of the high cost of fuel oil, 
the oil-burning boilers originally in- 
stalled were recently replaced with larg- 
er boilers burning pulverized coal, and 
capable of ready adaptation to the use 
of fuel oil should changes in the rela- 
tive market prices for coal and fuel oil 
render the change desirable. Operat- 
ing steam plant costs, which after wood 
are one of the largest items of cost in 
the manufacture of newsprint, have in 
June, July and August of this year 
averaged less than 60 per cent. of the 
same costs for the corresponding months 
of last year. 

“The Three Rivers mill is able to pro- 
duce enough newsprint every minute to 
cover more than two acres, or enough 
every day to make nearly four million 
re newspapers of standard size; 
an e daily output would make a strip 
of popes eight feet wide stretching from 
the Atlantic to the Pacific. 

The daily production of paper of the 
Three Rivers mill averages over one 
thousand pounds per employee, while in 
the first paper mill built on the North 
American Continent, in 1690, the aver- 
age daily output per man for the three 
employees was about sixty pounds. Use 
of improved methods in manufacturing 
has been reflected in paper-making by 
increasing the average production per 
worker over sixteen times. 

“The first paper mill cost a few hun- 
dred dollars and supplied only the needs 
of a small community. The Three Rivers 
mill represents an investment in excess 
of twenty million dollars, and its prod- 
uct goes to Great Britain, United States, 
ern the Argentine Republic and 


a. 
Big Forest Reserves Behind 


“The Three Rivers mill has forest re- 
serves of 3,642 square miles from which 
to draw its requirements of pulpwood. 

“It is the policy of the company to 
build mills only when and where a 
permanent supply of pulpwood is as- 
sured for the mill. Building or expand- 
ing mills beyond the ty justified 


WORLD’S LARGEST — New Idea in Industrial 





Financing Now Towards 
Basically Sound Methods 


Looking After Interests of Investor Considered of Primary 
Importance — Covenants That Give Protection 
to Security Buyers 


THE FINANCIAL POST 


TRADERS’ FINANCE 
MERGES COMPANIES 





Gets Dominion Charter and 
Will Unite Two Pro- 
vincial Units 


In order to carry on business under 
a Dominion charter, the Traders’ 
Finance Corporation have merged the 
Provincial companies operating in 
Manitoba and Ontario under that 
name, and have announced a consoli- 





ada), Limited, was incorporated in 
Canada in July, 1923, to carry on the 
business of discounting acceptances 
arising from the sale of automobiles, 
wholesale and retail, in the Provinces 
of Ontario, Quebec, and the Maritime 
provinces. It is affiliated with the 
Traders’ Finance Corporation, Ltd., 
of Winnipeg. The outstanding capital 
stock of the Toronto company is 15,- 
000 shares of common and $750,000 of 
7 per cent. cumulative preferred. The 
capitalization of the Winnipeg com- 
pany is 15,000 shares of common and 
$840,300 of 8 per cent. preferred. The 





October 29, $ 2 ; 
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by the shareholders. Accordin sti 
W. Evans, president of the Toren 
company, the position of the s 
holders remains unchanged, the hold. 
ers of Winnipeg preferred wil] still 
get an 8 per cent. stock and the To. 
ronto shareholders a 7 per cent, re- 
turn. 








BANK OF MONTREAL 


OTICE is hereby given that ¢ 
DIVIDEND of THREE per cent, 


has been that of the simple to the 
complex—from common stocks only 


to a combination of common stocks, 


preferred stocks, bonds of many 
kinds and debentures of various sorts. 

The transition from the simple to 
the complex in corporate financing 


took place much later in industrial | bee 


enterprises than in railroads and pub- 
lic utilities, due to the feeling that 
industrial enterprises were not suf- 
ey stable to provide a proper 
basis for investment securities. As 
the more important industries be- 
came firmly established in the eco- 
nomic life of the country doubt as to 
the fitness of industrial enterprises 
as a medium in which savings — 
be safely invested has largely dis- 
appeared until now large amounts of 
industrial bonds, debentures, notes 
and preferred stocks are issued an- 
nually. Naturally, perhaps the 
change in the character of industrial 
financing was accompanied by mis- 
takes that involved losses to invest- 
ors, but those responsible for the is- 
suance of industrial securities have 
in the main listened wisely and prof- 
itably to the teaching of experience. 

At the present time there is certain 
evidence of the prevalence of basically 
sound views as to industrial financing. 
Although the return to the former plan 
of financing industrial enterprises 
wholly by common stocks is unnecessary, 
it is recognized that the risks inherent 
in competitive industrial enterprises 
make essential the most critical 
scrutiny of all the important facts of a 
business before adopting any other 
means of financing.. And the so-called 
New- England t of financing on a 
common stock basis entirely, while it 
may be unnecessary, has many attrac- 
tions for the company financed and for 
even conservative investors. The in- 
terest now displayed by intelligent, con- 
servative buyers in proven industrial 
common stocks as one means of diversi- 
fying their investments, is encouragin 
and tends to promote sound and logica 
industrial financing, and should be fur- 
ther encouraged. 

Principles of Industrial Investment 


The general antuiving theory of in- 
dustrial financing other than by common 
stocks is that the basic principle of in- 
dustrial bonds and notes is that of a 
loan against current assets, with a 
secondary regard to plant and other 
fixed assets. It is felt that the risk in- 
herent in fixed property used for in- 
dustrial purposes properly belongs to 
the common stockholder. To the general 
principle of current assets as a basis for 
the funded obligations of an industrial 
enterprise there are important excep- 
tions, as, for instance, (1) cases where 
fixed assets have a sound value inde- 
pendently of their industrial uses, (2) 
where such fixed assets are largely made 
up of natural resources, such as timber, 
coal, and the like, and (3) where a par- 
ticular company has had such a long- 
continued dominance in its field, and 
such a consistent earning record, as to 
place beyond all reasonable doubt its 
ability to meet its obligations when due, 
and to pay its fixed charges without in- 
terruption. However, the principle of 
most common application is that of a 
loan against current assets. 

Of course, like all general principles, 
the principle that the essential security 
of industrial bonds and notes is current 
assets presents some difficulties in its 
application in particular cases. 


Maintaining the Ratio 


When a loan is made with current as- 
sets as the basis, there is the problem of 
maintaining the original 


turity. 

sentiall 
it is, o 
practicable. 


on the fixed assets. 
Protective Covenants in Bonds 


Certain devices known as protective 
covenants are designed to aid in pre- 
serving the security and in making it 


available in cases of distress. In times 
ast, too great reliance undoubtedly has 
een placed on the effectiveness of cer- 


tain so-called protective covenants. For 


instance, investment bankers and in- 
vestors generally have been too prone to 
regard the obligations of a company to 
maintain a certain ratio of debts to as- 
sets during the life of the security as 
an assurance of the continuance of that 
happy position. Then, again, such ratio 
requirements have been too drastic, and, 
as pointed out in committee reports for 
preceding years, have actually defeated 
the ends which they sought to accom- 
plish. Now the fixing of ratios is made 
with far greater care and the real func- 
tions of such covenants are more gener- 
ally recognized; namely, as a check arid 
a warning to management in the main- 
tenance of conservative and properly 
fixed ratios between debts and assets, 
and a proper balance between fixed and 
current assets. 


Different Kinds of Covenants 


These protective covenants are built 
around three general classes: First, 





by available timber reserves is econom- 
ically unsound. 

“The protection of forest resources 
against fire is of equal importance. Can- 
adian International Paper Company is 
co-operating with governmental author- 
ities and private associations in the mat- 
ter of fire protection for its timber- 
lands, and is engaged in much pioneer 
work on its own initiative. The company 
looks forward to a time when forest 
fires will be reduced to a minimum. 

“In all its work in Canada, Canadian 
International Paper Company gives pref- 
erence to residents of Canada in employ- 
ing labor, letting contracts and making 
purchases.” 


years and unprofitable years. 










tenance of a proper 


ratio of the 
loan to current assets, and of preserving 
the character and liquidity of the as- 
sets; and, in the event that the business 
does not prosper, the problem of apply- 
ing the proceeds of the assets to the 
payment of the loan in sufficient time 
to avoid loss of principal and interest. 
In other words, the real problem is not 
that of appraising the security behind 
the loan when the loan is made, but of 
judging accurately how the security will 
fare in the years intervening before ma- 
In affirming the principle that 
an industrial bond or note issue is es- 
a loan against current assets, 
course, not intended to convey 
the idea of a specific lien upon such 
property, which, as is well known, is im- 
Neither is it intended to 
minimize the importance of a mortgage 


Report of Industrial Securities Committee, Investment Bankers’ Association of America. 
The history of corporate financing 


realization of the assets before they 
have been dangerously impaired by 
losses; second, protection and applica- 
tion of earnings, and third, maintenance 
of a proper balance between fixed and 
current assets. Commenting on these 
three classes, we first consider: 

I. Covenants designed to permit real- 
ization of the assets before they have 
n seriously impaired by losses. 

This class includes the so-called pub- 
licity covenants, by which the company 
is required to keep its bankers and se- 
curity holders currently informed of its 
operations through balance sheets, state- 
ments of earnings and executive an- 
nouncements. It is hard to overestimate 
the importance of these publicity cov- 
enants. Many companies could have 
been saved from bankruptcy if their 
bankers had been kept fully and ac- 
curately informed as to their opera- 
tions, and their problems frankly dis- 
cussed with them. Other covenants of 
the same class are those requiring the 
use of approved accounting methods 
with provisions for the setting up of 
adequate reserve. Such covenants often 
provide for representation by the bank- 
ers on the board of directors. There 
are arguments on both sides of the 
question of banker representation on the 
board of directors. ven if representa- 
tion is not thought to be advisable, in- 
telligent and diligent scrutiny of the 
company’s operations by bankers, based 
on the fullest information supplied by 
the company, is of prime importance. 


II. Covenants designed for the pro- 
tection and application of earnings. 


In this class of covenants, those re- 
quiring adequate sinking funds are im- 
portant. In the industrial field it is a 
sound rule that no debts should be in- 
curred without a provision for actual 
repayment at some future date. Expan- 
sion of a company’s business should 
other than in rarely exceptional cases, 
be provided for out of earnings, or by the 
sale of additional common stock. 

Covenants restricting dividends are 
important. A wise financial policy dic- 
tates discretion in the payment of divi- 
dends. All industries have profitable 
It cer- 
tainly is the part of prudent manage- 
ment to make provision for the un- 


profitable years sure to come out of the 
surplus of the profitable years. 
the point of view of the security holder 
it is perhaps fortunate that the dividend 
policy in the years when there are 
its to be divided is usually left wholly 
to the discretion of the directors. Doubt- 
less it would be wise to incorporate in 
the covenants a provision that would 
make it incumbent on the management 
to turn back into the property part at 
least of the earnings of 
or reduce its funded 
fixed obligatory sinking fund require- 
ments. 
promote stability for the company and 
-— better the position of the security 
older. 


From 


rof- 


rofitable years 
ebt beyond its 


Such provision would tend to 


IIL. Covenants designed for the main- 
balance between 
fixed and current assets. 

Those covenants that require a cer- 


tain ratio between net current assets and 


the funded debt are designed primarily 


to maintain this balance and thus always 


make available to the security holder 
the assets that are the real security for 
the loan. Restrictions on dividends in 
both good and lean years referred to 
above are helpful in this respect. How- 
ever, in the absence of earnings, there 
is unusual difficulty in providing a 
proper remedy for the perilous situa- 
tions that usually come from a violation 
of such covenants. The common remedy 
is that of giving the security holders 
control of the company—a task that of- 
ten they are poorly qualified to under- 
take. _ Frequently such a change in con- 
trol is only another example of the 
time-old practice of locking the door 
after the horse is stolen. In addition 
to the restraining influence of the pen- 
alty provided for the violation of these 
covenants, they are of value as a guide 
and a warning to the management. It is 
important that care be taken not to 
make the ratio in these covenants too 
drastic—otherwise additional necessary 
and advantageous financing may be 
made too difficult and expensive. 


Earnings are All-important 


In the last analysis neither assets, 
fixed or current, nor devices to protect 
them, important as they are, are com- 
parable in importance to earnings from 
a security viewpoint; and the ability to 
wisely forecast earnings is the acid 
test of investment banking skill in the 
origination of securities. It involves a 
far-reaching knowledge of the industry 
and a sound prediction as to its future 
of the position of the particular com- 
pany in the industry and its future, and 
more than any other single factor, the 
ability to wisely appraise management. 
Management to meet active domestic and 
foreign competition must possess, among 
other qualities, intelligent optimism, ac- 
curate and detailed knowledge of the 
particular enterprise and of the indus- 
try generally, and its probable future 
trend, its present and potential competi- 
tion, its ability to promote and maintain 
a high standard of morale, and safe and 
far-seeing ideas of finance. Manage- 
ment is a changing element in business, 
and no enterprise can safely ignore the 
need of always providing for the in- 
evitable change. There are certain 
more or less mechanical rules for ap- 
praising many factors of an industrtial 
enterprise, but to know management 
there are no rules to follow. It is a ques- 
tion of the ability to read character, and 
to reach sound conclusions as to certain 
qualities which should have been proven 
by actual performance. 





Shawinigan’s Resources 
Grow Another 22,000 H.P. 


Another 22,000 horsepower of hydro- 
electric energy was added to the re- 
sources of the Shawinigan Water & 
Power Company with the formal open- 
ing of the power development at St. Nar- 
cisse, on the Batiscan River. 

The new development has an installed 
capacity of 22,000 horsepower, and the 
power generated will feed into the 
Shawinigan Company, developed power 
site of one of the oldest power plants 
in the province, as the North Shore 
Power Company, a subsidiary of the 
Shawinigan Company, developed power 
here as early as 1893. This power was 
transmitted to Three Rivers, a distance 
= 17 mate oer the a nigh-voltage 
ransmission line ever built in the Brit- 
ish Empire. 


dation of the capital structure. The 
new capitalization will consist of an 
authorized issues of $4,000,000 of pre- 
ferred stock which will be issued in 
the form of addigions to the present 
shareholders. There will be two issues 
of common stock, one an “A” issue 
which will be authorized for conver- 
sion into preferred and a “B” issue of 
30,000 shares. The ratio of conver- 
sion for the “A” shares will be 3 to 
1 up to a certain point, and 2 to 1 
thereafter. . 
Traders’ Finance Corporation (Can- 


New Belga Makes 


Bow to World 


Conducted by 8S. J. ZACKS. 





Gradually the countries of devastated 
Europe whose currencies have been de- 
preciated are being rehabilitated. One by 
one they fall in line and step by step, 
under the severest and most complex dif- 
ficulties, the end is achieved. This week, 
formal announcement of stabilization of 
the Belgian frane at 2.78 cents was made 
and of the introduction of a new unit of 
currency, the “belga,” to be used in settle- 
ment of foreign trade, with a par value 
of 13.90 cents, as opposed to the former 

ar of the original franc of 19.30 cents. 
Five of the old Belgian francs may be 
exchanged for one. of the new “belga. 
A stabilization loan of $100,000,000 has 
been arranged, establishing foreign 
credits abroad. 

It is interesting to note that a new 
unit of currency has been brought in, as 
Belgium went on gold exchange standard. 
In stabilizing the franc, the authorities 
had the option of tying the franc to the 
dollar or the pound—the currencies on a 
gold basis—or to a gold unit of definite 
value of their own creation. They chose 
the latter. oe 

Belgium has attempted stabilization be- 
fore, but it proved a costly failure. The 
steps taken were not well worked out 
and the speeulative interests were able 
to step in and make huge profits. The 
present scheme, which really began to see 
light with the granting of dictatorial 
powers to King Albert, has been scien- 
tifically planned and carefully guarded. 
Many had been speculating as to the 
figure at which the Belgian franc would 
be stabilized. It became evident a few 
months ago that the Belgian franc would 
be stabilized independent of the French 
franc, when each of the currencies moved 
in its own direction, after having moved 
together for several years. > 

The new stabilization plan is likely to 
rove popular. It has the support of the 
Belgian people as well as that of the 
foreign bankers. Recently, both the 
Italian lire and French frane have moved 
into higher grounds. The lire went over 
4.50 cents this week, which is the highest 
point attained in over two years, while 
the French frane went to 3.07, cents, the 
highest point since last August. The 
rise in the value of a currency is in- 
evitably accompanied f deflation and 
falling prices. The Belgian franc has 
not shared the recent advance of its for- 
mer associates; Belgian business, there- 
fore, is not likely to be impeded. 

The Italian lire, which had a phenom- 
enal advance to 4 1-2 cents this week, 
suffered a severe setback yesterday, when 
it lost a quarter of a cent. Selling was 
caused, it is said, by profit taking. It 
is also thought that the Italian govern- 
ment, which had gone short of the franc 
since the rapid rise undoubtedly would 
have a very depressing effect on business. 

U. S. funds again weakened to 9-64 
per cent. discount and, at present, it is 
thought they will move lower until the 
first of the month. 

Brazilian milries were strong, having 
recovered to 13.85 cents. Spanish peseta 
and Japanese yen continue strong. 

NEW YORK FUNDS 


t year 1926. 

High Low High Low 
Pee 5-64 3-32 11-64 11-64 
See 5-64 3-32 11-64 11-64 
OR, BB oa vcvsece 3-32 3-32 11-64 3-16 
ae 8-32 7-64 3-16 3-16 
DE ckens noes 3-32 1-8 8-16 38-1 
Wes BT vsce! sence 9-64 5-32 11-64 3-1 


STERLING, FRANCS AND LIRE 


Sterling Francs Lire 
Close Close Close 
Ms Se Meas: apesce 4.84% 2.98% 4.35 
Me GE 540) seuesae 4.847/16 2.99% 4.33 
ME boos, convene 4.84 3.02 4.35 
Lt RRR ie 4.847/16 3.07 4.47% 
TEE chen seseen 4.847/16 3.05% 4.45% 
Os a ceyek Snes 4.84% 3.04 4.29% 
FOREIGN EXCHANGE 
Par Oct. 20 Oct. 27 
19.30 ee ee 4.32 4.29 
32.45 or 13.63 13.83 
23.82 ES rer 23.80 23.756 
19.30 aes 2.838% 2.78 
84.85 BE Sadasea ccsees 48.85 48.89 





THE NATION’S BUSINESS 


(Continued from page 1) 
ment should benefit everyone in the 
country.” 

The Free Press says “The Dominion 
revenues have benefited from the in- 
crease of business in the country and 
in spite of the reductions of the in- 
come tax and in the tariff at the last 
session, the revenue since the begin- 
ning of the present financial year has 
been greater than last year.” 


It is easy to understand why Do- 
minion revenues would rise following 
such changes as were made in the in- 
come tax and the tariff at the last 
session, apart from the fact usually 
recognized that income tax reductions 
always stimulate business and enable 
the people to produce more income 
and therefore provide more incomes 
to be taxed. This is not the whole 
explanation though in the case of Can- 
ada. A very large proportion of the 
larger incomes in Canada are bearing 
heavier income taxes now than ever 
before. Tax reduction was not tax 
reduction al! along the line. Tariff 
cuts often have the effect of increas- 
ing income. A low tariff stimulates 
imports which are dutiable, while a 
higher tariff stimulates home produc- 
tion which is not. 








on the N 


annum), 


vember, 


Toronto, 
day of November, 
o’clock noon, for the purpos 
and, if deemed advisable, ratifying and con- 
firming By-law No. 30, passed by the Directors 
on the 15th day of October, 1926, authorizing 
an agreement for the purchase of all the prop- 
erty and assets of British Porcupine Mines, 
Limited (no personal liability), 
(two hundred and fifty thousand) fully paid 
and non-assessable shares of Vipond Consoli- 
dated Mines, Limited, (no personal liability), 
and for the purpose of transacting such other 
business as may be brought before the meet- 


LIMITED 


By order of ine Boerd 


L. C. HASKELL. 
Secretary- 


Aontreal. October 22nd. 1926 


MONTREAL LIGHT, 
HEAT & POWER 
CONSOLIDATED 


41ST DIVIDEND 


Cc. S. BAGG, 


SOUTHcRN 
CANADA 


commen POWER COMPANY 


Dividend 
over $1.00 sha. 

? . lar ($1.00) per a 
FOREIGN EXCHANGES A OWWEND c One Deter per ee 
3TOCK OF SOUTHERN CANADA POWER 
COMPANY LIMITED has been deci 
able November 15th, 1926, to shareholders 
sord October 30+h, 1926. 


dere fe 


‘Treasu-- 


common stock in the old and new 
companies has no par value. An un- 
derwriting group which consists of 
directors of the company has been 
formed to take over any of the pre- 
ferred shares which are not taken up 








Notice is hereby given that a Divi- 
dend of Fifty Cents per share on the 
No-Par-Value Common Shares of the 
Company, presently issued and paid-up 
(being at the rate of Two Dollars per 
for’ Quarter ending October 
31st, 1926, has this day been declared 
to Shareholders of record October 81st, 
1926, on the Montreal and London, Eng- 
land, registers. : ; 

Dividend cheques will be mailed to 
registered shareholders November 15th, 
1926. 


By Order of the Board, 


Secretary-Treasurer. 


Montreal, 18th October, 1926. 


NOTICE OF DIVIDEND 


Famous Players Canadian 
Corporation, Limited 


Notice is hereby given that a divi- 
dend of Two Dollars ($2.00) per share 
for the quarter ending the Ist of No- 


N. L. NATHANSON, 


Managing Director. 


Dated at Toronto, this 22nd day of 
October, 1926. 


Mines, Limited 


(No Personal Liability) 


on Wednesday, 
1926, at the 


By order of the Board, 


1926, has been declared upon 
the First Preference Stock of the Com- 
pany, payable the Ist day of December, 
1926, to shareholders of record, Satur- 
day, the 30th day of October, 1926. 


By order of the Board, 





Vipond Consolidated 


Notice is hereby given that a special meeting 
of the Shareholders of Vipond Consolidated 
Mines, Limited, (no personal liability), will be 
held in the Board Room of the Trusts and 
Guarantee Company, Limited, 302 Bay Street, 
the twenty-fourth 
hour of 12 
e of considering, 


for 250,000 


Dated at Toronto this 28rd day of October, 


R. S. DENING, Secretary. 


INTERNATIONAL PAPER 


COMPANY 


New York, September 29, 1926. 


The Board of Directors have de- 
clared a quarterly dividend of Fifty 
Cents. (.50) a‘share on the Common 
Stock of this Company, payable No- 
vember 15th, 1926, to common stock- 
holders of record at the close of buSi- 
ness November 1, 1926. 

Checks will be mailed. 
books will not close. 


OWEN SHEPHERD, 


Transfer 


Treasurer. 


“Better” 


Kennedy 


astings 


n From your own patterns 


or to your drawings, in 
all metals, cast iron up 
to 20 tons; in cast steel 
up to 3 tons. Our pat- 
tern shops are at your 


disposal. 


we. Kennedy fiatea 
OWEN SOUND, ONTARO. 


Ropresentatives at Cobalt. Toronto, 
Montreal, Halifax, Winnipeg and 
Vancouver. 








upon the paid up Capital Stock of 
this Institution has been 4 

for the current quarter A , 
of TWO per cent. has also been dg. 
clared for the year ending 30th Oe. 
tober, 1926, both payable on ang 
after WEDNESLAY. the FIRST day 
of DECEMBER next, to Sharehold. 
ers of record of 30th October, 1996 

By order of the Board. 
FREDERICK WILLIAMS-TAYLgp 
General 

Montreal, 19th October, 1936 


THE CANADIAN BANK 
OF COMMERCE 


Dividend No. 159 


Notice is hereby given that a dividend 
of three per cent. upon the paid-up cap- 
ital stock of this Bank has been de- 
clared for the quarter ending 80th No- 
vember, 1926, together with a bonus of 
one per cent. payable at the Bank and 
its Branches, on and after Wednesday, 
1st December next. 


The Transfer Books of the Bank will 





: be closed from the 16th November to 


30th November next, both days inclusive. 
By Order of the Board. 
S. H. LOGAN, 
General Manager. 
Toronto, 15th October, 1926. 


The Royal Bank of Canada 


DIVIDEND Ne. 157 
AND BONUS 


NOTICE is hereby given that g 
DIVIDEND OF THREE PER CENF 
(being at the rate of twelve per 

per annum) upon the paid-up 

stock of this bank has been d ; 
for the current quarter, also a bonus 
of two per cent for the year 
November 30, 1926, and that 
will be payable at the bank 
branches on and after W 

first day of December next, to 
holders of record at the close 
ness on the 30th day of October. 


By order of the Board, 
C. E. NEILL, = 
, General e 
Montreal, Que., October 12, 1926. 
DIVIDEND NOTICE 


Massey - Harris Company — 
Limited és 


et 


’ 





i 


g 
é 


AE 
Fr 


i 





Preference Stock Dividend No. 4 


Notice is hereby given that a Divi-) 
dend of 1%% on account of dividen 
for the present fiscal year has 
declared on the 7% cumulative pref 
ence stock of the Company. 

The above dividend is payable on @ 
after the fifteenth day of November” 
1926, to shareholders of record at close 
of business on the sixth day of Novem- 
bey order of the Béard 

order o e » ia 
. C. N. APPLETON, 
Secre' 


Toronto, October 18th, 1926. a 


- 





Wayagamack Pulp & Paper 
es Limited 
NOTICE | 


Notice is hereby given that puri 
ant to the Supplementary ters 
Patent dated 20th December, 1920, te 
holders of the Company’s capital stoes 
are required to surrender their 
certificates to the Company’s Trans 
fer Agent, the Quebec Savings & 
Trust Company, Transportation 5; 
ing, Montreal, for exchange for'¢er 
tificates containing a statement of 
the capital stock of the Com as 
changed by such Supplementary 
ters Patent. 

The Directors have fixed the first 
day of December next as the date for 
the surrender of Common share 
ficates for exchange and the holders 
of the Company’s Common 
will on and after that date be en- 
titled to receive a certificate or cet 
tificates representing two fully 
shares of Common stock 
nominal or par value for each fully 
paid Common share of the par value 
of $100 represented by the certificate 
or certificates surrendered by them. 

By order of the Board. 

D. L. ADAMS, 
Secretary. 








Three Rivers, Que., 

21st October, 1926. 

SALESMAN a 

Party to sell stock of a Te ns 
rio; making spec 

oan a om factory, besiness well 


nd a steady develo 
crtablighegred,, Thin combany 


and in operation; stock 
crosaieel on a strictly commis+ 
sion basis. Reference required. 
Address: Box 302, Financial Post, 
Toronto, Ont. 












Sone 
COOKSVILLE SHALE BRICK 
COMPANY LIMITED 
DIVIDEND NOTICE 


ivi Cent. 
A Quarterly Dividend of One Per 
(1%) on the Preference Shares has vee, 


declared, payable December 15th, 
to Ehexobaldens of record at no 
of business on November 30th, 1926. 

By order of the Board. 


WM. TAYLOR, 
Secretary: 


Montreal, Que., 22nd October, 1926. 
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Vol. XX. 


Canadian Mining News 


Senate Letterhead Used to Aid 


Sale of Speculative Mine Shares 


SEW, 





Important Issue in Recent 


Federal Election Again 
Crops Up 


TWO SENATORS DIFFER 





tter of Introduction Made 


. out in Blank Bears Name 
of Senate 
Member 





Efforts to sell more stock to share- 
holders of Fiske Gold Mines;are ap- 
parently active. They seem to have 
the backing of Senator Girroir, which 
again brings sharply into prominence 
the question of the propriety of pub- 
lic men using their official] positions 
to influence the purchase of specula- 


tive stocks. 


The Financial Post is in possession 
of a letter bearing the name of Sen- 
ator E. L. Girroir, and addressed to 
shareholders of Fiske Gold Mines, 
written on stationery carrying the 
erest of the senate of Canada. It is a 
introducing 
ae » (no name being filled 
in), but presumably a salesman offer- 


letter of introduction, 


ing shares of Fiske Gold Mines. 


The letter gains significance from 
the fact, supported by evidence from 
various sources, that there is a “re- 
load” of Fiske Gold Mine sharehold- 
ers going on. It is the second this 
year. Letters of inquiry to The Finan- 
cial Post from readers, asking if they 
should purchase more stock, as they 
are being urged to do, revealed the 
efforts to place more stock with pres- 
ent shareholders. Literature received 
from readers of The Post would in- 
dicate that a keen effort is being 
made to sell additional shares, and 
that the letter of Senator Girroir, di- 
rector of Fiske Gold Mines, is being 


used by salesmen selling this stock. 


The letter of introduction, as re- 
, is a carbon copy, but the 

It is made 
out in blank. The salesman presenting 
fill in any name he wished. 


mame is an original. 


ae | 
This etter was not even filled in. 


The letter signed with the senator’s 
#ame mentions the fact that the sen- 
ator had written a previous letter; 
that the salesman has authority to ac- 
in Fiske Gold 
Mines, according to respective allot- 
ments. It is dated Sept. 27. On Oct. 
7, the senator mailed shareholders an- 
other letter addressed “To the share- 
holders of Fiske Gold Mines, Ltd.” 


subscriptions 


cept 


The first paragraph reads: 


“Following up my former letter to you, 
Iam glad to be able to send you very 
important and cheering news, which is 


taken from the report received from Ed- 
ward Horser, (it should be Orser) min- 


ing engineer and geologist in charge of 


exploration and development work on 


all Fiske properties, dated Sept. 28, 1926.” 


The letter then proceeds with what 
looks like a detailed report on the 
various properties of the company as 
Mr. Orser found them when he took 
charge. The letter winds up as fol- 
lows: . 

“Outside our No. 1 group, which the 
new engineer says he hasn’t touched 
yet, we have two gold mines in the mak- 
ing in group 3, one on group No. 2, and 
one on group No. 4. 

“Yours very truly, 
“E. Lavin Girroir, 


“Director of the Fiske Gold Mines, Ltd.” 


These facts would seem to indicate 
that Senator Girroir has written two 
letters to shareholders of Fiske Gold 
Mines, one before he wrote the letter 
of introduction on Sept. 27 and the 
other on Oct. 7, from which we quote 
dealing with the Fiske Gold Mines. 

letters, judging from the letter 
of Sept. 27, seem designed to en- 
courage shareholders to take up fur- 
ther allotments of stock in Fiske Gold 
Mines and which stock is, presumably 
being sold by Philip’s and Company. 
Fig senator’s letter says that the 

r 


Me aiss'ss 5 , being introduced by 
the letter, represents Philip’s and 

mpany. 
© questions arise: Who are 


Philip's and Company, and what 
stock have they to offer? 

Financial Post wired its Ot- 
tawa representative to look up Phil- 
pa. and Company. He wired back as 


“Philips and company not listed as 
jena at 74 Sparks Street. Indirectly, I 
De natey are associated with Gordon 
thas eely ane Company. aa of 
Mining tees” understand, 0a 
letter head of Fiske Mines as 
thoroduced shows that the office of 
S € company is located at 74 Sparks 
tees and that Phillip O’Reilly, fa- 
of Gordon P. O'Reilly, is a di- 
thee of Fiske Gold Mines. Whether 
Phill is any connection between 
Ip O'Reilly and Philip’s and Com- 

Wi is not known. 
With these facts in mind, atten- 
On is called to the second letter re- 
Gold are which is written on Fiske 
Mines stationery and signed by 
her senator, Hon. Gideon Robert- 
» Vice-president of Fiske Gold 
snes. The latter relates to a sale of 
“ made by a shareholder. The 
me - oe Raroholder to whom the 

S written was covered u 

ho the photograph was taken. The 
typed is a carbon copy with the name 
in. Evidently there has been a 
of sales of shares and the 
rtson letter would appear to be 
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first letter. 


respective allotments. 


Canaan? 


Tos troy non On 80. PORTER ROMA 9.6 Fiske Gald Mines Limited 





Ottawa, Ontario 
September 27th, 1926 


TO THE SHAREMOLDERS OF FISKE GOLD MINES LIVITED 


This will serve to introduce Mr. a 
representative from Philip's & Company she. will explain 
the work being done by your company referred to in my 
He has authority to accept subscriptions 
for shares in Fiske Gold Mines Limited, according to your 


‘ 


Yours very truly, 


DIRECTOR OF FISKE GOLD MINES LTD. 


orrawaocrrece: 


ANOMIGALD 6 MONE (mo PERSONAL LIABKITY) 

won © Lavin qramoun. 6 Mead Pffice: 

Mon 6'080n £ ROBERTSON F.C. 63 Main Street 

Men ALFREO & THI@Av0EAU 

Maney @ SPENCER Mull, P.@. 

PHILP ORERLY 
Ottawa, Ontario. 
October 19th, 1926 

Dear Sir:- 


Mumerous requests are reaching this vompany 
for transfers of stock from one person to another through 


certain Brokers. 


Information is also received indicating 


that owners of Fiske Stock are being induced to part with 
their noldings as result of misrepresentations by Agents, 


represent the yiske Company. 


some of whom even go to the extent of indicating that they 


The Fiske Gold mines, Limited, is selling 
no Treasury Stock, has no Agent of any sort eee 
it, ané no person has any authority to make representations 


on behalf of this Vompany. 


We are carrying on exploration 


and development work with funds available, and our Engineer's 


reports are encouraging. 


We will of course execute the transfer of 
your stock to the purchaser if you desire, but feel you should 


of your holdings. 


be given reasonable protection vefore completing 
We would appreciate your advising ar. 
T.C.eAnderson, Secretary Treasurer, 74 Spark Street., if you wish 
the transfer completed, together with any information you my 


the transfer 


have that will assist us to protect sharenolders against 


dishonest broker agents. 


GDR/BEP. 


Above are photographs of two letters, 
E. L. Girroir, K.C., is one of introduction 


top letter, bearing the name of Senator 





VICE-PRESIDENT. 


both bearing the name of senators. The 


with the name blank, introducing salesmen of Philips & Co., Ottawa, who are 
evidently selling Fiske Gold Mine stock, of which company the senator is a 
director. Philips & Co., as far as can be learned, have their office at 74 Sparks 
St., Ottawa, which is also the address of Fiske Gold Mines. Letter No. 2, also 
bearing the name of a senator, and vice-president of Fiske Gold Mines, says, Fiske 
Gold Mines is selling no stock and has no agent of any sort representing it, which 
raises the question as to what stock Senator Girroir is referring to. 


designed to halt sales, if that is pos- 
sible, by delaying transfers. 

For the moment the chief concern 
is the second paragraph of the letter. 
It will be found to read: 

“The Fiske Gold Mines, Limited, is 
selling no treasury stock, has no agent 
of any sort representing it, and no per- 
son has any authority to make repre- 
sentations on behalf of this company. 
We are carrying on exploration and de- 
velopment work with funds available, 
and our engineer’s reports are encour- 
aging.” : 

With this assertion from the vice- 
president, the question arises, what 
stock has Senator Girroir been writ- 
ing shareholders about, and which 
representatives of Philip’s and Com- 
pany have been selling. 

Back last summer a Toronto con- 
cern, Daniels and Company, are re- 
ported to have had men out trying 
to sell additional shares to holders of 
Fiske Gold stock. The effort of Phil- 
ip’s and Company would seem to be 
the second “re-load.” It may be, of 
course, that Philip’s and Company 
had a deal with the Fiske for under- 
writing certain shares and which may 
have expired before Senator Robert- 
son wrote his letter of Oct. 19th. If 
Philip’s and Company did not have 
such an agreement, the question to be 
answered in the light of Senator Rob- 
ertson’s assertion, is: “What stock 
was Sengtor Girroir writing about 
when he said in the letter of introduc- 
tion. written on a senate letterhead. 
he has authority to accept subscrip- 
tions for shares in Fiske Gold Mines 
Limited, according to your respec- 
tive allotments, and which this thus 
introduced representative of Philip’s 
and Company, was selling?” 





ORE RECEIPTS AT TRAIL 
Ore receipts at Trail Smelter from 
October 8 to October 14 inclusive and 
from 1st January, 1926, to date, in tons: 








Year to 
Wit iti 

Company’s mines .... 7,14 ; 
Other mines .......-- 2,241 127,766 
9,387 452,593 





BLUE QUARTZ VEIN 
SHOWS HIGH VALUES 


Interesting Discovery on Wo- 
man Lake Group May be 
Diamond Drilled 


A blue quartz vein showing a length 
of hundreds of feet, and carrying 
very high values has been opened up 
on the Ontario Woman Lake group 
at the Narrows of Woman and Nar- 
row Lake. This is on the property 
where an interesting galena vein was 
previously discovered. The blue quartz 
vein is on the strike of the Bathurst 
find and 4 milgs east. At one place 
it has been opened out for at least 
30 feet. The galena vein carries sul- 
phides. iron pyrites and some values 
in gold. 

The Cowan is having Reid and 
Ryan, who drilled the Howie, look 
over the property with a view to 
diamond drilling it. He will also put 
a hole down on Medicine Rock prop- 
erty. . 


Gold Mining Revival 
In Nova Scotia on 


Revival of gold mining in Nova Scotia, 
is under way, Metals Mining and Smelt- 
ing Corporation of Canada, Ltd., is op- 
erating the Boston Richardson, Monta- 
gue and other properties in Nova Scotia. 
Properties are being operated at Golden- 
ville, Tangier, Mount Uniacke, Coch- 
rane Hill, Brookfield, the new Scheelite 
Mines at Waverly and the concentration 
operations in the treatment of the enor- 
mous tailing dumps at the Boston 
Richardson Mines in Goldboro. Mining 
operations will be_ shortly commenced 
on the Montague Gold Mining Proper- 
ties at Montague, Halifax County, and 
the Boston Richardson properties at 
Isaac’s Harbor, Guysboro County. 


MOND CLOSES PLANT 
Mond Nickel is closing down its re- 
finery at Clydach, Wales, because of the 
high price of foreign coal. The 1, 
men thrown out of work will be paid 
10s. per week. 











the vein which further work will deter- 


upon and this shall certainly receive 
attention as soon as we are able to start 


south boundary of the Provincher claim 


due course. I 
heretofore 


heretofore will receive more attention. 


Draper Dose & Co 


Mining Camps 


Of Canada’s $224,000,000 mineral 
production in 1925, 1% went to var- 
ious provinces in taxes, 50% in wages 
and the remainder in camp supplies 
and mining equipment, but vractically 
all of it eventually gets back into 
regular merchandising channels. 

In discussing the development of 
mining in Canada in relation to its 
merchandising possibilities, at Mont- 
real recently, Capt. J. G. Ross, con- 
sulting mining engineer of Milton 
Hersey Co., gave the above interest- 
ing figures. He pictured mining 
camps as good prospects for busi- 
ness. 

The mining industry is now the 
third largest in the Dominion, carry- 
ing a total investment to date of 
$774,000,000 with an additional $50,- 
000,000 to $100,000,000 going into the 
industry each year. 


GOLD AS MINE IN 
MAKING—PROSPECT 


Only Surface Work Done 
and New Engineer Must 
Start All Over 


A Fiske Gold Mines circular, dated 
Oct. 7, and signed with the rubber 
stamp signature of Senator Girroir, 
as director of Fiske Gold mines says: 


“Outside of our No. 1 group 
which the new engineer says he 
hasn’t touched yet, we have two 
gold mines in the making in 
group No. 3, one in group No. 2 
and one in group No. 4.” 


Fiske Gold Mines is still much of 
a prospect and sound opinion is that 
it is far from having a mine in the 
making as the details published along 
with this assertion of the senator and 
taken from the report of Edward 
Orser, mining engineer, show. 

The main remarks of the engineers 
about these groups and taken from 
the Orser report as published in the 
Senator’s letter follows: 

“Group 3. The most southerly claim 
No. 344 lies almost wholly in the sedi- 
mentary area, but unfortunately, except 
for a small number of outcrops is over- 
lain with heavy overburden. There are 
a number of narrow quartz veins to be 
seen paralleling the strike of the shisto- 
city of the conglomerate and mica 
schist found near the lower boundary 
and these may carry gold. 

“Claim No. 343 looks interesting and 
I have found a band of rhyolite well 
mineralized with fine sulphides cross- 
ing near the north boundary. This may 
develop into something of importance 
near the contact with the adjacent 
basalts and andesites. 

“Group No. 4. The dip needle shows 
very interesting readings along the 
shore of the lake and also on the south- 
ern part of the group. A piece of float 
earrying free gold was picked up near 
our temporary camp. This is vein mat- 
ter and may or may not come from 
the immediate neighborhood. We have 





located a quartz vein near the western 
boundary and also upon the lake shore 
about 600-ft. distant and there may be 
some connection between the float and 


mine. 

“Group No. 2. I have found a strong 
shear zone upon the north of the Demers 
claim which will certainly pay to work 


the exploration. I have also found 
rhyolite and basalt outcrops upon the 


and these carry some sulphides. There 
is also a strong quartz vein crossing 
into the property near our No. 2 post of 
the Demers which will be opened up in 

shall also open up by 
trenching and drilling and blasting the 
favorable areas that I have outlined 
on claims 312, 343, 344 on 
The strong shear zone on 
work was done 


Group 3. 
which considerable 


“This is where the free gold speci- 
mens were taken from. I have not seen 
any myself so far. The shear zone, is 
however, so strong and pronounced and 
carries sulphides of iron and copper in 
such a marked degree that work is war- 
ranted. We have plenty of favorable 
ground located to enable us to proceed 
with its exploration systematically.” 

The rest of the report is taken up 
with camp and road plans and camps, 
indicating that a great deal of work 
will be necessary in fixing camps, roads, 
etc. In fact the engineer says, “in taking 
over this work I have in reality had to 
make a fresh start all round.” 

From the above remarks of the 
engineer it is clear that only a lim- 
ited amount of surface exploration has 
been done on the properties, and that 
considerably more will have to be done 
before even the hunt for ore under- 


ground will be justified. 
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Present 


Opportunities for Trade 





Each mine is a camp, he explained, 
which is really a self-contained settle- 
ment as is any town or city. The in- 
habitants all draw regular pay, are 
good spenders, and therefore, are ex- 
cellent selling prospects for all kinds 
of goods and articles entirely exclu- 
sive of the huge opportunities the in- 
dustry offers for the sale of regular 
mining equipment and camp supplies. 

Canada’s mining industry will re- 
ceive at least Empire-wide advertis- 
ing next summer, Captain Ross an- 
nounced, when mining engineers and 
others directly interested in mining 
will come to Canada in August for the 
second Empire Mining Congress from 
all parts of the British Empire. In 
addition to meeting in Montreal, a 
tour of inspection of all Canada’s 
principal mining camps and projects 


will be undertaken. 





OUTPUT FOR 
9 MONTHS LOWER 


While Kirkland is Up 
Over $1,000,000 


of 1925. Porcupine is down $400,000 


ures subject to revision: 


Source Ore milled, Total value 
and Period tons Cr. Bullion 
Porcupine— f 
See SP ona tgeaoen 3,016,178 24,886,615 
BMG, TEED. cccvccies 268,119 2,267.095 
BE, TED cossesecs 293,477 2,032,226 
ts Se cxteente 239,298 2,109,860 
Bit, SIBB, ewss'e dev 268,467 2,039.031 
Ss ees 2,235,713 18,489,943 
9 mos., 1926 ........ 2,353,874 18,017,266 
Kirkland Lake— 
ee 383,285 5,403,289 
RC nathesuas $2,371 434,109 
Bs BONG: vcccsccke 43,542 637,924 
SS ee 26,375 , 451,912 
Sapt., WEE cccccese 41,516 618,820 
© meen., BEES wcccccee 274,687 4,029,951 
© meets: BOGS icccsecs 359,526 5,211,941 
Miscellaneous— 
EE i nttnénne 181 5,641 
SME EE wecccees — ‘adeben 3,495 
© Wek, BENS skic cscs 515 2,487 
Total, All Camps— 
EE LED 4 ccncveees 3,399,544 30,295,545 
Be MO wcksacece 295,490 2,701,204 
SS ae 337.019 2,670,150 
rr 265,678 2,561 
CE) TERR ncseccons 809,983 2,652.851 
9 mos., 1925 ........ 2,510,350 22,523,389 
O Gee, S0RF svcdvde 2,718,915 23,231,644 








POWER IS ASSURED 
CENTRAL MAN. CAMP 


Line Will Almost Make Pos- 
sible Supply for Red 
Lake Camp 


Electric power for Central Mani- 
toba with the possibility that power 
will also be available for Red Lake 
in the spring, will result from a deal. 
which it is believed has been conclud- 
ed between Central Manitoba Mines 
and Manitoba Power. 

No official announcement has been 
made as yet but it is understood that 
the details have been worked out and 
that a contract will be signed. Cen- 
tral Manitoha, it is said, will build 
the power line and the route will be 
such that it will be the nearest pos- 
sible to Red Lake. In fact, it is un- 
derstood that tentative pronosals 
have been made to Jack Hammil that 
he should draw his power this way 
when he is readv to undertake the 
development of the Howie. 


BASE METAL PROSPECT 

Montreal capitalists have become in- 
terested in the mineral deposits of sil- 
ver, lead and feldspar recently dis- 
covered at Long Point, 15 miles north 
of Gananoque, Ontario, not far from 
the St. Lawrence River. They have 
taken a lease of 200 acres of land on 
the property of David Townsend and 
James Bu®s at that place. Men have 











heen set to work, and already a vein 
has been found that gives bright promise 
of ore of a paying grade. 


Lower Cost 


FINANCIAL AGENT 


67 Yonge Street 


based 
nections. 


. 244 Bay Street 


Porcupine Shows Falling Off 


Nine months gold production of 12 
Northern Ontario gold mines shows 
$700.000 increase over the same period 


Kirkland Lake up $1,200.000. Hol- 
linger’s method of reporting produc- 
tion on a 4-week basis makes the fig- 
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|HEAVY MINE SHARE 
TRADING CONFINED 
70 A FEW ISSUES 


Million Share Day Marked 
Past Week—Much Dis- 
cussion on Outlook 


PRICES MOVE SHARPLY 


Profit Taking Followed — Sil- 
ver Price Shows a 
Tendency to 
Recover 











































The mining market took quite a 
spurt during the week, the brie 
being the recording of transactions 
totalling over 1,000,000 shares in one 
day. This is the first time in a 
couple of years that this level has 
been reached. Four stocks contrib- 
uted the bulk of the trading, Argo- 
naut, which has had a remarkable 
rise, doubling its price in the last 
couple of weeks; Laval Quebec, which 
sold up from 22 to 34; Barry Hol- 
linger which has moved up sharply 
in the last week or so and Consoli- 
dated West Dome, which, despite a 
tremendous amount of trading, has 
remained almost stationary. 


Following such rises in price there 
naturally followed a material amount 
of profit taking which the market 
was not in a position to absorb and 
naturally there came sharp reactions. 

There was a material interest in 
practically all the good stocks. A 
feature was the fact that Dome sold 
back to $10. It has been the feel- 
ing for some time that when the bears 
on this stock changed their market 
position, some better news would be 
forthcoming and the price would react 
upwards. Now attention is being 
focused on the statement that Mr. 
De Pencier pointed out that Dome 
had two or three or four years’ ore 
besides had a strong cash position. 
It begins to look as if the change 
has come. 

The silver stocks have been hold- 
ing firm. The worst seems to be over 
in the silver market and two or three 
short-lived spurts unward during the 
ast week in the price of silver, mighi 
indicate that some of the shorts were 
covering. Most of the other stocks 
were firm, except perhaps Kirkland 
Lake Gold which has been weak. Teck 
Hughes reached $5 for the first time. 

There is much talk of a continued 
upward market. Plenty of good news 
is coming out from the mines so that 
if the stocks move at all, it should be 
upward. 


GRAZELLE MEETING 


A meeting of Grazelle mines will take 
place in Hajleybury next week. 


F.J.CRAWFORD & 


F. J. CRAWFORD 


S.J. McGRATH 
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Safe Service 


While you are mining — we look after the routine 
Experts in Mine Accounting 


Stock Registration — Stock Transfers — Secretarial 
Duties — Trustees —Mine Insurance 


THE VENTURA CORPORATION, LTD. 


TRUSTEE 


MINE INSURANCE 
Toronto - 2 





MINING 
STOCKS 


We offer a complete brokerage service 
upon experience gained during 
more than half a century for the pur- 
chase and sale of all securities. 
respondence invited. Direct wire con- 
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GOLD HILL HAS 
OPENED UP WIDE 


NEW ORE ZONE 
Lateral Work Will Soon Put 





Mine in Shape for 
Mill Plans 





BOSTON CREEK, ONT.—While 
crosscutting to the north of the shaft 
to intersect another vein shown on 
surface, Gold Hill Mines cut into a 
schisted zone recently, which is re- 
garded as an important discovery in 


the work of depth exploration. 


The zone was encountered about 40 
feet from the shaft station, and is 
from ten to twelve feet wide. There 
are wide sections of quartz with 
heavy mineralization, and free gold 
was found in the shaft. While drift- 
ing may prove that this is a well4 
defined vein which does not appear 
on the surface, D. H. Angus, general 
manager, is of the opinion that the 
vein for which the crosscut was being 
driven lies further to the north. He 
is extremely pleased over encounter- 
ing what appears to be a sign of the 
widening and multiplication of Gold 
Hill ore bodies and prefers to with- 
hold his decision as to the real nature 
of the discovery until some further 


work has been done on the zone. 


The loosening of the vein zones as 
shown at this level is in line with 
what has been anticipated ce a 

elop- 

ment of the main vein of the mine 

from surface to 800 feet. The pay 

streak of quartz in this vein has hel: 

up remarkably and drifting in both 

east and west faces at the 800 leve 

‘have shown a most satisfactory min- 


ing. outlook. 
old Hill has had a succession of 
high assays at various levels, mixed, 
of course, with lean spots that occur 
in any mine. But the lean spots’ have 
been more me —_ up for oa 
appears to a lengthening o c 
ore shoots opened up at the 300 foot 
level so that good ore is showing at 
practically every point where the 
vein was cut on the five levels below. 
Mr. Angus’ attitude has been to 
state that the mine had commercial 
ore on all levels. And this applies 
even at the upper levels where the 
p is narrow. The assay 
plans to the 300 foot level show aver- 
ages that will provide for a stoping 
width, and the impression that nar- 
row veins cannot be mined is being 
proved ly a fallacy. In one mine 
at Grass Valley, Cal., more than 
$20,000,000 in dividends have been 
paid from one property the veins in 


neers who have watched the 


ay 8 


which averaged about 18 inches. 


Gold Hill’s halt in shaft sinking at 
the 800 foot level has given the man- 
agement a chance to do some drift- 
ing on the main vein and also to do 
some underground exploration to lo- 
cate other veins showing on surface. 
At the 300 foot level a crosscut 
brought operations into a wide low- 
grade section of ore, which eventu- 
ally will be worth mining. There are 
numerous veins to be sought. Owing 
to the nature of the property, which 
falls a sheer 200 feet to the Blanche 
River on the west, the exploration of 
certain veins on the surface would not 
have been satisfactory. But the work 
done two summers ago on the adijoin- 
ing Hilltop property under the direc- 
tion of George Tough was successful 
in showing up 29 veins, some of 
which gave high assays. A number 
of these veins were traced into the 
Gold Hill property, and will probably 
be found when further exploration 


work is done. 


Work will continue laterally unti’ 
the new plant is installed about th- 
first of the year. The management 
is securing valuable information. and 
will be able, it is expected, to block 
out a large amount of ore. Various 
estimates have been made as to the 
probable ore at Gold Hill, but Mr. 
Angus has not made any estimate 
nor will he do so until he has drifted 
on a number of levels and actuallv 
ascertained the extent of shoots 
which were some 400 feet in lenet* 
at 300 feet, the one level at which 
any extensive amount of drifting was 


done. 


The property has been visited bv 
manv engineers within the last six 
months. With the actual ore show- 
ines at Gold Hill, and the promis- 
given through the early work at 
Hillton and other proverties. the min- 
ing fraternity appears to have little 
doubt that Boston Creek will becom- 
one of the important camps of the 


North. 


Announcement of mill plans is ex- 


pected shortly. 
Silversm'th Net Profit, 





Third Quarter, $50,464 


SANDON. B. C.—Silversmith mines. 
situated at Sandon, B. C., obtained a net 
profit of $50,464 from its onerations in 
the quarter ended August 31. The fie- 
ures are contained in a report to stock- 
holders that accompanied cheaues for 
the auarterly dividend disbursed from 
the Snokane office. The gross receivts 
were $120.838 for the August auarter. 
the operating expenses $59,342. the 
freight and treatment charges $25,835. 
the taxes acerned $5,361 and the de- 


preciation $5,670. 
Of the ore mined there was 8.757 tons 


The smelter paid for 129.872 ounces of 
silver at 66c. an ounce, 773.539 nonnde 
of lead at 5.40c. a pound, and 455587 
pounds of zinc at 4.42c. a pound. The 
report states that “mining has heen 


done on the 800, 900. 1.000 and 1,100-ft 


levels. A shortage of power, due to the 
dry season, interfered with operations 


and reduced earnings for the quarter 


Recent developments disclosed a new ore 
shoot on the 800-ft. level between the 
Silverton and Slocan Star ore shoots. 
This ore shoot is being onened on the 


800 and has been found on the 900.” 





DEAL FOR ABITIBI 


It is bélieved that a deal is pending 
whereby some U. S. peonle will take a 


hand in the developmerit of Ahitibi 


Mines, Liehtning River area. Details of 
the negotiations are being withheld for 


the time being. Diamond drilling on the 
property has revealed some in 





SAVANT LAKE MAY RIVAL RED 
LAKE, SAYS PROSPECTOR 


Savant Lake, north of the Trans- 
continental Station of Bucks, Ont., 
18 miles east of Sioux Lookout is 
the scene of new gold rush. A 
prospector who knows the country 
thoroughly wires from Winnipeg 


Clifford and Ben Nevis Tps. 


likely to be a rush equal, if not 
bigger than Red Lake. 

e area is about 20 miles north 

of the C. N. R. and many of the 

rospectors, who figured in the 

ouyn and Red Lake rushes are 
already on the ground. 


that part lying north of Argonaut 
mine, is coming into prominence. 
Prospectors have flocke 





START SPUR LINE 
TO NORTH DUPRAT 


Interesting Development 
Waite-Amulet-Duprat and 
Smelters Watched 


“Tonnage is already in sight to 
this,” said C. T. 


is believed that the copper zone from 
Quebec extends over the Ontario 
boundary. 





just out from the Ben Nevis country,| convincing people that such an advance 
stated to The Financial Post that|is justified, because the public pays 


about August 1 he located a group of | little attention to the fluctuations in 
12 claims in Ben Nevis Township. tin, while paying a good deal of atten-| lower prices might, however, help sterl- 


Southeast quarter. In assessment tion to the drop in silver prices, he|ing silver ware regain some of 


work so far he uncovered a wide 
sheared zone of rhyolite and basalt, 
well mineralized with sulphides, iron 
pyrites and chalcopyrite. Cross fault- 
ings shows values in sphalerite and 
galena,—in one place, heavy mineral- 
ized for a width of at least 5 feet, 
gave combined values, zinc and lead, 
of 11%. 


warrant our doin 
Young, C.N.R. official, in regard to 
of a spur line West from 
ouyn line to serve Waite- 
Montgomery, Amulet, Duprat, Area 
and perhaps later to dip down to 
Nipissing and Consolidated Smelters, 
also in Duprat Township. 

This section of Duprat is command- 
ing much attention. 
let are the leaders. Duprat is com- 
ing up and the electrical survey which 
the company has contracted for, to 
be followed by diamond drilling, will 
reveal the hidden wealth of the at- 
tractive looking deposits that are in- 
dicated by surface showings. ; 

Consolidated Smelters are drilling 
on the North part of their property. 
almost on the boundary line divid- 
ing Duprat from them, and Smelters 
will use the water from the lake on 
Duprat property and in the immediate 
vicinity, of which Jos. Houston, en- 
gineer in charge of Duprat believes 
body will be found. 
Developments obtained from Smelters 
will have a very big effect on Duprat 
In the meantime the results from the 
surface work on Duprat are proving 
the property up, the ore body now 
having been traced for more than 500 
feet for length. 


TOUGH OAKES LOOKS 
GOOD GEOLOGICALLY 


Rumors of Finding Commercial 
Ore East of Dyke Set 


Waite and Amvu- 


whole property and carries up to 40- 
50 feet width. 


took Nipissing Central Railway to 
Argonaut mine and then by canoe 
route, 4 hours to Verna Lake, and 
Trail 2 hours to the property. The 
group adjoining on the north has a 
parallel zone also showing dissemin- 
ated chalcopyrite. 


4 miles west along Clifford and Ben 
Nevis Townships line, shows chal- 
copyrite disseminated over a wide 
zone. The territory between has been 
staked solid—a belt 6 miles bv 3 
miles. Prospectors are very active 
in the region. 


that a large ore 


ernment in cutting a road to the terri- 
tory would aid Ben Nevis and Clifford 
Townships toward developing the ter- 
ritorv. Present showings are com- 
pared favorably with early Rouyn 
finds by men familiar with the Quebec 
area. 


20 CLAIMS ADJOINING 
“SMELTERS” ARE SOLD 


Rouvn Boischatel Development 











In view of the recent rumors going 
the rounds in regard to Tough Oakes 
Burnside developments at Kirkland 
Lake and the consequent market 
movement in the shares, the state- 
ment of progress at the mine. issued 
Murdock, vice-president, is 
timely and of value to those interested 
in the venture in sizing up its pres- 


has opened up the mineralized zone 
on its northern group of 240 acres 
to considerable width for over 100 
feet. A large amount of strivping 
and trenching has been done and test 


The rumors voing the rounds have pits are being put down. Further 


heen to the effect that excellent ore 
had been opened up east of the dyke. 
This is about the most desired devel- 
opment in regard to this mine and 
it is possible that the wish was the 
father of the thought. 


recently been added to the companv’sr 
holdings. consisting of what was for- 
merly known as the “Walker Grace” 
claims in Montbrav townshin, twentv 
elaime adioining holdings of Consol- 
idated Minine and Smelting Com- 
nanv where active onerations have 
heen carried on for some time past 
with excellent results. 


these rumors at rest. 
ore has not been onened up east of 
Geoeranhicallv. the ont- 
look is improved but that is all. 
Murdock’s statement follows: 
“Since the annual meeting mine de- 
velopment has not onened un any ore 
hodv at the lower levels, which could 
he judged to be important enough to 
have anv influence on the future pros- 
pects chiefly becanse the develonment 
camnaign has been lareely one of shaft- 
sinking and cross-cutting toward areas 
where it is thoucht that there are pos- 
sibilities of finding the downward ex- 
tensions of the veins which are at pres- 
ent the main ore producers. 
lateral work on the 1,225-ft. and 1.350- 
ft. level give some encouragement, both 
east and west of the dvke more by rea- 
son of improved geological formation 
rather than by continuous values. There 
will still have to be considerable work 
done to ascertain whether the improve- 
ments shown geologically will result in 
the location of commercial ore bodies.” 


High Prices Paid for 
Claims Near Sudbury 


Some time ago certain diamond drill- 
ing operations in the vicinity of the 
Sudbury nickel formation revealed good 
f a complex ore carrving 
zine, conper, lead, silver and gold. Since 
Treadwell-Yukon 
have done $75,000 


and vond copner indications have al- 
readw been found on these claims 
which comnrise anvroximately NN 
acres. A brief survev has recently 
been made of this pronertv bv canable 
engineers and as a result the deal was 
consummated last week. The terms 
have not been made public. 


Road to Connect Cobalt Tp. 


A start has been made on building 
a road from West Hill on Canadian Na- 
tional Railway to Cobalt Tp., Porcupine 
district. The distance is about 23 miles 
and when completed will likely result in 
considerable activity in the promising 
Cobalt Tp. area. Decision to build the 
road was arrived at recently at_a meet- 
ing in the office of Porcupine-Kirkland 
Gold Mines, which company is actively 
interested in Cobalt Tp. 


Primus Chemical 
worth of drilling and have located at 
least two large mines and possibly more. 
interests have taken 
claims in the locality, and last week the 
Nickel took about fifty. 
A large number of land options held by 
the Bunker Hill, the Treadwell-Yukon, 
and the Primus companies running from 
a small sum up to $100,000 for sinele 
160-acre tracts were closed within the 
last two weeks, and preliminary work 
toward opening mines is now under way 
on a large scale. 


Recently other 


Dome 

Beaver 
Teck-Hughes 
Vickers 
Barry-Hollinger 





High Average of 


Eldorado Samples 
Sampline the last 23 ft. of the second 
shaft of Eldorado Mine, Central Mani- 
toba, shows the continuation of inter- 
esting values, $32 over a width of 4-ft 
This makes an average for the 42 ft. of 
the shaft of $16.80 over 3% ft. width. 
Further channel sampling has been 
done on the east end of the break, and 
2,400-ft. east of No. 2 shaft, gave $52 





samples being taken every six feet. 
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Are Staked—Extension 
of Quebec Copper Zone 








metals used in making plated ware had} more tin is now being used. 








The Ben Nevis country in Ontario.| price of silver dec 








E. O. Ehrhart, Johnsonburg, Pa., 






said. He added that silver prices gen-|! former popularity. 


Old N.W. Ont. Silver . 


Operation to Resume 

Another of the old-time North-west- 
ern Ontario silver mines is about to be 
re-opened. J. ae engineer in 
charge of the work at Enterprise Mine, 
will open up an old silver property 
elose to Silver Lake, about two miles 
south of Loon Lake. There™was a good 
deal of prospecting development done 
on this property some thirty years or 
more ago, and it is the intention of the 
company to make a thorough investiga- 
tion of its value. 

At the Enterprise mine, where Mr. 
Dearney is now working, considerable 
progress is being made at unwatering 
it. The old workings include two shafts 
and a lot of drifting and possibly con- 
siderable stoping, so that, when the 
water level was taken down to the top 
of the first level, progress was slow, as 
there were drifts and stopes full of water 
to be emptied. Day and night an eight- 
inch stream of water is being pumped 
from the workings. 

The intention is to put up winter 
camps on the property and to have a 
force of at least a dozen men at work 
all winter. The Enterprise mine is a 
zinc and lead proposition. 





































The main shearing crosses the 


ing veins. 



















To reach the section, he says, he 
















A recent find by Brett and Snipes. 























He says that assistance by the gov- 
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8. A. Marvin R. H. Scarlett 
FLEMING & MARVIN 
Established 1909 
Members Standard Stock and 
Mining Exchange 
STOCK AND INVESTMENT BROKERS 
320 Bay Street, Toronto 

Phones Elgin 5206-7. 
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information. 




















pete knowledge of the 
mining districts, together with 
my experience, covering 25 
ears’ direct association with 
ining Operations and Finance, 
is at your service. 


Adds Important Block to stant reader of 


its Holdings 















MINING REVIEW 
Rouyn-Boischatel Development Co. 


Your enquiries are invited 
MINING STOCKS — Bought and Sold 


E. S. GORDON 










nels, 


sampling is exnected to reveal satis- Mining Counsel | Elgin 3614 This service i 
factory conner values. 302 Reford Bldg., 217 Bay St., e is yours 
An additional important area has Seanin 7 for the asking. Write 
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We Solicit 
inquiries from those 
int ed in Can- 
adian Mining Invest- 

ments. 


KIELY & SMITH 
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Canadian Pacific Bldg., 
Toronto, Can. 
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Bank of Hamilton Bldg. 
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With Rail Transportation 



































































Argonaut 
Tough-Oakes 
McIntyre 






FOUNDED 1904 


“The Brewery and 
Distillery Stocks’ 


is the title of a special booklet 
we have prepared dealing with 
the shares of the leading Canadian 
breweries and distilleries. This 
booklet analyzes the earnings, 
growth and shows market move- 
ments, etc., of 


National Breweries 
Can. Indust. Alcohol 
Gooderham & Worts 
Cosgraves 

Brewers and Distillers 
And other Companies 


In view of present circum- 
stances, this booklet can be read 
to advantage by every share- 
holder and those interested in the 
possibilities of beverage stocks, 


Send for your copy. It's free. 


H. Thorburn & Co. 


i 
Investment Bankers 
Royal Bank Building, Toronto 
Branches: Montreal, Boston 
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The current issue of our 
market letter, “The 
Mining News,” contains 
information on the 
above stocks. A copy, 
free, upon request. 
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Make Silverware Popular Again 


Some interesting comments on the de-, erally decline at this time of year, but 


cline in silver prices were secured from ee eS = ay as has a 
, e increase in 

manufacturers of silverware in Canada} pring of tin was said to have indications 
by Hardware and Metal. of greater permanence than the decline 
A manufacturer of silver plated ware! in silver, being due to a decrease in the 
stated that while the price of silver had | visible supply of tin, the fact that some 
declined, that the price of other base} mines were being exhausted and that 


More than eighteen years’ experience 







<<< 
North Western Que 
“The Land of pial ar 
PLANT & H 

aeaacbers Keonaseal Saseny LTD. 

Union Bank Bldg. 


advanced ——— Thus while the A manufacturer of sterling silver 
clined to 652 cents| ware stated that if the price of silver 

per ounce, the price of tin has in-| remains at the present low quotations, 
creased from $62.27 per ton in| it will have an effect upon the price of 
} in there| September. In view of the fact/ this product as 50 per cent. of the manu- 
looking for copper, and some inter-|that 90 per cent. of the base metal 
esting discoveries have been made. It| used in making silver plated ware is| presented by the silver content, the bal- 
tin, this manufacturer stated that it was/ ance being cost of labor and selling. He 

more likely that the price of silver! stated that while the quoted price to- 
plated ware would increase than to de-| day was 52 cents an ounce for silver 
cline despite the drop in price of silver. | that brokerage charges brought the laid 
We expect we will have a hard time down prices to a higher figure. If higher 
silver prices do not prevail, the manu- 
facturers will suffer losses because of 
stocks already on hand. The tendency of 





facturer’s cost on sterling ware is re- |, 
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*Phone 


BENNETT CUTS ANOTHER VEIN 


The shaft on Bennett Mining Co. prop- 
erty at Sesekinika is down 530-ft. and 
crosscutting on the 500-ft. level is now 
in 70-ft. In the sump below this level, 
a solid quartz vein was cut. This makes 
the sixth vein that came into the shaft 
in the 530-ft. The lateral work is ex- 
pected to open up some interesting look- 
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C. H. MANATON 


MINING PROPERTIES 
AND STOCKS 
Recommend Purchase at Market, 
Noranda, Amulet, Dome, 
Wright Hargreaves. 





LEAD AND ZINC 

Over 3,000 acres under option in Ot- 
tawa Valley District. 
A Developed Company, with a real 
future. Send for map. 


OTTAWA VALLEY MINES LTD. 


ead Office: 


BANK OF HAMILTON BLDG. 
TORON — _ 
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Storage Batteries 
for Cars and Radio. 


Mfg. Co. Ltd, 

















You Wouldn’t 










Put Your Money in a 


Montreal Rouyn 
Louis M. Atwell & Co. 


Montreal Mining Exchange 
65 St. Francois Xavier St., Montreal 


—but you might do so 
unwittingly, through 
bad advice or mis- 











By becoming a con- 


GIBSON’S FORTNIGHTLY 





your investment funds 
are not only safe- 
guarded but directed 
into profitable chan- 


Quebec Stocks. 
OR RIGOT & CO. 


bers Montreal Mining 
ncois Xavier St., Mon 































to-day and have your 
name placed on our 


Plomer L.Gibson 


PIHONES: ELGIN 2241-2-3-4-5 


_ Mine Expansion 


ia at depth in the 
7 Teck-Hughes Mine are meeting 
with remarkable results. Expansion 
in mine wealth already has placed the 
company in a very strong position, as 
a result of which its future looms 
brighter than ever. 


SENT FREE UPON REQUEST 


Latest and most authentic informa- 
tion set forth in the current issue of 
The Market Despatch. 


ARTHUR E. MOYSEY & CO. 


TELEPHONE: ELGIN 5171. 
Moysey Building, 242 Bay Street, Toronto 











Our 40 years’ close association with mining and 
mine development in Canada places at your s¢r- 
vice a reliable source of information reg i 


Orderc Executed A. E. Osler xX Co. 


Established 1886 
COR. JORDAN & MELINDA STS., TORONTO EL gin 3461 





Castle Trethewey 
Noranda 


Bourlamaque Syndicate 


MORGAN U. KEMERER 


145 St. James St. 


Montreal, P .Q. 
Harbour 4935 
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Mining Esch WHAT ARE RESERVES 
s- OTTAWA 
Summerhayes Says Half Mil- 


lion and Tyrrell Estimate 
Three Times as High 





The Beaver dispute and the conse- 
quent Sammerhayes’ report has been 


from the standpoint of 
bentiend sarcholders. ° Tt focused 


attention on the ore reserves of that 
ro and brought a reply from 
rt Tyrrell to the Summerhayes 
estimate, so that for the first time 
real detailed figures on reserves are 


available to shareholders and they 
are in a position to size up the ven- 


reserves. 





REE S. epemaaege cure on this level at substantially less than 
Mr. T ) estimates reserves at one-half the actual figures. 
AN ATON $1,600,000. The Summerhayes figure (2,225-Foot Level) 
was $545,324. The figures: Summerhayes: “About 1,100 ft. of lat- 
, Summerhayes eral work has been done on this level. Of 
ROPHRTING = —« Wee... cccee 41,361 80,000 | this 765 ft. has been drifted along the 
STOCKS Value per ton ....... $ 18.20 $ 20.00} main break. 
h Total value .......... 45,324 $1,600,000 “While the grade of ore at this hori- 
chase at Market. Mr. Tyrrell finds that Mr. Summer-|zon has been lower than the level above 


hayes “by various arbitrary reduc- 
tions, purely imaginary and theoret- 


mulet, Dome, 


largreaves. ical,” cut down assays and shortened 
611-620 shoots as compared with the figures a ees 

of oe ereny ene the critic-], 

isms 0 r. Tyrrell are: 
Set BLDG. 1975-Foot Level 

Summerhayes: “It was on this level “There 
2 ee RNR that the new ore body was first inter- 
: sected. 1,020 feet of lateral work has 





been done on this level. An ore shoot 
227 feet long averaging $10.04 over 6.42 
feet in width has been exposed. Since 
there is no raise connecting this ex- 

sure with the ore on the 1,875-foot 


of this grade. 


lore Pep 


rage Batteries 


Cars and Radio. aoe, tte as 7 poems. ean only | excellent. 
called “partially developed” ore, con- 
nc Battery Tey erie 9,514 ee = e186 
. Co. Ltd. , or 38 per ton. stope here has j mill.” 
gston - Ont. been timbered and is ready for ore 







production. 

Tyrrell: “There are other similar in- 
accuracies and arbitrary and unwar- 
tanted reductions, both in quality and 
value. For instance, the average value 
of 42 samples on the 1,975-ft. level over 





I Rouyn 


$ ae “" _ és _ sous on eae tween t 
assay to » a8 shown on his 
twell & Co. Exhibit 9B, and he cuts it down to 
Mining Exchange 0.04, or less than half the actual values 
wier St., Montreal termined by careful sampling and as- 


saying. 
2,100-Foot Level 
Summerhayes: “About 660 ft. of lat- 
eral work has been done on this level. 
An oreshoot, directly below the one on 
the 1,975-ft. was developed for a length 
@f 222 ft., this having an average value 
of $20.92 per ton over a width of 6.6 ft. 
“Since there is no connecting raise 
this level to the 1,975-ft. through 
pecins this block of ground must also 
ad 
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Stocks. 
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vier Sta ———- 


Mr. 


classed as “partially developed” ore 
should contain 15,234 tons valued 
&t $235,822 or $15.48 per ton. 
of thie ore’ thoot bas indeated wtoates 
as indicate 
widths with high values.” He ona s 
number. 
“In the estimates following, I have 
allowed this ore shoot to go 25 ft. be- 
low this level giving 3,052:tons having a 


a width of 6.6 ft. 


proceeding.” 

Mr. Tyrrell says: The list of assays 
given on Exhibit 9-C of his report give 
a length of 252 ft. with a value of $30.80 
over 5.5 ft. These are the bald facts, 
but hy various arbitrary reductions, 
purely imaginary and theoretical, he 
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ore occurs on the 2,100-ft. 
there is also ore on the 2,225-ft. level, 
for some unknown reason he only allows 
ore for 25 ft. below the 2,100-ft. level 
and 25 ft. above the 2,225-ft. level, leav- 
ing a space 75 ft. high on the vein be- 

he two ore bodies as being of no 
value, which is absurd. The ore from 
the 2,100-ft. level should in my opinon 





cuts this assay value down to $$20.92, 
at the same time he shortens the 
ore body from 252 ft., as given in the 
record, to 222 ft. But for a length of 
110 ft. this drift was widened, and then 
resampled across the total width, the 
sampling being given on his Exhibit 9- 
C2, though these samples are neglected 
and omitted in his computations. In fact, 
the rich ore shoot on this level for a 
length of 252 ft. has been proved for an 
average width of 6.85 ft. with an average 
value of $31.35 per ton. But the drift 
does not and was never intended to show 
the full width of the ore; that is much 
better shown in the stopes above, and 
on pages 8 and 9 of his report he gives 
the average width of the stopes for 170 
ft. in length above the level as 7.8 ft. in 
rich ore of an average value of about 
$52.02, but he does not allow for this 
improvement in his calculations of ore 
_ Having all this information 
before him, it is incomprehensible that 
he should not only arbitrarily cut down 
the value below what the assays show, 
but should give an estimate of value 


it, it is to be remarked that values have 
been found along the full 765 ft. Three 
low grade ore shoots have been exposed 


77 ft. long by 6.18 ft. wide, $4.80 per 


on. 
180 ft. long, 6.54 ft. wide, $5.18 per ton. 
50 ft. long, 6.70 ft. wide, $7.60 per ton. 
is therefore 307 ft. 
grade ore which will assay about $5.50 
per ton over 6.5 ft. in width. Each foot 
of height should produce 166 tons of ore 


“However, the possibilities for an im- 
provement in grade as these stopes are 
worked towards the better ore above, are 


“The backs of these exposures are be- 
ing broken down and the ore sent to the 


Mr. Tyrrell says: “Then, though this 
level 


be computed for 62% ft. below it, and 
the ore from the 2,225-ft. level for 62% 
ft. above it, meeting half-way between 
the two levels, and at the same rate for 
each respective level. 
2,100-ft, level, instead of 3,052 tons of a 
value of $20.92, or a total of $63,847 
given in his report, there should be 
shown 8,000 tons of a value of $31.35, or 
a total of $250,000, approximately four 
times as much as his estimate.” 


Summerhayes 


Thus, below the 


went into the 
matter of costs, which brought forth 
a prediction from Mr. Tyrrell: 
Mine Costs 
Summerhayes: “Due to the fact that 
you are to open up new stopes necessita- 
ting, with shrinkage method as employed 
at the Kirkland Lake Mine, 
three times as much ore as the mill re- 
quires, your milling costs will therefore 
be considerably higher than normal dur- 
value of $63,847 or $20.92 per ton over|ing this opening up period. 
7 “Assuming a daily tonnage of 150 tons 
“Timbering of this exposure is now| the following costs may be expected: 


eeeeeereee eeeeeee 


mill ore at $13.20 and assuming 
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NATURE FICKLE IN ENDOWING 
ROCKS WITH YELLOW METAL 


J. B. Tyrrell, vice-president and man- 
aging director of Kirkland Lake Gold, 
estimates that down to the 2,225-ft. level 
of the mine there is $1,600,000 proven 
ore. There may be a great deal more 
that has not yet been encountered, but 
$1,600,000 is all they can bank on now 
with any degree of certainty. 

Only a short distance east is Lake 
Shore. It has something like $20,000,000 
in ore above the 1,000-ft. level and has 
taken out over $6,000,000 already. 

On Lake Shore is found a great con- 
centration of values over excellent 
widths. Kirkland Lake gold has spotty 
values, some high and some low. It will 
be noted that the 2,225-ft. level is lean. 
The results on the 2,350-ft. level will be 
of importance. 






































150 tons per day milled the profits to 
be expected may be as follows: 
ar less metallurgical loss 
Operating costs 
ES ee ee ae ee 4.35 

“On the basis of 4,500 tons per month 
this will amount to a monthly profit of 
$19,575. 

Tyrrell: “I am confident that the high 
costs and heavy losses in extraction 
predicted by Mr. Summerhayes in his re- 
port will not be realized in our opera- 
tions, as previous results on the mine 
under Mr. Sixt,’ our present mine super- 
intendent, showed much lower costs and 
higher extraction. These factors will 
add materially to the profits from the 
operations.” 

Mr. Summerhayes went into the 
summary. There is food for thought 
in it. His remarks and Mr. Tyrrell’s 
follow: 


“There is now probable ore to the ex- 
tent of nine months supply of milling 
150 tons per day, or fourteen months 
if only 100 tons per day is milled. How- 
_ever there is a good margin of profit 
to be won. si 

“It is very evident, in my opinion, 
that an active campaign of exploration 
must be carried on during this period so 
that new ore bodies may be found to 
take the place of those now being 
depleted. 

“It is my opinion that excellent pros- 
pects exist above the present lowest 
level for finding additional ore. 

“The two primary conditions that have 
existed in the past at Kirkland Lake 
Mine for the finding of ore still exist, 
in my opinion, in a number of places 
in the mine, the continuation of the 
main break and that it should be cut 
or be in contact with the syenite or 
porphyry. Therefore there is little 
doubt that other ore bodies only await 
intelligent exploration above the present 
lowest level. 

“The longitudinal section shows a 
great gap between the old ore shoots and 
the present new ones. It is more than 
probable, in my opinion, that other ore 
bodies exist in this gap. Since stations 
have already been cut at the shaft at 
most of the intermediate levels, there 
should be no difficulty in prosecuting 
this exploration work. ‘ 

“That the width of the syenite is 
greater at lower levels and that por- 
phyry appears to be coming in, as shown 
on the 2.225-ft. level, are, in my opinion, 
favorable structural conditions for tne 
finding of ore at still lower horizons. 

“That the length of enrichment along 
the main break at the 2220-ft. level has 
increased and may be the apex of other 
ore shoots, are, I believe, also favorable 
evidences. 

“However, the future of the property. 
in my opinion, lies entirely in the abil- 
ity of the management to find new ore 
bodies during the period that the pres- 
ent reserves are being milled. 

“Looking at the property in a broad 
and general way, it is my considered 
opinion that the future prospects for 
the Kirkland Lake Mine are excellent.” 

Mr. Tyrrell: 

“I think all shareholders will agree 
with me that the mine is now in an ex- 
cellent position considering the short 
time that has been spent in its deep de- 
velopment, and the small amount of 
money that has been available for the 
development. In addition to the increase 
both in tonnage and value over and 
above those stated in the report, the 
shareholders may rest assured that just 
as soon as the mill is tuned up the costs 
and loss in extraction will be reduced to 
a minimum in line with the other mines 
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viously a ridiculous contention. 
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that erratic assays 
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I thoroughly agree,” 
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Shaft down over 100 feet. 


Drifting at this level bears out results previously 
obtained. 


Shaft sinking under way to 200 foot level. 
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SPLITTING POINT IN 
K. GOLD DISPUTE 


Summerhayes - Tyrrell Con- 
troversy Brings Out 
Method of Assays } 


Maurice Summerhayes, M.E., holds 
strongly to the correctness of his re- 
port on Kirkland Lake Gold Mines, 
despite the assertions of J. B. Tyrrell, 
vice-pres. and gen. mgr. The dispute 
between these two engineers seems to 
simmer down to a question of treat- 
ing with high erratic assays and to 
dilution of ores in milling. Mr. Sum- 
merhayes contends that there will be 
a higher dilution of values in mining 
ore than Mr. Tyrrell is willing to con- 
offers 
back his opinion with money if Mr. 
Tyrrell will do the same. Mr. Sum- 
merhaye’s reply to Mr. Tyrrell fol- 


“My recent report on the Kirkland 
Lake Gold Mine has been subjected to 
so much criticism by Mr. Tyrrell that 
I cannot allow the matter to pass with- 
It should, perhaps, 
pointed out to the Kirkland Lake share- 
holders, as this has apparently been 
lost sight of in the controversy, that my 
report was not pessimistic, but was en- 
however, 
fell so 
far short of what the public had been 
led to expect, it looks as if attempts are 
being made to disparage the report as 
Mr. Tyrrell’s criticisms would 
appear to be for the purpose of extricat- 
ing himself from an untenable position. 

“Taking up firstthat part of 
Tyrrell’s report regarding his lack of 
instructions re- 
ceived by me from the Beaver Company 
in which he states, “though with what 
instructions I have not been informed.’ 
If Mr. Tyrrell had read that part of my 
reprt as carefully as he did the computa- 
tions, he would have been ‘informed’ 
from it that my instructions were to go 
to the Kirkland Lake Mine and report on 


“I would like to state here for the 
benefit of the shareholders of the Kirk- 
land Lake Mine as well as the Beaver 
shareholders that those were the only 
Further- 
know that while I was at 
the mine there were instructions re- 
mine office from Mr, 
Tyrrell to forward to him at Toronto 
the letter presented by me from the 
Beaver Company introducing me at the 
reiterating the 
same instructions I had received in To- 


“No matter what my results were, my 
examination was made with a true intent 
of fairness to the Kirkland Lake Mine, 
as I have not now, or at any time, any 
connection with, or sympathy for, either 
side of the unfortunate Tyrrell-Culver 


have carefully noted what Mr. 
Tyrrell claims are glaring errors in fig- 
ures and calculations, and also his point 
regarding ‘arbitrary reductions purely 
imaginary and theoretical,’ particularly 
‘high erratics and dilution’ made by me. 
It may be explained that ‘high erratics’ 
are isolated assays much higher than 
For example, in the ore- 
shoot which Mr. Tyrrell refers to in his 
report of Oct. 19 there was one high 
erratic (Exhibit 9-C) assay of $283, and 
this was the only one out of fifty-two 
samples in that ore-shoot which I re- 
For example, referring to the 
$283 assay above quoted, the effect of 
which if left without adjustment will in- 
crease the value of the 252 feet of ore- 
shoot by about $4.60 per ton and in- 
crease the value of the block of ground 
adjacent by, approximately, $50,000, ob- 


“All engineers of experience agree 
must be reduced, 
otherwise an entirely erroneous idea of 
the value of the ore bodies will be ob- 
tained. As a matter of fact the neces- 


st method 
to pursue, there is no question among 
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engineers of standing, unless possibly 
Mr. Tyrrell, that some method is essen- 
tial. I am quite sure that, from his 
past experience, Mr. Tyrrell, if he was 
examining the mine as an independent 
engineer, would use some method of re- 
ducing ‘high erratics.’ 

“These points are, however, details of 
method and should not be allowed to 
obscure the fact that the real dis- 
crepancy between Mr. Tyrrell and my- 
self is, approximately, 40,000 tons of 
ore, as of date of October 6, 1926, and 
a difference in gross value of over $1,- 
000,000. 

“I do not hesitate to say that, even 
allowing all that Mr. Tyrrell claims, it 
is impossible for me, using the recog- 
nized engineering methods of computa- 
tion, to arrive at a figure of an ‘assured 
ore reserve’ of 80,000 tons, having a 
gross value of $1,600,000. The only way 
in which this 80,000 tons claimed could 
be obtained would be by including areas 
of low-grade ore where the average 
a per ton would not, obviously, be 


Discussed Dilution 


“I must again state, as in my report, 
that the figures used for dilution were 
those discussed during my visit at the 
mine with those knowing the facts best, 
and from the past history of the mining 
at the property. In figuring a 20 per 





JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1894 
67-70 UNION BANK BUILDING 
Phone M9810 CALGARY, Alberta 






























ALBERTA OIL 


Daily Quotations 
Ottawa Bond & Security 


Company, Ltd. 
BOOTH BLDG. - OTTAWA 


fa eae 
D. S. PATERSON & CO. | 
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cent. dilution, I believe I was more th 
far an Exchange 
“I am so convinced of the essential ones 
correctness of my estimates that I am Royal Bank ott 
willing to make Mr. Tyrrell the follow- Building AD. 4747 
be | ing offer, which should be fair to all TORONTO 










parties concerned and which should end, 
once for all, this unfortunate discus- 
sion: 

“I would be glad to see a report made 
by an ‘umpire engineer,’ who would be 
appointed by a committee consisting of 
Mr. Tyrrell, myself, and either one 
other engineer, or an appointee of the 
Association of Professional Engineers 
of the Province of Ontario, to make an 
examination of the ‘assured ore re- 
serves, and I will agree to pay the to- 
tal expense of this examination if this 
report of ‘assured ore reserves’ does not 
confirm my estimate rather than that of 
Mr. Tyrrell, provided, however, that Mr. 
Tyrrell will agree to pay these expenses 
if he is proven to be wrong. 

“Mr. Tyrrell claims an ‘assured ore 
reserve’ of 80,000 tons having an assay 
value of $20 per ton, or a gross value of 
$1,600,000—I am willing further to agree 
to pay the sum of one thousand dollars 
to the Sick Children’s Hospital if the 
results of milling the first 40,000 tons 
show an average value of $20 a ton, 
provided, of course, that Mr. Tyrrell will 
agree to pay the same sum if he is 
wrong.” 





Specialists in Canadian 
Mining Securities 


































































Mining Machinery 


and rock drill parts — 

column parts for 31% S.S. 

column — hose couplings. 
TELEPHONE 67. 


Elliott & Whitehall 





Mr. 
















Machine and Tool Co. 


Manufacturers of 
Milling Cutters, Reamers and 
Small Tools, Chucks and Fix- 
tures, Special Machinery, Jigs 

and Dies. 

GALT, ONT. 

Stocks at Timmins 

VINCENT WOODBURY, 


Representative 
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VIPOND’S MEETING DELAYED 


Vipond’s meeting to pass upon the 
purchase of British Porcupine’s hoid- 
ings, old Thompson-Krist and Crown 
Reserve properties, for 250,000 shares of 
ae be held Nov. 24, instead of 
ct. 3 























A. W. HAWKEY & CO. LIMITED 






Members Calgary Stock Exchange 
Oil Stocks and Leases Bought — Sold — Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. 


501 Leeson & Lineham Bldg., Calgary, Alita. 





















PATRICIA AIRWAYS 


Provides 


The quickest, safest and most 
comfortable method of travel 


BETWEEN ; 



















SIOUX LOOKOUT, RED LAKE 


AND THE 
Chief Gold Fields in the District of Patricia 














*Phone for full particulars or write 
PATRICIA AIRWAYS & EXPLORATION 
LIMITED 
506 C.P.R. Building, 


Toronto, Ontario. 
"PHONE: Elgin 4598. 















Seaplane Base: 
Sioux Lookout, Ontario. 


















We Specialize in Canadian Mining 


SToBIE:FoRLONG ¢@ 


STOCKS BONDS GRAIN 


Head Office: Reford Buildin 
BAY AND WELLINGTON STS. TORONTO 








SOUTER | Peyag wie ( ™ROEER 
BRANTFORD ystem ST:CATHARINES 














HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 

















an organization combining accepted 

geological skill and the utmost fair 

dealing, devoted to the exploration 
and sale of mining properties. 
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618 Canada Cement Building 
MONTREAL 
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MANY NEW FINDS 
REPORTED IN VAST 
RED LAKE DISTRICT 


Narrow and Woman Sec- 
tions Have Discoveries 
of Importance 


Progress in Mines 


equipment are under seizure for an $8,- 

Cambrian Gold Mines, operating the|000 debt to Jas. Hughes, mining _— 
former Bourlamaque Gold Mines prop-| tractor. The property is not involved, as 
erty, Bourlamaque Tp., Que., is reported] title is not yet vested in the someeny- 
to have opened out a copper-gold body| It is expected that funds will be forth- 
running $10. coming to secure release. 

SMELTER ON SAGUENAY RIVER | HIGH VALUES OVER GREAT bet nt 

The construction of a zinc smelter on| Channel samples for the ona e 
Saguenay River, long mooted, may start| width of 35-ft. show average —- 
in the spring. This will go on at the| values of $8.15 on the original Arntfie 
same time as the Duke-Price Power De-| group in Boischatel Tp., Quebec. 
velopment at Chute-a-Caron. EXPECT BIGGER BUSINESS 

KIRKLAND LAKE OPERATION International Nickel, because of the 

Kirkland Lake Gold Mines will likely |upward trend of business, has increased 
pour its first gold brick, since resuming | sales quotas 25 per cent. for = ee 
operations, about the end of the mofth.| 1926 for its Huntington, Va., plant. 

HOW ABOUT RED LAKE? QUEBEC COMPANY FINANCED 

“Mining booms are born, not made,” Boischatel Mines, with large holdings 
says a circular. in Boischatel, Que., have concluded a 

ow about Red Lake? Remneing deal, ones of which have 

HIGH VALUES IN WOMAN LAKE |"° yet been announced. 

Woman Lake Centre Syndicate reports LAKESIDE LORRAIN . ' 
that among the veins opened on its prop- M. P. McDonald, engineer in oidithe: al 
erty is one that looks like an important | Lakeside Lorrain, has taken an additiona 
orebody, which has been trenched for| gang of men into the property to carry 
300 ft. and gives high values across 5|on an extensive campaign of explora- 
to 7 ft. widths. tion. —_ many = in mee to take 

OPERATING IN ELK LAKE care of the work contemplated. 

Barnett claims, Willet Tp., Elk Lake, NEW PORCUPINE TOWNSITE 
are being explored by Renfrew, Ont., Porcupine Paymaster is laying out a 
interests, headed by J. Legris. new townsite near its mine in Porcu- 

OSTROM SHAFT SINKING pine, S. W. Dome mines. 

Shaft on Ostrom Gold mines, Boston BARRY HOLLINGER 
Creek, is down 30 ft. on a well mineral- Where Barry-Hollinger has started 
ized vein. drifting on the geotwall side of the renga 

SEIZE WIGMAN EQUIPMENT new discovery the vein is 9-ft. wide, wi 
Wigwam Silver mines supplies and! assays across the face running $32. 


Mining 
Inquiries 


Shares Worthless 

I have Alberta Petroleum Consolidated 
shares since 1915. What are they worth? 

Alberta Petroleum Consolidated, a 
company which was the result of an 
amalgamation of a number of old 1914 
Alberta oil properties, became in- 
solvent some time ago and the shares 
are now worthless. 


NEW GOLD-COPPER FIND 





















Much activity is reported as under 
way in the Red Lake district, and a 
number of important finds have been 
made. 

Baldy Price, on the Price-Logan 
group of fifteen claims, has two strong 
leads. One is a strong quartz-schist 
vein with surface width of four feet 
with good values in the schist. The 
other is a big break, seventeen to 
twenty feet wide, carrying around 
$12 in gold. 

The Dampre group has a big 
quartz lead in the greenstone with ad- 
jacent porphyry. This has not been 
opened up fully but carries good 
values. 

Four veins have been located on the 
Ellis group of six claims, and gold 
pannings on three of them indicate 
good values, 

Jim Labine and Jeck McMahon 
(who grubstaked Benny Hollinger 
when he went into Porcupine), have 
thirteen claims and have gone in with 
a gang and a blacksmith outfit and 
are now at work. 

On the Dunkin group of twenty- 
two claims there are two strong 
breaks and two good discoveries have 
been made, which have led to an im- 
portant ore-body being disclosed. 

Jack Lindsay has two groups and 
on one of these groups he is bound to 
pick up the Bathurst vein, He now 
has eight men at work on his south 
group which ties on to the Dunkin. A 
good discovery has been made there. 

The Stobie-McGillivray-McDonough 
syndicate has three groups of some 
twenty claims, and Pete McDonough 
now has fifteen men at work on them. 

These good discoveries, with the 
showings on the Dunkin and the Man- 
ion-Jackson five miles further on 
where Noah Timmins has a large in- 
terest and is getting in supplies for 
an aggressive winter campaign, and 
the recent finds at Clearwater, five 
miles further east, indicate that a 
gold camp is in the making that may 
prove a new mining area of great im- 
portance has been opened, through the 
courage of prospectors, who allow no 
temporary setback to influence them. 


LS 

Tar Sands Best Binder 
For Making Briquettes 
Athabasca, Alberta, tar sands from 
McMurray district have been proved to 
be servicable binder for the manufacture 
of coal briquettes. The University of 
erta some time ago conducted a 
series of experiments along this line 
and discovered that the tar sand was 
the best of any materials used for this 
urpose. Coal slack from the Crow’s 
est _was used along with some from 
the Edmonton field. In all cases the 
Athabasca binder worked satisfactorily, 


iving a clean, hard i 
emahie, and easy burning 


Diabase Dyke Stretches 
Over 2 Stadacona Groups 


General Manager Norrie, Stadacona 
Mines, has encountered a diabase dyke 
which he has traced to the southern 
boundary of Block 2, of the company’s 
holdings. The Ist 2,000-ft. were covered 
with difficulty owing to heavy over- 
burden. Thus the dyke has been found 
now to traverse both block 2 and 8 of 
the company’s holdings. Much rich 
float has been found along the dyke 
over its entire course. He states that 
he is now using the centre dip of the 
dyke as a base line and from this will 
-thoroughly magnometer this area. 






















































































Dome is, and which a year ago was in 
a first class position, to practically 
work itself out in one year’s time. 
There is lots of Dome ground that 
has not been explored, which holds 
possibilities for the mining of new 
ore. 




























































































































An Oil Gamble 


I am thinking of buying Lacarno Oil 
shares. Are they a safe investment? 

Locarno Oils is a prospect that is 
going to drill for oil in Turner Valley 
oil fields—a valley in which there are 
now two large commercial wells. If 
the company succeeds in financing 
and are able to drill, they have a goo 
chance of tting a well. It is a 
gamble ag all oil speculations are. 


Baldwin 
Is Baldwin Mine a good buy at pres- 
ent prices? 
Baldwin Mines are now in the hands 
of a new company called Kirkland 































Ore Chimney 

A friend holds Ore Chimney shares. 
What is your opinion of the investment? 

Ore Chimney Mining Co. has been 
selling stock for some ten years and 
the property has never been brought 
to a production basis yet, or even suf- 
ficient ore developed to justify the 
property being called a mine. 


Crown Reserve 

I hold Crown Reserve shares. 
are they going to do? 

Crown Reserve does not seem to 
have made much success out of its 
Larder Lake perty, but intends to 
proceed with diamond drilling while it 
concentrates its main operation on its 
properties in Quebec, which at the 
present time are very much of a 


prospect. 
Laval Quebec 


I bought Laval when it first came 
out. Are they doing anything? 

Laval Quebec has a very large acre- 
age in the Rouyn country on which 
a certain amount of surface work has 
been done. The writer recently had 
a long talk with the managing di- 
rector in Montreal, and he intimated 
that there should be some good news 
forthcoming before the end of the 
year. 


No Record of This Mine 

I have certificate of Jackson M. Leas- 
ing Co. S. Dakota. Are the shares 
worth anything? 

We do not compile — on 
United States mining or other com- 
panies, but we looked up the record ae 
of U.S. companies, as compiled by the 36 King Street East 
Mines Hand Book, a very authorita- Tel. Elgin 5516 
tive U.S. publication on U.S. mines, 
and the latest volume of that publica- | ——-——_ —____ = 


tion does not list any such company — 
as you enquire about. INVEST IN BANNER 














































What 


C.|.COULTER «. CO. 


MCMBERS STANDARD STOCK & MINING EXCHANGE 
" —_ 


























































GORDON P. O'REILLY & CO. 


Investment Stocks 
and Securities 


Room 26, 74 Sparks St., Ottawa 





























ALLEN & COMPANY 


Investment Bankers 
Government, Municipal and 
nds. 












































New Yorkers Inspecting 
N. Alberta Oil Fields 
Officials and stockholders in Inter- 
national Oils of Delaware, and its Cana- 
















ee neat eee Oils, of D OILS LTD. SHARES 
erta, which companies hold 34,000 ome All roved 
f oil | ; ; 4 property app for oil 
of Lesser Slave Lake, where their well| _ What do you think of Dome’s position steel 


now? 

Dome seems to be in a bad way at 
the present time and the stock is sell- 
ing at a lower level than it has for 
some years now. However, the prop- 
osition has possibilities of working 
out and we should judge that about 
the time the stock has reached the 
lowest level sible, the heads of the 
company will start to give out some 
paar coe Mg We judge this on review- 
ing the history of the proposition and 
also on the fact that it is impossible 
for a fairly good mining property, as 


No. 1 is now down over 1,100 ft., are 
making a visit to the property. 

The party is headed by Frank R. Poss, 
New York financial man, president of 
International Oils, of Alberta, and in- 
cludes Frank D. Craig, of New York, re- 
cently-appointed president of Inter- 
national Oils, of Delaware. 


Sesekinika Area is : 
Now Receiving Attention 
Prospecting on B1 minin To 
Sesekinika has opened up a to Fm 
quartz body showing a width of 150-ft. 
seers ee _ am, but the pay- 
in the 
Picked up. rae ie 
There is considerable activity in this 
Brea as several groups are working. 
Darling pyoperty is being opened up and 
pases 3 aeaes is Tht on an 
igent explorati i i 
ait pl ~ ion of its holdings 


Engineer Gold Mine Shares 
Have Fallen $100 Each 


Engineer Gold Mine share 
on New York Curb, which in Sein teas 
sold up to $109.50 are now selling at 


Send for Engineer’s Report. 
604 MacLean Block, Calgary 











Don Rouyn Discoveries 
Write for latest information 


St. Lawrence Finance Corp. 
14 Hospital Street Montreal 














Marclay Mines 


The Real Opportunity of Quebec 
Folder on request. 


W. F. WRIGHT & CO. 


202 Metropolitan Bldg., Toronto. 


ISBELL, LOGAN CO. 








Mining Investments 


190 St. James St., MONTREAL 
Main 3401 


ONTABEC 






















Neston Yah 


‘LORSCH & CO.! 














$5.50 or a drop of 104 each. The mine 

is in Atlin Division of British Columbia. _ Sn 

If anything the mine is in a better posi- 

= to-day than in 1925. Par value of F.W. DAVIS & Co. 
shares $5, with 325,000 shares. A block 707 BLACKBURN BLDG. 

was underwritten at $12 and evidently OTTAWA. 










the marketing of these lead to the ma 
ket play which carried th i 
yond all reason. nena 





| 
CENTRAL MANITOBA MILL SITE 


A final survey of Central Manitoba 
Miles property, with a view to locating 
the. mill site, is being made by H. A. 
Wentworth, president, and Thos. Pryor, 
consulting engineer, John Taylor & 
Sons., London, Eng. The mill site was 
practically decided upon but new dis- 
coveries in the east end of the property, 
nee in The Post last week, caused 
elay. 


TONAPAH MILL HANDLES 60 TONS 

Gowganda’s third operating mill, Tona- 
pah Canadian, is handling 60 tons daily, 
most of the ore being drawn from sur- 
face dumps and average content runs 
40 ozs. of silver. High grade has been 
bagged, the general run of the ore 
underground being 60 ozs. 
























Woman Lake Centre 
Gold Syndicate 


Share-Units at $30.00 






























Developments warrant a much higher price. 
Full information gladly sent upon request. 


H. L. M. WELLER & CO. 
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IAL POST October 29, 
Baldwin and quite an aggressive ef- 
fort is being made to open up the 
property. It is still very much of a 
prospect, but very well regarded, but 
we would hesitate to suggest that you 
should speculate in the market in such 
shares, inasmuch as you are so far 
removed from the centre of stock and 
mining operations. I think you would 
be much better advised to buy some 
of the sounder dividend paying stocks, 





of old mining companies, active 
otherwise, and found only one of the — 
three mining companies which you 





many of which have excellent chances 
of appreciation, but are not subject 
to severe ups and downs of the mar- 
ket. 





mention. The general index of 
tario Mining Companies, eoy 
mining operations in Ontari 

1891 to 1916, shows the 3.041 Meee 
Co. with a charter to operate in the 
province, 26 years ago, and in 1898 
some work was reported, but t 

no record of the company since, 


















Three Old Mines 


I unearth shares in J. O. 41 Gold 
Mines, Golden Star and Sailor Consoli- 
dated. What are they worth? 


I looked through numerous records 

















Of These, Only 
Farmers, Go 
Return 5 
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GYPROC Advantages 


Fire Protection. 

Low Cost. 

Cannot Burn. 

Saws like lumber. 

Non-warping. 

Can be painted, papered or 
panelled. 

Vermin proof. 

Resists heat or cold. 

























—_ gee ie 
minates repairs. 

cludes $469,664.25 re] 
Will mex’ crack. ments made in adva 







therefore unclassified. 
The income tax anal 
total paid as follows: 


Num! 


Keeps out moisture. 
Keeps out dust or dirt. 
Easily, quickly applied. 


For Safety’s Sake—a GYPROC furnace room 


D?® YOU know that two out of every five fires start in the cellar—that millions of dollars are lost 





annually because people fail to protect their persons and property from this ever-present menace. eethAGAD «vs cteucetes 16,8 
Meet the fire hazard where it starts by Gyprocing your basement ceiling and partitions. At trivial Manufacturers ......-- a 
expense you can finish your basement with this famous fireproof wallboard—adding value, safety and - es SB cosesehe ine 
convenience to the home—with the fire menace permanently removed. RETEST 







Gyproc is the ideal wallboard for walls and ceilings. It is solid rock, light, easily handled and workable as 


lumber. Will not warp or shrink. Provides perfect insulation, keeping out winter's cold and summer’s heat— By provinces the re 


was as follows: 







ing 30% in your fuel bills. Line your rooms with Gyproc and you will have protection against fire, cold, 
feet aed ema which no other board can give—and the cost is extraordinarily low. Made in lengths 4to 10 Prince Edward 
feet, widths 32 and 48”. a 






Write"us"forjfull information. ee 


We will help you solve your decorating problems on Gyproc or any wall surface. Direct your enquiry te 
our Decorating Department. 


THE ONTARIO GYPSUM COMPANY, LIMITED Paris, Ontario 


Y¥ PROC 


; Fireproof Wallboard 


Why build to burn? Gyproc does away with inflammable wood-lined walls, roofs, ceilings and partitions. 



























Strengthen Your Holdings 
of Mining Stocks! 








THE MACLEAN PUBLISHING COMPANY, LIMITED 
Teneo monire ad wine New Nek Lorton 





SIGNS LANG, “GAVIA SA SO 









The Financial Post Survey of Mines, recently off the press, will hel you decide what to buy 
and what to sell. This book (9x12 inches in size) gives the facts beak every Canadian mine— 
its early history, its capitalization, its cost, its reserves, financial and ore, its directors. It is on 
such information that your buying and selling orders should be placed. 


To Get This Book You Must Act Quickly 
Only a Few Hundred Copies are Left 


Of the 8,000 copies printed and ready for distribution early in October, well over 6,000 copies 
have already been sold and delivered. Mining investors have been eager for this book. It is evi- 
dent the whole edition will be disposed of in the next two or three weeks, We are anxious that 
these copies get into the best hands and for that reason urge you to send your order now. 



























Use The Coupon Herewith 
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“31,150 INCOMES 
TAXED BY CANADA 
vRvouateros | IN YEAR 1924-25 


S ago, and in 1898 of These, Only 3,068 Were 
d ; 

ke bat there ss Farmers, Government 
Sen aetattnetnteee 


Return Shows 
EMPLOYEES ASSESSED 


barriers. 























school, 
Here are Europe’s economic and 
United Kingdom 


























































Most of Those Contributing to ame 
Income Tax Revenue Are Spain 
Those on Known Italy 
i nia 
a ne eeeranie 
were fewer people payin ulgaria 
tax in Canada during the ine 4 Poland 
1924-25 than fer 1923-24. ernie is romway 
hown by the sification of income A 
cant W for that period, now Latvia 


com by the income tax branch 
of the department of customs and 
excise. 231.750 taxpayers paid $56,- 
248,043 in 1924-25 and 244,605 paid 
$54,204,028 in the previous year. 
The commissioner of taxation has 
com the classification of taxes 
ved during the fiscal year 1924- 
1925. The total amount received 
was $58,952,470.19. 
The net collections are $56,248,- 
042.82 for the income war tax act and 
$2,704,427.87 for the business profits 


Greece 
Russia (U.S.S.R.) 
At least, that was the list a few 


Industry Still 





tax. . : 
The total for the income tax in- 
cludes $469,664.23 representing pay- 
ments made in advance which are 
therefore unclassified. 










Revenue from All Sources 
Declined in 1924 












whe oat se folle — shows the from 1923 
Number Amount 
om. Agrerians .-----+:-+- 5905 g.250,080.8 | ONTARIO RANKS FIRST 
Employees (including ee 















































2 those working for sal- , ; 
ent ssioee peat Ge werk) ten er iene Is Chief Productive Province of 
At trivial Mamfacturers .......- 3,009  14,903,387.51 Dominion, is the Tale 
<enpgie weed lees Message Ottawa Statisties 
workable as BD occ ccccccccce cocces 1,218,639.87 Tell 
mer’s heat— By provinces the revenue produced 
st fire, cold, was as follows: Survey of production values for 
tgths 4 to 10 Prince Edward Island Canada during 1924, made by the Do- 
Agrarians ..........+. Numb = Amtegaa.ai | @inion Bureau of Statistics, shows 
7 Professionals ......... st 5088.00 that out of the nine branches into 
ES ncceoans 28 12'354.98 | Which production activity is divided, 
° 6 | | | Manufacturers ....... 6 2,848.66 | only three showed an increase in net 
, Ontario Ren zssrescorees ay 781447) value above the 1923 figures. Agri- 
culture, fisheries and electric power 
Tiibenesesvess 508 38,696.82 ‘ ; 
=. eee cc eae 04} made gains which were more than 
Total 50s 0|~S«S 7835.78 offset by decreases in construction, 
din nisedee wut daaibektiees. 
Nova Scotia . + 
Number Amount As compared with previous years, 
55 2,083.02 | the value of production showed a de- 
ea crease of 1.3 per cent. below 1923, ana 
159,772.13 | 2% increase of 7.3 per cent. over 
140,902.67 | 1922. The net agricultural revenue 
284,516.80 | for the year showed an increase oi 
vee 15,998.31! 3 per cent. over the preceding year, 
a 7,390 847,447.00 | the lower crop yields being more than 
Refunds ...... wih vets sae $7,757.64 | Offset by the higher prices obtained 
for farm products. Construction ex- 


Tell sess eee eneeeees 7,890 809,689.36 | nerienced the greater relative decline, 


the decrease amounting to 12 per 


Number Amount jcent. A 4 per cent. reduction in the 





























































































































































| § Agrarians ............ . . included elsewhere, these its ha 
pS meter rit ae) et, production ‘of ‘manufactures, in- }icen dropped trom the grand tian | ys d 
» OG Merchants 21222252522 "701 150/588.92 | ness which took place during the pene. "laa = puswness a Se re 
© aitshenres icc: ff HSESS| Another large increase was that of Santee Ta It ng | ering, investment in Beil 
eeiiie® tors a 12,976.38 | electric power, which advanced 11 per|P. E. Island ....... $24,378,343 $18,138,381 Columbia, particularly those re- 
} S ne oe ae 5,982 766,596.71 cent. over the wens figure. New aes 127 429 591 78.298,070 lating to property for business or 
| NEE. ooccetheoneth - 12,222.82 Manufacturing Still in Lead — osee cenceee ia anaes Pa ory sesidieitie! te 
ccieligpeanaiitieae ; ots MED ihas si'enoss 147, 164, purposes, mortgages, 
ee roo ee 5,982 154.3738.89 With regard to the relative import. |Manitoba .... ..... 279,328,851 190,022,463 5 : 
. ; katchewan 330,903,240 237,254,471 management of properties, in- 
Quebec aune of She various beneehes of pre-dti ..: "". 22 '298/589,666 210,972,370 — 
| Number Amount | duction, manufacturing still retained | British Columbia |. 366,499,403 236,816,575 surance and securities. 
Agwlans ........... oot eee 93 its lead over eee pone SUPP UUNEN oie ck eeckee 2,860,160 2,851,140 
Profesionals ......... / 662.15 | Margin was re . ae i is oi 
Employees ........... GEIS © GALSDLES | be OF mer cant, Femadine tn tien ee ATONE 00k casesees 4,980,417,387 8,018,182,081 | special department is given to 
= 3034 1'588,913.48 per cent. Forestry in third place, ad i : . 
Mecabts ---......-. S084  1,588,918.48 supplies 10 per cent. to the total ae om dani negotiations in retail businesses 
All others .........+0+ 4,177 7,486,084.01 | production value of the country,| Nedeem ower oc whi 7 
Unelassified 22222222: a 118,986.76 | fourth and fifth place being held by Next Week; Cash Ready ch are for sale. 
MEE Bide ccaidecesubee 45,184 per eens "in anaes ee ioe , care ging = ~~ stock of b S 
ED. Sbaccehocsbes ++ 691. : -| Montreal, Light, Heat an ower, Con- P. & 
y ana ana ag | inces, Ontario ranks first with 40 per}solidated, at $50 a share and 75 em erton on 
BE Bb sccdescbcdnce 45,184 —19,679,008.30 cent., and Quebec second with 24 per|cents of accrued dividends will be 
Ontario cent. The three western provinces of|made on November 1. Arrangements Financial Agents 
; Number = Amount | Saskatchewan, British Columbia and|have been made by the Montreal Trust 418 HOWE STREET 
Professionals ........ 8,271 971,621.43 | Manitoba are next in order with ap-| Conpiny {0 aelbeld anes tk ote Vancouver, Canada 
Employees .........++ 74,361 6,181,314.40 | proximate percentages of 9 per cent., , ae 
brokers’ names, to avoid the large 
ee tt eeeeees Patt Serena le 7 oats and Hed Pe me eo amount of detail otherwise required to 
ufacturers ....... , pee yosy ively. erta, which is largely agri-|make the transfers. It is understood 
Beeeraee, *Ponseeeees a vee eenee cultural, is sixth with 6.7 per cent.,|/that in spite of heavy buying for short- 
ee ees: eer and the Maritimes are — ~ ene a investment = a" Saber - 
eesecescccccsees , 059,426.39 | with 6 per cent. An outstanding feat-| Shares remain in hands of individuals. 
Refunds 222222572227. lad 527,802.89 | eee ‘the cones development sini 3) aan Gs ART IN MET AL 
BIE oscceccvccveces 102,190  25,581,533.50 | net production increase per cent. | large portion of the cash received will 
Manitoba in Manitoba, due chiefly to profitable| he ‘reinvested on Montreal Power com- 
Sunes Amount | field crops. In Alberta and Saskatche-| mon. 
BB secvecvccces 171 6,303.64 | wan the lower yields of grain were| This preferred stock was issued last Mi ‘ 
jretessionals Sib ooouee a on Ry not offset by the higher market | July when . chonge, was made in ine eres aie 18 — 
MeTe wee eee sees ’ ,000,878. rices. capital structure of the company. Eac t i 
ete ae 274,634.27 5 An analysis of Quebec’s production | *24re of $100 par value common was ex- en sn Nag a , 
AN others ............ 1399  1,488,289.27 | shows that 53 per cent. of its produc-|°’2"sed for 8 new shares of no par 3 we Our illustration is drawn from 
Une tees eee 666.08 | SHOWS that 53 p . P value common and one new share of 6 hands bring out a pleasing con- an Inglis Centrifugal Pump 
lamsified 220.2... a 8, d 
tion value is from manufactures an er cent. redeemable preferred stock of . 4,000,000 gallons 24 hours) 
—_—_—_—— ° P P trast f ] ] | (4, ga per 
ae 20,348 -8,526,473.38 | 26 per cent. from agriculture, the net|$50 par value, redeemable at 30 days’ rast of natural metal colouring. at Drifting Sand Pumping Sta- 
Ti essosscces woe "49,404.01 production for the province gtr notice, In our lea ding henks financial tion, ne Plant, Toronto. 
es - ° 
Total... 20.848 3.477,069.82 | 2 decrease for the year of about $15,- Non d public buildings it 
seeceeseeees ’ tO" 1 000,000, due largely to a falling off in 000.000 Briti ses and public bul d ‘ “ ‘ 
seeaNcmber Amount _| Manufactures. In Ontario manufac- — ta C notre d lends a tone of dignified quality The Inglis Centrifugal Pump such as pic- 
Agrarians ............ 1,494 71,335.47 | tures and agriculture combined form oney as cme te wanaca to the service it renders. tured on the left is givin day-in-day-out 
Prof 8 & 
to buy esionals ... .... 2,604 119,658.39 | about 75 per cent. of the total, with} Commenting this week upon the gen- : . see 
mine— wanlores seesereeees i's 245,969.98 | the former nearly twice as important eral feeling that little British capital . 24 hour pumping service at the Drifting 
.  _ § 886° SE -wevcescccee ’ ’ 5 ome to anada, a ieadin + + e ° 
it is on Aanataeturers 2.222: 2 iegeeze grin oe sian 0 sabhtialen enti bank head said: “It must be remem: THE eo ere Sand Pumping Station, Filtration Plant, 
sasescccese . e compilation 0 | bered, of course, that for a time ex- ** 
ay ere oad nen oe present ee en in change was Seernst, British, but here MONTREAL Toronto. 
daees0 is constant duplicatio i interesting item from a western ° e 
Macc M2 ABNBNCHE| almost every line of production. ‘The | paper: "© ae eae ae — a on 
Be a , divid into| “‘Since the war more than $100,000,- stint 2 ° a Sean 
TH nnonnens Tame ramen | iret, are; therefore, divided S| op in" rit capital hus been invented frehtecrwal, Branen embodying only the simplest, trouble f 
aa frst of which embraces agriculture |in Caneda, according to «| statement made tered end designs, these pumps are demonstrating 
Aerarians "Ges —-“gasoa.si | fishing, forestry, mining and electric| Canada. Sir Arthur is general manager Wrought Iron daily throughout the Dominion what 60 
copies Employ nt occss Maen 111,078.74 | power; and the second, construction of the North British & Mercantile In- ears of experience has taught the John 
ieee Merchants ‘*'***+---- 10,510 357,505.76 | and manufactures. “Gross” produc-| surance Company. British financiers, he y' , P 
s that Manufacturer, "******* 996 297,360.34 | tion shows that the total value of all} declared, looked upon the Dominion as Inglis Company about manufacturing and 
a All others ee 4 ae eet ta the individual commodities produced | a favorable field for investment in many ° ° 
UnelassifieG “""""***** = 878 #7 '369.28 d ticular heading, and “net”| respects, and said that interest was engineering. 
<< - “| "presents an attempt to eliminate the | rowing in this connection.’” Our Consultation Service is free. There 
ee **°°° 0 eS f materials consumed in the ° ge ° re ° 
— ‘te 25,668.66 rection process. is no obligation for advice on your engi- 


OPS erecccccccce 14,941 1,168,911.16 


ween 
Praise Work of Boards . 
Amount The colonization boards of Saskatche- 
oes wan, operated under the C.P.R. depart- 
ame ee ment of colonization, are doing a splen- 
415,172.78 | did work in colonizing _the province 
828,906.93 | along right lines, according to Mayor 
1,571,696.48 | Potter of Saskatoon and other speakers 
76,001.61] at the second annual meeting of repre- 




























: peitekieee "gig meet ives of these boards. 
PEPtb bine eeawd 20,208 3,930,497.90 — 
Metondg'*$ °°" "0007*** a es ee oe 




















Pane 222s ons eves 20,20 Manufacturers .....-. ++: cea bas 
nae , nemuesenen! ’ i eee 60 30,167.49 

N Unclassified .......+++ see 10,279.22 

umber Amount ; ninniniageaicill 

2%  ~“weelieee Wate) \ <tsc sesdococose 600 68,899.54 

S®eccvece 18 2,557.45 | Refunds .....¢...++++ eee ,758.27 
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67,146.27 
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HOW MANY OF EUROPE’S 
28 NATIONS DO YOU KNOW? 


The international bankers’ manifesto recently i i 
nker y issued, decried the 
large number of countries in Europe which are raising their tariff 





How many of the countries in Euro i 
pe could the average business 
man mention? Probably less than his 14-year son, the is at high 


of Sources of Canadian 
Revenue, Leads Farms 





Construction .. 287,687,809 187,114,415 
Custom & repair 90,837,351 


of dairy factories, saw mills, etc., and as these 
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Handle Ford Sales in South “The motor game,” said Mr. Austin, 
E. O. Austin, of the Ford Motor Co.|“is growing every day, and the use of 
of Canada, Ford, Ont., left for Java the\cars in even the remote parts of the 
last week of October, to organize the/earth has required the arrangement of 
sale of Ford cars in the South Seas. systematic distribution methods in the 
Until now he has been in charge of|South Seas. My headquarters will be at 
the insurance and safety departments| Java and the territory, including New 
for the Ford Motor Co., in its Canadian} Guinea and the Straits Settlements, cov- 
plants. ers a wide range. 


McDougall & Cowans 


Sugar Output in 1925 
Broke All Prior Records 


The quantity of all refined sugar pro- 
duced in Canada during 1925 showed a 
33 per cent. increase over production in 
1924, and amounted to 1,171,496,000 
pounds, which is the largest annual pro- 
duction ever reached in Canada. The 
previous high point was reached in 1922 
when 1,148,104,000 pounds were pro- 
duced. The chief factors responsible for 
this increase were probably the low cost 
of raw materials and the enormous in- 
crease in exports. The cost of produc- 
tion of a pound of sugar averaged 5.4 
cents per year, which is the lowest in 
many years, and is reflected in an in- 























































































national units: 
Irish Free State 
























































Germany creased consumption which rose from 
Belgium 90 lbs. per capita in 1924 to a new high 
Portugal ot og 94.4 — in ae oe 
witz which amounted to 373,500 lbs., show 
Seine an increase of over 260 per cent. above Members of the Montreal Stock Exchange 
H 1924 and were only equalled by an ex- 
Seem portation of eee Ibs. in 1922, The 
increase in production was entirely due Ss 
Denmark to increased output of cane sugar, the 130 t. James Street 
Sweden output of beet sugar showing a small 
Esthonia decrease -¥ = =~ = a the previ- 
° . ous recor or Canadian production. 
— Beet sugar showed an increased acre- STO CK BROKER S 
rkey age for the year, which, combined with 
Austria a matter averane, ytane, lowered the av- 
a : erage value o e crop on a ton basis. 
days ago During the year s new refinery was lo- HALIFAX SAINT JOHN, N.B. QUEBEC 


cated at Raymond, Alberta, and the 
capital invested in the industry in- 
creased from $46,229,000 to $50,089,000. 
One rather interesting point is the 
tendency among the refineries to substi- 
tute oil as a fuel, instead of bituminous 
coal. The summary of production and 
sseneenptren for 1925 and 1924 is as fol- 
ows: 
Production— 1925 1924 
Gran., cane, Ibs.... 970,008,781 696,756,646 
Best, TES, ccscose 72,819,919 85,770,709 
value, (8) ...... 60,093,130 69,152,471 
Total prod., lbs....1,171,496,690 871,628,232 
Total value, ($) ... 66,983,488 65,922,309 


OTTAWA TORONTO WINNIPEG 
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C d ? | e Imports— 
an DR ie ae ses 17,719,986 42,926,870 
ada s income, exe e 766,717 2,624,126 
ts— 
How It Is Earned ||*82""............. siaiiadie, ‘adie 
Oe cna ste ces ccs 19,117,527 7,412,158 












































Dominion Bureau of Statistics esti- 
mates net productive revenues of Can- 
ada at $3,018,000,000 in 1924. Compara- 
tive figures for four years show: 


$2,809,974,075 
2,939,313,953 
3,051,456,821 
3,018,182,081 
But productive revenues come from 
the activities of only two-thirds of the 
total population. Adding one-half to 
the figures above, net income of the 
Canadian people (after deducting dup- 
lications) has totalled about as follows: 

















Cooksville Brick to Pay 
4% Yearly on Preferred 


In a letter to shareholders on the 
occasion of declaring a dividend on pre- 
ferred Cooksville Shale Brick adminis- 
tation says: 

“As you are aware, the fire which 
occurred in September, 1924, necessi- 
tated the re-building of a large portion 
. your company’s plant at Cooksville, 

nt. 

“In carrying out the reconstruction, 
the lay-out of the plant as it existed 
before the fire was considerably altered 
and the work was not completed in all 


Speedy 


Long Distance Service 















































You are receiving a Long Distance service 
today that is so much speedier and more 
efficient than it was two or three years ago 













1921 ..eeeeeeeereees $4,214,000,000 | its details until the end of 1925. i . 

ee Se eee ene “The operation of the newly con- that there is really no comparison. We 
1923 os. eeeceeeeeeeee 4,577,000,000 structed plant during 1926 has proven . ae . 
BORE... +220 ses serene 4,527,000,000 | very satisfactory. are continually receiving letters from sub- 


Some details follow: 


Revenues from Production in Canada 
Calendar Year 1924. 
Net production ; 
Gross duplications 
Production eliminated 

Agriculture . . $1,530,481,735 $1,140,895,500 
Forestry .. .. 433,816,948 311,265,847 
Fisheries .. .. 56,014,651 44,534,235 
Trapping ... . 14,785,634 14,785,634 
DOORN bcs ond 230,016,492 209,583,406 
Electric power 95,169,768 74,616,863 


“In view of the results obtained, your 
directors have decided to initiate divi- 
dends upon your company’s preferred 
stock at the rate of one per cent. quar- 
terly. The first quarterly dividend of 
one per cent. has been declared, payable 
on December 15 inst., to shareholders of 
record November 30.” 















scribers confirming this statement. 

So many more people now use Long 
Distance that how to speed up the service . 
has become with us a continuous occu 
pation. 



















° 58,053,266 
Manufacturers.. x2,695,053,582 x1,256,643,910 


$4,930,417,887 $3,018,182,081 




































THE BELL TELEPHONE CO 
OF CANADA 





Western 
Financial Affairs 











xFigure for manufactures includes $503,- 
446,583 gross and $279,310,986 for production 



















































































































































































































































EXPERIENCED INVESTORS 


ili ith the financial background of the Canada Permanent, 
and seneiahs ‘the merits of Canada Permanent Bonds. For more than 
half a century, these Bonds have been a favorite investment of thou- 
sands of people who wish to rest secure in the knowledge that their money 


i d. 
rie Bonds are aoe being issued in sums of $100 and upwards for periods 


of from one to five years. They bear interest at 
FIVE PER CENT. 
' ble half-yearly. 
Sease bet ws send you fall particulars of these time-tested Bonds. 
They are a Legal Investment for Trust Funds. 


CANADA PERMANENT MORTGAGE CORPORATION 


Toronto 2 
14-18 Toronto Street mest cee 


neering problems. 


“John Inglis , 


COMPANY 


14 STRACHAN AVENUE, TORONTO, ONT. 
405 POWER BUILDING, MONTREAL, P.Q. 
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GOVERNMENT PAID | Investing Corporation 
Reserves With Profit 


FOR BAD MISTAKE 
IMPORTER MADE 


Hardware and Metal Finds 
New Material For 
Customs Judges 


Hardware and Metal this week makes 
further charges of unbusiness-like meth- 
ods in customs administration. It is al- 
leged that a government inspector re- 
cently held up a shipment of binder 
twine at point of importation because 
of the fact that it was incorrectly 
labeled as regards length and quality 
of fibre. The price at which the twine 
was being imported was such as to bring 








it dangerously near, if not actually to,| 


the place where it would be liable for 
dumping duty, but the dumping clause 
of the tariff provides that the following 
goods shall be exempt from such special 
duty: “Binder twine or twine for har- 
vest binders manufactured from New 
Zealand hemp, thistle or tampico fibre, 
sisal grass, or sunn, or a mixture of any 
two or more of them, of single ply and 
measuring not exceeding six hundred 
feet to the pound.” 


It is quite apparent from the forego- 
ing that the deliberate wrong labeling 
of fibre and length may have have been 
for purposes of avoiding any liability 
for dumping duty. The point is, how- 
ever, that the wrong labels were placed 
on the twine, and, when the matter was 
brought to the attention of the customs 
department by the inspector, he is said 
to have been given an order of “hands 
off” for the stated reason that no action 
could be taken until the twine “was of- 
fered for sale.” The result, according 
to information secured by Hardware and 
Metal, was that this twine very largely 
came into consumption with the wrong 
labels on it, thus deliberately leading 
buyers astray. The difficulties of han- 
dling such a situation once the twine is 
sent throughout the country to distribu- 
tors to be offered for sale are quite 
obvious, and, as long as the customs de- 
partment supports such a ruling, it is 
making itself a party to the deliberate 
deception of the Canadian buyer of 
binder twine and making it practically 
impossible for inspectors to do effective 
work in checking up deficient products. 


Reimbarsed for Labeling 


In another case, where orders were 
—- by the binder twine inspector for 
the re-labeling of an incorrectly marked 
shipment of binder twine, the importer 
is said to have made such loud com- 
—— to the customs department that 

e was reimbursed by the government 
for the cost of re-labeling. Why the 
Canadian government should pay an im- 
porter to take necessary steps to comply 
with governmental regulations is some- 
thing which tests the credulity of the 
average Canadian, and it is a matter 
which should be investigated immedi- 
ately by the Royal Commission. 

As a matter of fact, it is quite evident 
from the large number of complaints be- 
ing made about binder twine that there 
is, to say the least, inadequate inspec- 
tion, and this is little to be wondered at 
when one considers the changes which 
have taken place in the inspection ser- 
vice. Up until about three years ago 
there was a full-time inspector of binder 
twine, and there were a large number 
of penalties and fines levied. This con- 
dition had a very restraining effect upon 
breaches of the customs regulations gov- 
erning twine and, under that condition, 
there was little complaint. Following 
the death of that inspector the work of 
inspecting binder twine was added to 
the duties of government seed inspec- 
tors, and since that time there has been 
little curb upon irregular practice in 
connection with this product. The seed 
inspectors devote only a very small por- 
tion of their time to binder twine, and 
the inspection service is now absolutely 
inadequate to cope with the situation. 
Steps must be taken immediately to 
tighten P on this inspection if the host 
of irregularities recently shown to have 
crept into the importation and sale of 
twine are to be eliminated. 

It is expected that the customs inquiry 
will be actively resumed about the mid- 
dle of November, though there is a pos- 
sibility that it will not open in Ontario 
until after the provincial election. After 
the opening, which will probably be held 
in Ottawa, there will be hearings in 
Toronto, Windsor, other Ontario points, 
and then in the West. The commission 
consists of three judges: Chief Justice 
Sir Francois Lemieux, of Quebec; Jus- 
tice Wright, of Ontario, and Justice 
Brown, of Saskatchewan, with N. ‘ 
Rowell, K.C., as chief counsel, aided by 
R. L. Calder, K.C. 





Carriage Factories Again 
Shows Drop in Profits 


Evidence of the decline which has 
taken place in the carriage-making in- 
dustry in Canada is afforded by the 
annual statement of Carriage Factories, 
for the fiscal year ended July 31. De- 
ficit on operations, which amounted to 
$503,482 at the end of the previous year, 
increased to $635,367. 

Current assets are down to $11,942 
from $78,898, and current liabilities are 
shown at $2,083, as compared with $85,- 
222. This leaves a net working capital 
of $9,859, which represents an improve- 
ment over the previous year, when a 
deficit of $6,324 was reported. Total 
assets as $2,142,352 compare with $2,- 
833,226, a decrease of nearly $700,000. 
_ The company’s funded debt has prac- 
tically disappeared, there being only $2,- 

of first mortgage 6 per cent. bonds 
outstanding, as against $445,500 a year 
ago. Cash is up to $2,309, compared 
with $304. Accounts and notes receiv- 
able amount to $5,116, compared with 
$47,736, while inventories have decreased 
to $4,517 from $30,858. The redemption 
of outstanding bonds almost completely 
absorbed the sinking fund of $476,445 
shown in the previous year, this account 
now standing at $3,021. 

Among the liabilities a reduction of 
$2,500 is shown in the loan of $12,500 
from the town of Orillia, and there is 
no bank loan as against $68,930 previ- 
ously reported. 


Arvida Works Moves Forward 


Since the first of June the building 
ene which has been undertaken 
y the Aluminum Company of Canada 
for the creation of the city of Arvida, 
on the upper reaches of the Saguenay 
River, has made excellent progress. 
Some 300 dwellings have been built, 
which take care of the immediate 
population of the city, and from this 
— forward new dwellings will be 
uilt as needed. The city now includes 
banks, clubs, shops, recreation centre, 
and other public and semi-public build- 
ings as well, so that it is becoming quite 
c+mplete. 
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t. first mortgage bonds, due 1941, 
asia 102 and interest, yielding 6.30 per 







MORTGAGE LOANS 


t. ; 
“$5,000 St. Maurice Valley Corporation 
7 per cent. cumulative preference shares, 


OSLER, HAMMOND & NANTON LIMITED 


° ° ° price 98 and accrued dividend, yielding WINNIPEG 
and Security in View | mer tatiner cent ecreging wil oben 


‘ 


(Continued from page 10) 
per cent. bonds, due 1946, price 98.50 and ;—-We would recommend purchase of the 
following securities for the investment 
of reserve funds referred to: 


interest. 

$10,000 St. Lawrence Paper mills 6% 
per cent. bonds, due 1936, carrying stock 
purchase warrants, price 100 and inter- 
est. 

500 shares ($5,000) Muirhead’s Cafe- 
terias, 7% per cent. preferred stock, 
price $10 per share plus a bonus of one 
share of common with every ten of pre- 
ferred. 

$10,000 Gatineau Power Co., 5 per 
cent. bonds, due 1956, price 94% and 
interest. 

The St. Lawrence Paper Mills 6% per 
cent. bonds, due 1946, are a first mort- 
gage on the entire assets of the com- 
pany which amount to approximately 
$11,500,000 or $179 for each $100 bond. 

The 6% per cent. bonds, due 1936, are 
part-of a ten year mortgage issue of 

2,000,000. y 

The new restaurant of Muirhead’s 
Cafeterias on Adelaide St., is well under 
way, and the management expect that 
the cafeteria will be in operation about 
the first of November. ; 

Gatineau Power Co. is a privately 
run concern under able management and 
will be one of the leading power com- 
panies in Canada. 

Hanson Bros., Montreal.—Regarding 
suggestions for the investment of $26,- 
000 suitable for reserve funds, we make 
the following: 

As the company apparently has a suf- 
ficient amount of what might be termed 
“immediately liquidable investments” to 
provide for any reasonable contingen- 
cies, it might be justifiable for them to 
buy securities which possess security 
plus a higher than ordinary yield and to 
a certain extent sacrifice quick sale- 
ability. Therefore, certain seasoned, 
high grade bonds or dividend paying 
stock giving a good return, even though 
they be somewhat inactive from a mar- 
ket standpoint, would be suitable. The 
following list, is submitted as showing 
the general class of investments which 
we would ourselves suggest: 

Gatineau Power Co., 6% per cent. de- 
bentures, due 1941, at 99% and accrued 
interest, to yield 6.05 per cent. 

Alberta Pacific Grain Co., 6 per cent. 
first mortgage bonds, due 1946, at 98 
and accrued interest to yield 6.15 per 
cent. 

Spanish River Pulp and Paper, 7 per 
cent. participating preferred stock at 
about 116, to yield 6.03 per cent. 

Canadian Converters Co. common 
stock at about 94, to yield about 7% per 
cent. 

In addition to the foregoing, we would 
recommend an investment in the new 
issue of Montreal Light, Heat & Power 
Consolidated 5 per cent. refunding and 
collateral trust gold bonds, at about 
99% and accrued interest, to yield over 
5 per cent. This security is of the high- 
est class. 

W. A. Mackenzie & Co., Toronto.—In 
our opinion, the answer to your enquiry 
depends largely on whether it is a priv- 
ate corporation or whether it is a com- 
pany in which the public generally have 
money invested. If it is a private com- 
pany, then they can invest in anything 
they like so long as the current liabili- 
ties are provided for. If it is a public 
company then the reserve fund, in our 
opinion is, to a large extent, trustee 
money. You state the funds of the com- 
any thus far are in government bonds. 
n the case of a private company, this 
class of investment might properly be 
extended to good municipals. 


McLeod, Young, Weir & Co., Toronto. 
—The following suggestions combine 
high ge security with liberal yield 
and offer substantial chances of appre- 
ciation in value: 

$5,000 Gatineau Power Co., 5 per cent. 
bonds, due 1956, price 94 and accrued 
interest yielding 5.40 per cent. 

$5,000 Northern Ontario Light & 
Power Co., 6 per cent. bonds, due 1946, 
price 101, and accrued interest yielding 
over 5.90 per cent. 

$5,000 Minnesota Paper Co., 6 per 
cent. bonds, due 1945, price 99% and 
accrued interest yielding $6.05 per cent. 

50 shares Loblaws Groceterias Co., 7 
per cent. prior preference stock, price 
around 105 yielding approximately 6.05 
per cent. 

50 shares McColl Bros. preferred 
stock, price 100 and accrued dividend 
yielding 7 per cent. 

Gatineau Power Co. bonds will be 
practically an operating charge of the 
Ontario Hydro-Electric System, and 
hence the Province of Ontario, and will 
be further secured by revenues which 
will be derived from contracts with the 
Canadian International Paper Co., and 
the Canada Cement Co. 

Northern Ontario Light & Power Co. 
is earning its bond interest by an ample 
margin, and has a good record of earn- 
ing power for some years past. 

The Minnesota & Ontario .Paper is 
earning its bond interest approximately 
3% times over, before interest charges, 
depreciation and taxes. 


Loblaw Groceterias prior preference 
stock is non-callable, although 10 per 
cent. of the company’s net profits each 
year must be devoted to stock purchases 
for the sinking fund. Dividend require- 
ments last year were earned in excess 
of 9 times, and it is understood that 
results during the current year are even 
more saisfactory than during 1925. 


Nesbitt, Thomson & Co., Montreal.— 
We would suggest the purchase of high 
grade public utility or corporation bonds 
yielding, let us say, from 5% per cent. 
to 6% per cent. In carrying out the 
policy of this company there is no rea- 
son why it should not diversify its hold- 
ings. We would recommend the follow- 


ing: 

$5,000 Southern Canada Power Co., 
5 per cent. first mortgage bonds, due 
1955, at 97, and accrued interest yield- 
ing 5.20 per cent. 

$5,000 Winnipeg Electric Co., 5 per 
cent. first mortgage bonds, due 1935, at 
97.97 and accrued interest, to yield 5.50 
per cent. 

$5,000 Laurentian Power Co., 6 per 
cent. first mortgage bonds, due 1936, at 
103% and accrued interest, to yield 5.55 
branch, has been appointed manager, 
er cent. (Controlled by Shawinigan 

ater & Power Co.) 

$5,000 Manitoba Power Co., 5% per 
cent. bonds, first mortgage, due 1951, at 
98 and accrued interest to yield 5.65 
per cent. ° 

$5,000 Canada Steamship Lines 5 per 
cent. first mortgage bonds, due 1943, 
at 96 and accrued interest, to yield 
about 5.90 per cent. Payable at maturity 
or by call at 105 and accrued interest. 
Average yield about 5.55 per cent. 

After investing a satisfactory propor- 
tion of the funds that from time to time 
will be available, in securities of this 
kind, the company might look for some- 
what higher interest returns, still, how- 
ever, investing only in first mortgage 
bonds of well established public utility 
and industrial corporations having 
roven earning power. 

yal Securities Corporation, Montreal. 



































































































































first mortgage and collateral trust sink- 
ing fund gold bonds, series “A,” 
1955, at 101% and accrued interest, to 
yield over 5.40 per cent. 











mortgage sinking fund gold bonds, series 
“A,” due 1946, at 103 and accrued inter- 
est, to yield about 5.75 per cent. 








ing fund gold debentures, due 1941, at 
99% and accrued interest, to yield 6.05 
per cent. 










izing that security is the first considera- 
tion. 












observe that this firm now holds $25,000, 
chiefly in Dominion of Canada bonds 
and we have pleasure in suggesting the 
following: 










approximately $5,000 of Dominion of 
Canada bonds which it now holds be- 
cause we believe it to be a good 
on the part of all investors to allow a 
portion of their funds to remain in the 
highest grade of securities, so that a 
portion of it will be instantly market- 
able under every conceivable circum- 
stance. 
000 might well be invested in the fol- 
lowing: 












Consolidated 5 per cent., first refund- 
ing and collateral trust bonds, due 1951, 
price 99.50 and interest, yielding over 
5.03 per cent. 





cent. genezal and refunding bonds, due 
1955, price 94 and interest, yielding 5.40) §)i/_ 
per cent. ————— ae 


provide your correspondent with the de- Sais: ements dad 
sired measure of security and with a 

higher income than he is now receiv- 
ing. You will notice that his investment 
fund would be divided as follows: Do- 
minion of Canada bonds 20 per cent.; 
public utility bonds, 40 per cent.; in- 
dustrial bonds 20 per cent.; preferred 


shares 20 per cent. 


Union and Reck Insurance Co., Ltd. 
orth ot Seotiand Canadian Mortgage Co., Ltd. 


Ottawa Traction Co., 5% per cent. 


due 





Canadian Salt Co., 6 per cent. first 


G. T. 


F. G. OSLER CHISHOLM 


H. F. MARRIOTT H. FRANKS 
Stock Brokers and Financial Agents 


Gatineau Power Co., 6 per cent. sink- 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, 


‘ ac —e 
We are offering these securities, rea Shatin 


“Succession Duty” 
Mean to You? 


To assist you in determin- 
ing just how succession 
duty rates in Ontario will 
affect your estate, we have 


Wood, Gundy & Co., Toronto.—We 


We think the firm might well retain 


olicy 


prepared a digest of this 
Act in an easily under- 
standable form which we 
would be pleased to mail 
you upon request. 


OF WINNIPEG, MANITOBA 


the patronage of Western people as well as that of Eastern people 


We believe the remaining $20,- interests in the West requiring attention. 


THE INVITES 


STERLING 
TRUSTS 


CORPORATION 
10-12 East King St., TORONTO 
Branch :—REGINA 


$5,000 Montreal Light, Heat & Power the Great Lakes, having its head offices there, and, 


and patrons on matters fiduciary. 


$5,000 Montreal Tramways Co., 5 per investments, rentals and other collections. 





$5,000 Anticosti Corporation 6% per 


er 29, 19 
Funds available for Loans on the security of improved Farm Lands 


The Dominion and General Trust" Lletted, 


well versed in Western affairs, it is capable of giving unquestionably good advice to all 













OSLER & HAMMOND 
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TORONTO | 





THE STANDARD TRUSTS COMPANY 


having 


Near! uarter of a century in business, it was the first Trust Company to operate jad 
ane tae with a Directorate of leading business mae 


clients 


It is especially equipped to handle executorships, administrations, and trusts of all kinds, 


BRANCHES: SASKATOON, EDMONTON LETHBRIDGE, VANCOUVER 
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Saskatchewan 
Leads all Canada 


red ASKATCHEWAN’S Dominant Dailies together with 
RO Saskatchewan's only Farm Magazine, give maximum 
concentration, tremendous buying power and (with a combined 
circulation of over 85,000) complete coverage in this Great 
Market at an unusually low outlay. 
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Morning Leader and Morning Phoenix and 
Evening Post Evening Star 


REGINA SASKATOON 
Saskatchewan Farmer - Semi-Monthly, REGINA 


Eastern Manager: A. E. Ford, 1105 Bank of Hamilton Building, Toronto 
Phone Elgin 4672 
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reeve, or the poundkeeper, 
rate someone, should be charged wi 
this duty. “What’s everybody’s busi- 
ness is nobody’s business,” or again 
interpreting in fire ) 
terms; “If you want a fire chief, you 
have to first buy a white helmet. 

In the building codes I have just 
mentioned, there should be incorpor- 
ated a number of simple regulations. 
at mce well known and capable of 
euy enforcement. There 


away of the bush n 


the lots. 


tions should provide very definitely 
some obvious precautions to be taken 
in the erection of the homes, out- 
buildings, stores and factories, mo- 
tion 
churches and schools. These are 80 
obvious and so well known that I 
would hesitate to even mention them 
but for the fact that they are so 
frequently forgotten or omitted. 


In most of our new towns, lumber 
will be the material which will be 
most generally used, except in cer- 


tain 


first problem, therefore, in a coun- 
try like ours, where we have to heat 


our 


year, is to see that the stoves, fur- 
haces, and fittings are properly in- 


tin 


vanized iron, 1 
various gypsum products are easily 


fire 


information as to the right way to 
build, but only too frequently the 
Most elementary safeguards are ig- 
nored. There should be 
thickness of brick, or tile flue-lining 


, M4 quantity. The practice. only too 


Themes Fires From Spreading 
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ee ae re stops, by which . the Soa try to place a second er - 
Wooden — a alla 2} would find that the odds were no 
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but often in a newer community] estimates. the speculators of Lloyd’s wi 


a7 put in, and if a fire starts in 
Walls it has nothing to retard its 
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wicks for partitions and walls, is 
possible in a new community 
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puildings which are well known, but 


community, especially where there is 


one has to be burned to death before 
we buy fire extinguishers.” 


There ought, first of all, to be some 


building code at all. It is only when 
some newcomer, foreigner, or a per- 
son with less conscience than the 


citizen attempts to put up 
2 building which outrages public de- 
ceney, that people get aroused. Yet 
how . . 
<a . we will use .. ak 
we to be “a regular fire-trap. 
Seond, the duty should be defin- 


Give strength to resist the flame 
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t than in the building and 
mn industry. We all have 
that in the near future our 
will see the commencement 
new era of increased immigra- 
development of resources and 
and industrial activity. 

turn mean that there 
demand for new homes, 


We 


struction, where a 


resisting 


new roads, bridges to do with 


as well as 
In looking forward to this period 
be our duty to profit by the 
of the past. We have all 
in Canada, which, like 
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now in process of form- 
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are certain elementary facts 
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Uniform Cod break, for 238 years. 


uniform building regulations 
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could obtain the approval 
provincial authorities. Too 
a town is well under way 
thinks of having a 
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Lloyd’s. Once, 


for $10,000 apiece. 


pictures houses, theatres, 


throat. 


have a sore throat. 


New Towns Use Lamber Lloyd’s to protect him. 


model company-towns. The} sports. 


buildings eight months of the 


, or isolated. Even a sheet o 
on the floor or against the wall 
a certain value, but to-day gal- 
asbestos sheets and 


or nature. 


le. Their use around th’ 
units should be compulsory. 

chimney is another danger 

Here again there is no lack 0’ 


ter, big or little. 


oe of Lloyd’s. 


mortar of sufficient strength 
, of running floor joists into 


trickwork of the chimney 
allowed under any 


Nations. 


Ss on Corson could not 


&te also simple precautions 


the homes are built by the] take a chance. 


jm many instances, they are} amongst them. It 


use of cement, and cement 


Few business men 


rick is difficult to obtain 


mneys may also be found 


nm care must be taken to see that 


coe ts of proper proportions sponsibilities of the 


* Britain. 
Guarding Public Place 
timists’ Club. 
sional optimists. 


very obvious safeguards to be troubles never happen.” 


in the erection of stores. 


houses, theatres, churches and| Not one bear in the lot. 





heatin 

should be placed away fro 
in addition to being well protected. 
Supplies of coal oil, gasoline, paints, 
paper and matches ought 
in isolated divisions or in 
outbuildings. 
1 out-opening 
and wide stairways are neces- 


specially constructed 
ficient aisle space, 


klers. 


Madame 


45 f $1.500 nolicy. 
a? ~ th Llovd’s won $45. 


If a farmer in West Africa is afraid 
that a host of white ants will devour] ¢ 
his crops. he can take out a policy at 


i ta fear. Lloyd’s can. f 
ee take a short view of life; they 
live from day to day. Liloyd’s, on the 
contrary, takes a long view of life; it 
lives from century to century. 

Ever since 1688 udere ae Sate 
i i over the ris - 
lions by taking gh a Bn 


mz. 
ese are some of the very simple, 
" but very necessary 
construction safeguards which should 
be provided for our towns of the 
future in our newer Canada. 
I would like to emphasize the need 
for better safeguards, not only in the 
newer places, but in our older centres. 
Two widely different instances I will 
venture to mention. One is the haz- 
ard of fire in buildings under con- 
n great deal 
lumber is used, even in building fire- 
structures. 
source of danger are the “salamand- 
ers,” left burning all 
drying plaster or concrete, and super- 
vised only by a night watchman. 
The other, strangel 
t h fire sprin 
instance, it is said that the owners 
of a building were permitted by their 


A 


night when 


enough, has 
In one 


What is Lloyd’s? It is not an insur- 
ance company, as most people think. 
Rather is it only a club or association 
or as Herbert N. Casson calls it in 
Forbes Magazine, “an association of 
1,000 optimists.” It gives odds on any-| ¢, 
thing and profits by the fact that 
happen. 
insurance 
in Great Britain, 
Lloyd’s is the oldest. Ten of these 
companies are over 100 years old, but 
Lloyd’s has been going, without a 


Lloyd’s is not, strictly speaking, a 
company. It is a club or an associa- 
tion of individual speculators. 

It has 1,000 active members, 100 
associate members and several hun- 
dred outside subscribers. Also, it has 
1,400 agents in all parts of the world. 

Lloyd’s stands alone. It has no as- 
sociation with anything else. It has 
It is not super- 
vised by any government department. 
It stands by itself—high above the 
transient governments that come and 


0. ; 
. Lloyd’s is unique. There is no 
other association or company in any 
country with which it can be com- 


S is a cross between a shipping 
agency, an insvrance company. and 
a betting club. It is a body of finan- 
ciers who deal in risks and uncertain- 


Casson tells something of 
the risks underwritten by Lloyd’s. 

Lloyd’s has a premium 
$150.000,000 a year. This, divided among 
1.000 members, is not so bad. 0 
$90.000.000 of this comes from marine 
insurance, and the rest comes from all 
f insurance except life, which 
Llovd’s lets severely alone. 

Lloyd’s will not insure a man’s life, 
but it will insure anything else, any- 
It covers the world with its 


ki has his fingers insured at 
Paderews as comnts 


dancer—had her two great toes insured 


Insurance Against Sore Throat 
Several years ago I was asked to give 
a-lecture in Queen’s Hall, London. The 
committee that was handling the lecture 
was afraid that I might have a sore 
They rushed to Lloyd’s. 


A great deal of rain insurance is taken 
out every year at Lloyd’s by people who 
are giving fetes, or any sort of outdoor 


Durine the last presidential election 
in the United States, Lloyd’s quoted 100 
to 9 against the chance of Henry Ford 
being nominated and elected. F 

The main business of Lloyd’s is to 
insure shins. but its actuaries have 
ures showing the general averages in 
almost all the activities of either man 


Lloyd’s is based upon the dependability 
of averaves. Thousands of losses 
come crashing down upon Llovd’s durine 
the last two centuries but the Lloyd’s 
men have always made their odds ac- 
cording to the average, so that the 
premiums in any ten years have always 
been more than the payments. 

Lloyd’s will give you odds on any mat- 
“Anything from twins 
to appendicitis,” say the jolly members 


You may take out a policy which will 
saan you in case a certain horse 
does not start in a race—or whether 
Russia will be admitted to the League of 


’ , ntly. that Mrs. 
Lloyd's viseeret’ cwim the  Waalich 


Channel. She did. Lloyd’s lost $100,000. 


i on. He received odds 
Walter Lissberger won tn a hboneee 


Whenever they have a 


ive waer, they divide it 
vurely speculative ee aeons 


that ingle member will carry a large 

ids without sharing it with others. 
Face Risks Without Fear 

ean face a risk 

Most busi- 


Lloyd’s. in fact, is the original Op- 
Its members are profes- 
Their motto is, “Most 


Llioyd’s is an association of 1,000 bulls. 


No pessimist 
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flames got a good start, 


water flooding. I 


ticular building if, 
correct, 


Construction safeguards 


newer places which will 
or months ago. 


most elemental and basic 


ments of our community life. 


Lloyd’s, Backbone of British 
Business, Is Club of 1,000 Bulls 


World’s Oldest Insurance Organization is 238 Years 
Old and Will Insure Anything Except Your Life 
— Members Profit from World Pessimism 






















































financial world. They face 


ears. 


a serene old age. 
think about. . 


know, ask Lloyd’s. 


derstand pessimism. It 


of the world. 
Lloyd’s believes in the future. 


against the present. 


the human race. 

Lloyd’s is 238 years old. 
failed nor missed a payment. 
better record than 


world. 
Solidity of Lloyd’s 


is as solid as the Rock of Gibraltar. 


never expect it. 


before he is allowed to be a member. 


Lloyd’s. 


with you for the full amount.” 
with in Lloyd’s. 


kets, and all such 


have done that, but Lloyd’s—never. 
During the war, 


when so many ships were 


ood—twice, during that period 


see what was happening. 


of ‘serious faces, but there was 


as usual,” said one of the members. 


refused a policy. 


over losses. 
litigation, unless there is evidence that 
the loss is a fraudulent one. There is 
no delay. Lloyd’s pays. Everyone in 
Great Britain knows that. 

Not only does Lloyd’s save people 
from the fear or risk, but it diminishes 
risks as well. It has done more than 
any government to reduce the risks of 
traveling by sea. 

It has created standards of security as 
well as of integrity. The highest cer- 
tificate that any ship can have is—*“A-1 
at Lloyd’s.” 

Sea is Safe To-day 

In fact, the sea is to-day as safe as 
the land, in spite of its storms. It may 
even be a trifle safer, now that there are 
21,000,000 motor vehicles on land. 

A sailor lives as long as a coal miner. 
On an average there is only one fatal 
accident per year in every 100 ships. 

There are 60,000 ships on the high 
seas, with more than 400,000 sailors; 
and the death-rate, at present, for 
sailors is only four per 1,000. 

Usually, not more than 150 passengers 
a year lose their lives at sea, whereas 
six times as many lose their lives on the 
streets of London. And this safety at 
sea is very largely due to the measures 
of protection originated by Lloyd’s. 

As you may. imagine, there are 
dramatic moments in Lloyd’s. There are 
shocks—thrills—enthusiasms. 

The worst day that the present mem- 
bers of Llovd’s can remember was the 
day the “Titanic” went down. The 
“Lusitania,” too, made a black day for 
Lloyd’s, but its loss was partially ex- 
pected. The “Titanic” went down in a 
time of peace—went down on her maiden 
voyage, with —_ playing, and 1,500 
assengers on board. 

"i There is a famous old bell in Lloyd’s 
—the Lutine Bell. It was taken from a 
wreck. It is rung once for a loss and 
twice for an arrival, when a ship is long 
overdue. 


Whenever a ship is several weeks 
















have 
never been so numerous, so easily ob- 
tainable and so readily installed as 
to-day. They should be provided bv 
the builder, under the compulsion of 
the community, both in the older an 

more settled centres, and also in the 
ver soon be 
springing up in districts which were 
“back in the bush” only a few years 
The menace of fire 
knows no religious or racial distinc- 
tion, and its prevention is one of the 
require- 


nor destroyer of values ever has been, 
or ever could be, a member of Lloyd’s. 

The 1,000 hardy men in this fine old 
association are the shock-troops of the 
dangers. 
They stand between a timid man and his 
And they take in $150,000,000 a 
year and never miss a meal, and live 
with all the comforts of life, and reach 
There is an amazing 
fact for timid men and pessimists to 


“Lloyd’s 


Does pessimism pay? If you want to 
Lloyd’s cannot un- 
is based on 
faith—on faith and courage and statis- 
tics, and a sporting view of the progress 


It 
backs the future every time—the future 


“The just shall live by Faith,” says 
the New Testament. Well! Lloyd’s does. 
It is the one best shining monument of 
Faith that has ever been produced by 


It has never 
It has a 
any bank in the 


The solidity of Lloyd’s! That is what 
most impresses anyone who studies it. 
Although it faces a hundred times more 
dangers than any business firm does, it 


“The more fears,the more premiums!” 
So say the wise old members of Lloyd’s. 
They prepare for the worst, but they 
Every member is re- 
quired to deposit $25,000 in the reserves 


Also, every member is held responsible 
for his losses “to the full extent of his 
worldly possessions,” according to the 
original articles of association. Nothing 
but a loss of more than $25,000,000, all 
at once, can ever shake the security of 


Once, away back in 1830, a banker 
went to a member of Lloyd’s to insure 
$2,500,000 worth of gold bullion. “I'll 
take the whole amount myself,” he said, 
“and if you are not satisfied with the 
security, I'll deposit government bonds 
That is 
the offhand way that risks are dealt 


As for panics, depressions, bear mar- 
incidents, Lloyd’s 
simply raises the odds and carries on. 
Never once, in its 238 years of risk-tak- 
ing, has it ever suspended or closed its 
doors or asked for a moratorium. Banks 


when the German 
submarines were sinking ship after ship, 
being sunk 
that the people of Britain were short pe 
° 
gloom, I ran up the stairs of Lloyd’s to 


On both occasions there were plenty 
no 
suspension of the day’s work. “Business 


The premiums were raised. Never, be- 
fore nor since, have they been so high 
as they were during that period of the 
submarine terror; but no shipowner was 
Ships went down by 
the score—by the hundred, but Lloyd’s 
continued to bet that they would escape. 

What is more, there is no quibbling 
There is very seldom any 
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insurance people to shut off the 
ee in the attic space between 
the top floor and the roof, during 
the winter, to save heating that part. 
Fire broke out there and there was 
no water in the pipes and cv the 
: the fire 
brigade had to work from adjoin- 
ing buildings, and in addition to fire 
damage there was heavy loss from 
4 understand that 
this could have been prevented by 
some air pressure method, but evi- 
dently this safeguard was not pro- 
vided in the construction of this par- 
my facts are 


lost. 


tain’s Room.” 
Judgment Seat of Captains 


seat of captains. 


a Lloyd’s tribunal. 
and why he lost his ship. 
never have another ship. 


sition by the goodwill of Lloyd’s. 


Then there is the “Chamber of Hor- 
rors,” as the members laughingly call it. 
This is the room where the casualty 
As you 
may guess, the members pay frequent 


board is, and the loss book. 


visits to this room. 


Visitors are not encouraged at Lloyd’s 
any more than they are in a stock ex- 
The best time to go through 


change. 
is at night, as it is never closed. 


Lloyd’s is run on three shifts, as it is 
a world institution, and ships are run 
day. The night 
force is, of course, a comparatively small 


by night as well as by 


one. 


For over 150 years Lloyd’s has occu- 


pied a corner of the Royal Exchange. It 


has no building of its own, but it is now 


erecting a magnificent new building in 
Leadenhall Street—about 100 yards from 
its present position. 

This new building will cover an acre. 
It will cost $6,000,000, 


Covers World Gathering News 


One of the secrets of the prosperity 
of Lloyd’s is its wonderful news-gather- 
ing service. It has a pair of eyes in 
every port in the world. 

It receives reports every day from 150 
signal stations in all parts of the globe 
as to the arrival and departure of ships, 
and as to wrecks, strandings, and sal- 


vages. 

It publishes “Lloyd’s List,” which is 
the second oldest newspaper in England. 
Also, it publishes “Lloyd’s Register” 
once a year—a huge book weighing four- 
teen pounds, full of data with regard to 
ships. 

As to the original Lloyd, he was not 
a financier. He was the keeper of 
Coffee House,” a _ small 
restaurant where insurance brokers met 
together. 

For the first fifty years the little 


group of marine insurance men met at 


this “Coffee House.” They adopted 


Lloyd’s name and made it famous. 


Their present offices are still arrayed 


overdue, and the loud clang of the Lu- 
tine Bell is heard—ONCE—a thrill goes 
through 1,000 hearts in Lloyd’s. Every 
one knows, then, that the ship has been 


There is a dramatic moment, too, when 
the captain of a lost ship enters the 
portals of Lloyd’s and goes to the “Cap- 


This dreaded room is the judgment 
E ) Every captain who 
loses his ship is obliged to go and face 
He must tell how 
If he fails to 
pass this ordeal successfully, he can 
> Practically 
every captain on the seas holds his po- 














space from any Canadian port. 


the fall rush.” 
No Aid to Maritimes 


This man does not see any particu- 
lar advantage in the possibilities of a 
coal-carrying trade from the Mari- 
times for the same reason that he is 
not enthusiastic about running his 
vessels to the Gaspe peninsula for 
pulpwood. And he also anticipated a 
phase of the Duncan report on the 
Maritimes when he said that he could 
not see that the Welland canal bene- 


fited the Maritimes at all, although 


Dominion-wide revenue had built the 
old and were building the new. Another 


Buffalonian who is something of an 
authority on canals and inland ship- 
ping said that he could see that the 
Welland canal at the St. Lawrence 
system is a positive detriment to the 
maritimes, since this canal system 
upbuilt Montreal as a grain port. 
whereas Halifax and St. John should 





in coffee house style, with mahogany 
tables, separated by partitions like 
stalls. Privacy without closed doors— 
that is the idea at Lloyd’s. 

The “Father of Lloyd’s,” as he is called, 
was a German named John Julius Anger- 
stein. He was born in St. Petersburg in 
1735 and died in London in 1823. 

He was a man of high character, 
greatly esteemed in London. It was he 
who planned Lloyd’s and laid the founda- 
tion of its greatness. He was well 
known as an art collector and left a 
magnificent collection of paintings to 
the National Gallery. 

Such is Lloyd’s—the home of British 
optimism and pluck. No doubt, it has 
done more to build up the financial 


greatness of Britain than any other one 
influence. 



















_ “Even our small boats come back 
light,” it was explained, “except for a 
quantity of special ore we bring up 
about twice a month. The pulpwood 
trade appears to be growing, but we 
have to run away down to the Gaspe 
peninsula to get that, and it is often 
more expedient to run back from 
Montreal light for grain, especially in 








Shipping Man Thinks Welland 
Canal Will Not Cut Grain Rates 


(Continued from page 1) 
canal lowering the grain rates ma- 
terially is that they cannot foresee 
any great demand for return cargo 





have displaced Portland, Me., as soon 
as Canadian railroads obtained their 
Eastern terminals in Canada. 


The same authority added that a 
former Canadian cabinet minister had 
declared privately that the interest 
on the money being spent on the 
Welland canal or what will be spent 
by the time it is finished on the usual 
government scale, would pay the rail 
freight rates on every bushel of grain 
from the originating point in the 
Northwest to Montreal. 

“I believe that to be true,” said the 
Buffalo authority. 


Buffalo View on St. Lawrence 


_As for the St. Lawrence canaliza- 

tion-power project, this United States 
taxpayer was dubious of its merit. 
The canal he thought would be an ad- 
ditional help to the lower St. Law- 
rence, but he could not see that the 
United States would find it worth 
while to go into the proposed part- 
nership. If Canada were disposed to 
venture upon her own, however, it 
was gathered that this shipping man 
and Buffalo taxpayer would be in- 
terested in watching the result. 


As for the flour-milling industry, 
he sees a rival for Buffalo not in Port 
Colborne or in Minneapolis, but in 
Montreal. Montreal, he said, is just as 
advantageously situated as is Buffalo 
for drawing all kinds of grain from 
every source on this continent, and 
he said he expected to see an enor- 
mous business built up there if the 
elevators and harbor facilities are 
made adequate for all emergencies. 

“They’ve made great progress there 
in the last few years,” it was added, 
“but some business has come to Buf- 
falo this year because of the ocean- 
shipping situation due to the British 
coal strike. We have had boats tied 
up at Montreal for ten or twelve days 
waiting to unload. That costs money. 
We have even sent boats on down to 
Quebec to unload because it was 
quicker than waiting, although in the 
spring we would have wanted an ex- 
tra rate for taking the cargo that 
much farther.” 








We own and offer: 






to be ultimately installed. 


Electric Light 
of Frankford. 


borough in Ontario. 


facturing centres as 


idly increasing demand. 


will be 
Gross revenue 


Less operating expenses, 
and bond interest 


of generating machinery. 


tracts are all old-established 


HALIFAX SYDNEY 


The Company's power output is being sold 
under favorable long term contracts to various 
industrial users, including the Canadian Paper- 
board Company, Limited, and the Frankford 
ompany, Limited, holding fran- 
chises from and contracts with the Municipality 


The plants of the Company are located close 
to the boundary lines dividing the busy coun- 
ties of Hastings, Northumberland and Peter- 
Within a radius of 35 
miles from Frankford are situated such manu- 


Belleville, Trenton, Brighton, 
Hope, Campbellford and Marmora. 
be little question as to the permanent value of 
cheaply developed power in this district of rap- of 


Leaves assets of ..cccesceees++ $611,957.18 


Securing the issue of $325,000 Preferred stock, 
or over $188 for each share of Preferred. 


PREFERENCE SHARES: The Preference shares 
are cumulative but non-participating. 
do not confer voting rights nor qualify any 
person to be a Director of the Company, except 
that in case two years’ dividends on the Prefer- 
ence shares are in arrears and unpaid, the 
holders of the Preference shares have the right, 
until al] arrears are declared and paid, to elect 
annually a majority of the members of the 
Board of Directors and to 
the provisions of the Ontario 
the auditors of the Company. 


EARNINGS: The net earnings frem contracts 
now in force and available for 
dividends, for the year ending 
approximately as follows: 


Available for Preferred Dividends $36,000 
Preferred Dividend requirements. $22,750 


These earnings should be substantially increased 
after the installation of the additional 2,000 h.p. 


The mills with which the Company holds con- 


LONDON, ONT. 


$325,000 


Quinte and Trent Valley Power Company 


Limited 


7% Cumulative Preference Shares 


The Oumulative Preference Shares are fully paid and non assessable, preferred as to assets and 
@widends, entitied to preferential cash dividends at the rate of seven per cent per annum 
payadle quarterly, April ist, July 1st, October 1st and January ist, 
any branch in Canada of the Company's bankers (Standard Bank of Canada). 
@ble as a whole, or in part at the option of the Company at 105 and 


TRANSFER AGENTS: MONTREAL TRUST COMPANY 


CAPITALIZATION 


Thirty-Year First Mortgage Bonds (Series “A” 6%). $1,000,000 $400,000 
7% Preferred Stock (This issue) 
Common Stock no par value ........+..eee+eee- 10,000 shares 5,000 shares 


From a letter of Mr. J. G. G. Kerry, President of the Quinte end Trent Valley Power Company, 
Lémited, we summarize as follows: 


BUSINESS AND PROPERTY: Quinte and Trent 
Valley Power Company, Limited, incorporated 
by Letters Patent under the laws of the Pro- 
vince of Ontario, owns and operates hydro 
electric power plants at Frankford and Camp- 

rd on the Trent River, Ontario. 
present installations consist of 4,000 H.P. of 
generating machinery with a further 2,000 H.P. 


The 


properties of 


Napanee, Point Anne, Power Company, Limited .... $45,893.66 
Cobourg, Port ———— 
There can $1,011,957.18 
And deduct First Mortgage bonds 
. ee*®eeeeeee eee Bee eeee 400,000.00 


referred stock 
une 30, 1927, 


$75,000 
39,000 


industries whose 


Price: $99.00 per share and accrued dividend, to yield over 7% 


JOHNSTON “WARD 


memners | MONTREAL STOCK EXCHANGE 
14 KING ST. EAST - 


EXCHANGE 


SHERBROOKE 
ST. JOHN’S, NFLD. 


Private wires to all branches 


MONCTON 


statements in this advertisement are not guaranteed but are based om information which we 
i believe reliable and on which we acted in purchasing these stcuritics, 


500,000 


products have. been before the public for more 
than twenty years and their contracts with the 
Company represent to them very material re- 
ductions of cost as against the rates that they 
have previously been paying for power supply. 


ASSETS: The Canadian 
Company, Limited, under date 
of May 15th, 1926, valued the 

the Company, 

based upon the cost of repro- 
ducing same new and after de- 
ducting depreciation for wear 
and tear and other reasons at. 


Add to this figure the Canadian 
Appraisal Company’s valuation, 
as at July [5th, 1925, of the 
Frankford Electric Light Com- 
pany, Limited, the whole capi- 
tal stock of which is owned by 
the Quinte and Trent Valley 


TORONTO 
KINGSTON 









325,000 










praisal 












$966,063.52 
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appoint, subject to 
Companies’ Act, 
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INVESTMENTS SAFE 
IN CANADA, SAYS 
N. Z. BANKING MAN 


Consider Opportunities in 
This Country Unequalled 
From Our Own Correspondent 


VANCOUVER.—No country in the 
world offers such a safe field for in- [ J' TILL the end of 1925, Canada had spent no less than $60,573,500 









New Welland Canal Will 
Cost Canada $116,000,000 


Third of a Series of Articles on 


Canada’s Inland Waterway 
By KENNETH WILSON. 





































































vestment as Canada, in the opinion on the new Welland Ship Canal. On June 11th of this year an ad- 
acs ot rong alr peg ditional vote of $14,000,000 was made in the house of commons and 
fifteen years chairman of that insti-| according to the Hon. J. A. Robb, minister of finance, another $40,000,000 
tution, who passed through here re-| must be spent to complete the project. Thus, by 1930, Canada will be the 
emlty, "on tis way back to the An- possessor of a 25-foot navigable waterway to join Lake Erie and Lake Ontario 


tertemone, a tour through Canada’ and will have spent at least $116,000,000 to accomplish the feat. Will Canada 


“Canadian securities have been re-| be proud of this or will our investment of money and energy turn out to be 
garded with disfavor in Great Britain| a bitter disappointment? 


i Trunk Pacific , ; 
See ees failure S iantiee on their 1: WAS the initiative of private en- rangement will certainly not hold 


he hesitant attitude terprise that first built a cana)]| water for very obvious reasons. — 
old Soniaer verde grommet put-| across the Welland peninsula. As The fastest and most nag eee 
ting their money in Canadian bang caey eg i % a ce gee : , oa — ae — 
i i ff,” said Sir Har-} planned to bring water from e| whic ow . A ’ 
old “T expect that curler the next| Niagara River to run his mill, and| and Lake Superior with their cargoes 
few years Canada will get more Brit-| in order to finance the project he! of ore and grain, but they have a draft 
ish money for industrial purposes than| conceived the plan of a commercial | of se gee 20 feet when fully 
ever before. The United States is pro-| waterway whereon traffic should pay| loade . At present, until the new 
viding most of the industrial capital | toll —— pay for its — — ¥. a ships —" 
t, but, while I believe that} and upkeep. e original company | enter e Ontario, nor can ey 
aa thiee 02 Auaectian capital to Can-} was ge ~~ a ——, navigate the 14-ft. draft down to 
is likély to continue indefinitely| tion of 40,000 pounds sterling, an 
wr that it is a good thing ened = —_ —_ later, < = Wy 8 ~ 
try, it is regrettable that British | definitely commenced. From that day 
capital, has ‘been so scarce recently | to this, although the canal has been 
Canadians should look forward to an| under government control since 1840, 
early reversal of this situation. the wenerwny, —. been any 
Lopsided Trade Balance improved, and it is no reflection 
The unnecessary “lopsided position” | these early builders that the — 
has always been insufficient to mee 
of the trade balance between Canada ae ef Ghinsing. The canal 
and New Zealand was emphasized by| the demands o ae che think ennai 
Sir Harold, who, during his stay in| "OW % it, = sce leted in 1882 to 
Eastern Canada looked into the pos-| to be built. was comp 
ibili : ; i iti a depth of 12 feet and was later 
sibility of improving this condition. 
Several large woollen manufacturers | deepened to 14 feet. 
are now looking into the advisability A Remarkable Undertaking would cost at least $50,000,000 or $60,- 
of sending representatives direct to/ phe new canal, which was to have| 000,000 to construct. Already at 
New Zealand to ay ays wee - been ready in 1917, at a cost of about — > a yy beeen’ — 
instead of continuing the practice o iginally proposed in| has a capacity of 2,000,00 ushels 
buying through London, as is done at ee eee te ew alee of| and although present freight rates 
=~ Raat 7 a. wos A the late war. The project calls for a eo to its use the = 
thinks, greatly improve the trad2 bal- i it 1 ven locks, as| Welland canal may open up is 
ance between the two countries and ak ake saturn now in use.| American channel, if Canada does not 
establish better commercial relations| Fo o1, lock is to be 800-ft. long by 80-| provide her own facilities. If Canada 
Sir Harold expects Canada will soon| ¢ wide, with a depth at extreme low| is to reap the benefit of her Welland 
rank second in the world as a pro-| water of 30-ft., the canal to be 25-ft.| investment she must be prepared to 
ducer of gold. The mineral wealth.| geen with provision for a 35-ft. chan-| develop either Kingston or the St. 
waterpower resources and timber of| ne] when conditions should make it| Lawrence. 
the Canadian Pacific ee a oe desirable. The route of the new cena The International Aspect 
age Sate nt of t et cae from Port Colborne on <€! There is another phase of the Well- 
in future development of trans Erie, to Port Weller on Lake Ontario.| 0.4 spi hase ‘ 
ific trad different in lake levels is 324| 24 Ship Canal, which is equally im- 
oe 2 The different in la portant, and which may have a signi- 


feet. and each of the seven locks will eons (nantn 
: ft. Facilities at gon our future canal 
Thunder Bay Paper , a a ee oes a much | Problems. The Welland Ship Canal is 
lans 400-ton Mill} °° the last link to be for, in a na- 
P Il! better than at present. A new anchor- tional canal system built by Canada 
If the plans of the Thunder Bay Paper| age will be constructed at Port Col-| (1 Canadian soil To-day 15 years 
Company materialize, Ontario will see a| borne providing a safe anchorage in| oor the scheme was first mooted 
further realization of her policy of con-| time of storm. The piers at Port/ 9 wanals have passed into the realm 
serving timber limits for home industry.| Weller will be run out a mile and &| 9¢ intornational affairs with all thei 
This policy, which was inaugurated some/| 1,,1¢ from the shore to insure the re- Sees eir 
time ago, allows timber limits to be al-| cuired 30-ft. deoth. One of the most| gyndant complications. The Welland 
loved 6y tender, only on the endition| Cust avie engnecringundereakings| SMP canal, Is entirely on Canadian 
edi ybhin tie poovinan, The Thunder| in connection with the project has ; 
Bay Company, who have a present ca-| been the method emploved in build- 
pacity of about 65 tons per day, are| ing the entrance piers. Huge concrete 
planning to increase their capitalization! erjbs were built at Port Dalhousie 
from $100,000 to $2,000,000, in order that/ then floated to Port Weller and sunk. 
they may erect a 400-ton mill. More than 50. of these cribs have to be 
About a year ago they obtained an ad- 


d I 1 f 1,555 miles from built altogether. 

iti imit of 1, square s 

eng, Am oy oleneeank. And this in- Outlet Must Be Found 

crease in capitalization is the first move When the canal was originally sug- 
towards an extension that has been plan-| gested, very little was said about the 
ned for upwards of two years. ° purpose of the canal except that Sir 
Wilfred Laurier justified it by saying 
that grain would then be able to go 
through to the ocean vessels at Mont- 
real without fear of competition from 
Oswego or Buffalo. To-day that ar- 


Steel Mills Helped one of ate machines can appreciate the 


volume of work meant. The casting and 


Big Paper Mill Growth the grinding of the rollers used by the 
Iron and steel manufacturing com- i one sufficient to keep a 
j -si t busy. 
_ on the whole, however, are keep- | ®°C@-S'ze@ Plant | 
ine ‘ihivty active, most notably so, of] _5°,@t least this branch of the metal 


: working industry in Montreal and the 
course, in the pulp and paper industry, : 
and there is steadily expanding produc- ae of Quebec has been busy. 
opments during the past few 


tion in structural steel fabrication, ma- t , 
chinery and electrical equipment. The days have shown that the paper indus 
:. | try is due to become larger than was 
growth of the last three, of ine ever anticipated. Amalgamations be- 
determined in Geenes,, largely = t ©! tween huge interests are mooted, and 
activity of the pulp ool gn ae Bonen the control of larger limits suggested. 
structural steel company stated to Cana- ae 
dian Machinery that he does not know Forecast $4 Dividend 
of a paper mill in Quebec that has not New Wayagamack Shares 
used structural steel construction. This SY te 
is made necessary by the vibration of A dividend rate of $1 per quarter, or 
the machinery, the need for secure an- $4 per annum, on the new Wayagamack 
chorage for the machines, and the irre- | Stock is forecast in Montreal. ; 
gularity of the floor levels of the paper| The annual report will not make its 
mills. appearance until late in December, and 
At the same time, expansion of the| People close to the affairs of Wayaga- 
paper mills has called for greater water | ™ack say that net earnings this year will 
power developments, and here again, the | ¢ in the vicinity of $1,000,000, which is 
structural steel m@n have prospered.| qual to $10 on the new shares. 
It is said that one of the fabricators in|, Although there is nothing in the na- 
Montreal has sufficient contracts ahead | ‘ture of official confirmation, there is a 
to keep him busy for two years. strong conviction that a big consolida- 
Others who have profited through the| tion of pulp and paper interests in the 
growth of the paper business are the|St- Maurice Valley section of the indus- 
builders of power equipment and of|try is approaching; if this proves to be 
paper machinery. One Montreal builder|¢°rrect, it is believed that Wayagamack 
of paper machines has had orders this | Wi!! play an important part, and share- 
year for no less than eight machines, and holders can expect pretty fair treatment, 
those who are familiar with the size of | #5 this year’s report is expected to show 
intictainincimeedMneiiamsss ow current assets of about $60 per 
share. 










































































Montreal. Suppose the new canal is 
opened, what will happen to the cargo 
from these ships? 


Must Spend Millions in Terminals 


As far as Canada is concerned there 
are only two alternatives. Either 
facilities must be provided for tran- 
shipment at Kingston, or else the St. 
Lawrence must be deepened below 
Lake Ontario so that the 20-ft. 
freighters may proceed to Montreal. 
Kingston has a natural harbor but if 
there is to be transhipment there must 
be elevator and harbor facilities which 





amount of use that each country 
makes of it. There is no need to; 
dwell upon the significance of this 
proposal, except to say that responsi- 
bility rests heavily upon the shoul- 
ders of every Canadian to fully ac- 
quaint himself with all the facts as 
they develop in the next few years. In 
that way alone can we make sure that 
this undertaking is treated with the 
consideration and seriousness which 
it deserves. 





Poynter Declares Cut 
Tn Tariff Closed Baldwins 


Sir Hugh Poynter, since 1919, head of 
Baldwin’s Canadian Steel Corporation, 
sailed from Canada for England, Oct. 
26. After visiting the home office of the 
company, he will go to Australia, to 
direct the distribution of Baldwin prod- 
ucts in the Commonwealth and New 
Zealand, the largest market, outside the 
United Kingdom, of the English com- 
pany. 

Following the war, the company, con- 
trolled by Stanley Baldwin, now premier 
of Great Britain, undertook to supply 
Canada with tin plate from the plant 
of British Forgings, on Ashbridge’s 
Bay, Toronto. After eighteen months’ 
work, operations ceased owing to inade- 
quate tariff protection, and have not 
been started since. 

“Conditions,” Sir Hugh said in an in- 
terview with Canadian Machinery, “have 
not been propitious. We had a 12% per 
cent. tariff while we were in operation, 
but that has now been practically cut 
off. As I leave, the situation of the 
Canadian plant remains unchanged. 
Production might be started at any time 
if conditions so happened to make this 
possible. My work in Australia will be 
distribution, not production.” 

iiecietiedineelitimeiioninieanes. 


Imperial Trusts Acquires Land 

Property at 17 Richmond St. West, 
Toronto, has been bought by the Im- 
perial Trusts Co., of Canada. The com- 
pany already occupies the property and 
has simply changed the lease into an 
annuity. 
Se 



















































































Ottawa River Co. May Expand 


e e At a meeting of directors of Ottawa 
Ww) rin ou River Power Co., a subsidiary of the Ot- 
tawa & Hull Power Company, the ques- 


e © tion of installing two additional units of 

e Financial 25,000 horsepower each. bringing the in- 

stalled capacity up to 75,000 horsepower, 

was discussed, and it is believed from 

the outlook for the sale of power that 

this will be necessary within a reason- 
able time. 

A. J. Nesbitt. president of the com- 
pany, stated that he was optimistic 
enough about the power situation to 
believe that this additional power would 
be_ sold within three or four years. 

Following the meeting it was an- 
nounced that L. C. Haskell has been 


Post for the next 
twelve months. 
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appointed secretary of both the Otts 
THE FINANCIAL Post, & Hull Power Co. Ltd., and Ottawa 
143 University Avenue, River Power Co., to sueceed K. S., 
Petite Barnes, resigned, and C. Johnstone was 
¥ ’ : —- treasurer; H. S. Harrison, of 
ma > ‘ , awa, being appointed assistant - 
may send me The Financial Post for one year (52 issues). tary of both companies. ree 
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Redeem Rutherford Mills Bonds 
The Canada Trust Co., has paid about 
$50,000 to the bondholders of the 
(eens se oeses Rutherford Mills, Blenheim, in its 
capacity as trustee. The mills were re- 
cently wined out by fire. and an in- 
surance adjustment of $73,000 was made. 
About $60,000 of this was received by 
the Canada Trust which is using the 
money, on the recommendation of the 














THE FINANCIAL POST 


the International Joint Commission | bondholders, to redeem the bonds to the Canadian Western Lumber the month of August amounting to 17,- 7 
includes the canal in an international | extent of $50,000, ples accrued sstanest. he Canadian Western, Lambert, Con 828,988 fost, realising S416300. “See tha i 
navigatio i Most of the bondholders are residents| which . includes e Columbia iver|same month in , 1 ed 
is a con sana . ae of Kent and Essex counties. Lumber Co., reports sales of lumber for|to 13,738,503 feet, and realized $314,61 
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International Milling Company 


| | 
Balance Sheet and Profit and Loss Statement, 
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August 31, 1926. 
ASSETS LIABILITIES 


Cash .. $ 5 008.6 Carrent Liabilities: 9 a sseaee is 
Receivable, less Reserve. 140. Notes Payable .ccocccccoceccccces d 
eats AAVOBEOD  ccccccecsccs 12,747.78 Accounts Payable ......cccsssesees 613,146.16 
Advances on Grain in Transit ..... 254,648.99 Accrued Taxes (including Federal 
Inventories on Grain, Flour, Feed, and Canadian Income Taxes).. 180,425.99 
Packages and Supplies ........ 8,493,768.79 Accrued Interest, Commission, Pay 
Prepaid Insurance, Taxes, etc..... 158,002.43 Moll,  O0G seveccssccsvegscsccccce 38,676.22 
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ips (at Cost) .......00. 32,575.00 Accrued Preferred Stock ‘Dividend : : 
Memberships (e ) calgienapenaetees (Paid September. 1926) ........ 40,358.50 % Australia to Fe 
ick Assets, as defined b ——___ a , 
ee Preferred Stock Issue $ §,531,565.55 Total Current Liabilities ..... $ 2,001,379.17 London Co 
j Investments (at Cost) ......sss0+ 62,119.40 6% First Mortgage Gold Bonds.. 472,500.00 i. , ye ital 
Real Estate, Buildings, Machinery Reserve Accounts: be British Cap 
and Equipment, at sound values For Maintenance and a C dian 
joe gg nme by a * os ee an ; & ana 
raisal Company at June 15, ays a , 
922, plus subsequent additions TED .chditacscutchoney $ 732,548.56 Exporting Ra 


Bt COBE cecccccccvccccaccesoerss 5,851,276 .08 Contingent Reserve in / 






respect of possible 
liability for additional Mond Speaks 
assessments of Federal World Wheat FP 









Taxes for prior years 150,000.00 
For other Contingencies 30,146.91 
Insurance Funds ..... 36,643 .36 















949,388.83 } 
$ 3,423,218.40 | 
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7% Sinking Fund 

Cumulative First 
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value of $100.00 each.$ 2,282,700.00 | - 

Common Stock, 60,000 is despatches in the pret 
Shares of no par ‘ Australia has in this 
ee ee ee in most recent activi 

e - : : : 
ury Stock) erewoee 2,500,000.00 caught the imaginatio 
panacea 00 o classes and masses. 

DORRS 5 isc cisco cee dtnnbasita 3,239,042 .98 Premier Bruce of 


Contingent Liabilities: 

In respect of drafts on customers, 
$1,422,031.42, discounted at bank 
in the crdinary course of busi- 
ness. 

In respect of contracts for improve- 
ments not completed at August 

ae ER i ‘\ 31, 1926, $12,314.00 (Approxi- 

oe 4 mately). 

Total PAA ies oe ee. $11,444,900.98 BUM: saccinnckssesichecreesereel .$11,444,960.98 
Aa RL SAR or ARERR 









Hunter declares, has 
structive policy to of 
doubtedly the outstan 
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by day, features his vi 
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PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED AUGUST 31, 1926. 








hs ME Ed DIED “naar lUsuescictccauensbnc Uebiesscecccaccccsbadeascuch bonis $ 2,747,916.34 : ; i ; 
aad Net Income for year (after making provision for Federal and Canadian Taxes ae viewpoint is given ful 
on Profits and adjustment for taxes of prior years) .....ccccseccescecsenecceecs 1,025,157 .66 ae Canada needs mor 







better merchandising 



















































































Deduct: $3.2 | oe Britain, declares Mr. 
Interest on Bonds for year ............+.. icichamlinat adit aiai de duitecetihde $ 29,694.52 . of the opinion that the 
os Stock Dividend at 7% per annum for the year ended August sn ene ly increase sales of C: 
Cominon Stock ‘Dividend —§6.85 ‘per shite, ‘paid December “28 025.1111. 342{300.00 | and merchandise in } 
——_ 534,031.02 There is no immedi 
Burplus, August 81, 1926 .............cccleseceeees bheutae ssbhucwshiganh debics naan | — extension of | 
' : 
CERTIFICATE OF AUDITORS Canada, Ireland an 
We have audited the books and accounts of the International Milling Company for the yeat likely to secure the 
ended August 31, 1926, and certify that the foregoing Balance Sheet and Profft and Loss State- a point their own go’ 
ment have been prepared therefrom, and, in our opinion, correctly present the financial position P ke‘ thei 
of the Company at August 31, 1926, and the result of its operations for the year. who would make ; 
The sinking fund provisions under the terms of issue of the Preferred Stock and First tions directly to the | 
Mortgage Bonds have been duly complied with. to the admittedly dec 
“Minneapolis, October 18, 1926, PEAT, MARWICK, MITCHELL & CO., eaucratic Colonial Off 
; Accountants and Auditors. O32 ie 
! i EFORE the war, 
% closely bound to 
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CANADIAN HOMES & GARDENS 
November is Winter Homes Number 


The magazine for November is devoted to the development cf the home’s interior 
— series of beautiful and unusual rooms are shown, as well as the latest devel- 
opments in specialistic furnishing. For instance, the new lamps and cushions are 
a fascinating subject; the fine linens which suggest Thanksgiving elegance; the 
place of the refectory table not only in the dining room but throughout the house. 
Innumerable articles on the subjects that interest the lover of a beautiful home 
and the flower enthusiast. 
































Such articles as:— 















































THE PERSONALITY OF LIVING THE THANKSGIVING HOSTESS reat Brita rees he 

ROOMS New lights on an old occasion with a charm- fritish investor has b 

A portfolio of fine interiors and an interest- ing and especially set table in new appoint- these — of eT 

ing presentation of the furnishing question. ments, successful aie ie of ; 
Nifican 

LIGHTING CHEER FOR WINTER THE GROWING OF BULBS that prompt ioe 

DAYS INDOORS ao which would | 

New Lamps and their Mission, opulently Advice for successful winter bloom of all is an op nerent It I 

illustrated. kinds and hues. in Britain, Tt pened 

rpris i 

CLEVER CUSHIONS FOR COLOR —s GARDEN MAGIC AND ART Reasonable rates. It 

Delightful innovations in form, design and Katherine Hale combines a study of the arts Py wanes stand 

originality. of painting and gardening. It is a eueathen a 

WU the nearest and 

ald en es ho ene ee nk enon eed en ms es ew ec ee pe a cae ‘ource of funds, the 1 

1 CANADIAN HOMES AND GARDENS, ! vert some of our o 
I 153 University Avenue, Toronto, Ont. } Titain, 

| Gentlemen: , aif, there are any of 

I Enclosed please find $3.00 for ONE YEAR'S subscription to Canadian Homes and Gardens, including } efi ers and _ bromo 

i the October Number. i ilde= ambitions 0! 

rs, the iy 
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